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Abstract

This study aimed to test and analyze the relationship between political
connections and audit fees, applied to Egyptian joint-stock companies. The
independent variable was represented by political connections, while the
dependent variable was represented by audit fees. The control variables
included company size, financial leverage, audit firm size, and characteristics
of the audit committee, which were represented by the size of the audit
committee, the experience of the audit committee members, the independence
of the audit committee, and the number of audit committee meetings. To test
the study hypotheses, a multiple linear regression model was used. The sample
consisted of 111 companies listed on the Egyptian Stock Exchange from 2016
to 2022, totaling 777 observations, which belong to 14 different economic
sectors. The results showed a significant positive relationship between
political connections and audit fees, indicating that as a company's political
connections increase, its audit fees also increase. The management of political
companies cares about the quality of the audit and appoints major auditing
offices and specialized auditors, because they want to improve transparency
and raise the quality of financial information, and send a message to the
market that the company’s management is not exploiting its resources and
funds illegally, and thus the auditor exerts more effort and thus the fees

increase.

Keywords: Political connections, audit fees.
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