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The Impact of Firm Characteristics on Financial Distress
Degree in Egyptian Companies
(An Empirical Study)

Abstract

The study aimed to examine The Impact of Firm Characteristics on Financial
Distress Degree in the companies listed in the egyptian stock exchange. Using a
sample consisted of 100 company, that belong to 15 non-financial economic
sector, in the period from 2014 to 2018. The researcher relied on multiple
regression model in order to test the relation between the independent variables
(Firm Size, Type of Industry, Board Size, Board Independence, Ownership
Concentration) and the dependent variable (financial distress). The results of the
regression analysis showed significant positive relation at a significance level of
10% between board size and the ratio of operational cash flow to total debit, as
an inverse measure of financial distress. while there is a significant negative
relation at a significance level of 1% between (duality of chief executive officer
role, firm size, financial leverage) and the ratio of operational cash flow to total
debit, as an inverse measure of financial distress. In addition to there is a
significant negative relation at a significance level of 10% between ownership
concentration and the ratio of operational cash flow to total debit, as an inverse
measure of financial distress. on the other hand there is a significant positive
relation at a significance level of 1% between (board meeting, audit committee
meeting) and the ratio of operational cash flow to total debit, as an inverse
measure of financial distress. While there is no a significant relation between
(board independence, audit committee size, audit firm size, industry type) and
the ratio of operational cash flow to total debit, as an inverse measure of financial
distress.

Key Words: Firm Characteristics, Firm Size, Type of Industry, Board Size,
Board Independence, Ownership Concentration, Financial
Distress.
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