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The Impact of Cybersecurity Risks on Auditor Fees

for Financial Statement Audits - an Experimental Study

Abstract

The research aimed to examine the impact of cybersecurity risks on auditor
fees for auditing financial statements, taking into account the moderating
variables of auditors' academic qualifications and professional experience. The
study focused on conducting an Experimental Study on a sample of auditors in
audit firms registered with the Financial Regulatory Authority (FRA), which
supervises companies listed on the Egyptian Stock Exchange. Using an
Experimental approach, the study analyzed data collected from registered audit
firms to investigate the relationship between cybersecurity risks and financial
statement audit fees.

The study found a positive impact of cybersecurity risks on auditor fees for
auditing annual financial statements, indicating that higher risks lead to higher
audit costs. Furthermore, the study confirms that auditors' qualifications and
experience strengthen this relationship, as more knowledgeable and experienced
auditors tend to assess cybersecurity risks more effectively, which influences their
audit fee decisions. Limitations of the study include its focus on audit firms
operating within the Egyptian regulatory environment, which may limit the
generalizability of the findings to other contexts.

Keywords: Cybersecurity risks, audit fees, academic qualification, auditor
experience.
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Gran e OIS slgm ST dnaball Gl e llaall 50 bugie o) gy Gl Jgaad) e
LSS dunal) ) Al dupail) ol Y el
(Wl &g 8) cldlly Guall paldl) Alasy) Lasy) 3-7-4-6

Skl Slla) e alaieY) Aoy AR Sl a0 Guldl W) #lig < las) aladial
Ladla dbpadd allyy cdlinl) o el Clybe Slblaial Adsise (530 L) of Cus LAial) B
O leres @ (Al il aaend A6lS) (g3 Apraly (Slanl) dalailly 2Ll dupall @lily dalss
8 (%100-0) menall 2alglly jrall G Joladl) 138 L 25155 Cam Al adins (e Al

508




e B350 08 gl el e () 0¥ HAs Sl g e [ b s als 5. QL g gl el

Jalaall 138 ded cil€ 1)) L cmanall anlsll Lgloe 058 Jalaall 128 o8 cililadl il alls
Gl 8 Bl e daleall dad 8 BaL30 iy cclilad) @bl axe o Ja 13g8 hall dglss
Flin S Libiie o AT dgay o ol el oy Gabiall Sl ) Gl 138 e us il
e Al o dpuls sale) Alla 8 debedll Aedl (gloe Jlial sl G lany Ul
(2018 xs59)

ad o) MG Joaal) DS e ey Gicgana M ABAY) pdi g HLERY) Guli 5 s
IS i Ao 5 USS Al (i o elgw %70 Lus cijslas Cronbachs Alpha (ala
() e Adle dayn Lgy daalall ALYy dapatll cVD g e Ju ey Lsaa e A
Al G oSlaall albla) e slae) (Sar & s

) & luig S Jalaa 15 Jgan
Relitability Statistics

Sample Cronbachs Alpha | Standard deviation

Q1 0.724 0.008

APMIEINY Q2 0.845 0.0054

Q3 0.775 0.041

Ql 0.714 0.002

A AL Q2 0.859 0.005

Q3 0.877 0.04

Cronbachs Alpha 0.8954
STD. Cronbachs Alpha 0.047

Chi- Square (X?) aus sl L) 4-7-4-6

e s colS 13 L Bjeal Auball b ke o 3Dk Al pasiey Jlas) Las) s
Gljlie sha) HLEsY) 138 (e mpally A 3 Lgiadd) (sae 2aaily WY o) cppaanall Goda o
o) sadl e lasY) Gl e lia (Sasy il sl G
Ll @lila) Gm ddlan) AW @3 G908 306 Hp tamd) (2

G ey Al Slla) G B9 8 25ag e Ju 3¢ Liall ge Chi-Square dad <l LIS,
g paall (ah iab) (in 13g8 %5 (e JBl P-Value daill cilS 138 (piiinal) o 3Dle lia ¢
sl il o
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& P-Value dai o (5) &) Joanll 8 cse LS ilil) cupls 3i Lady) e DS Gy

pa LA (A aaall (ajh by 138 ey danatl) Allall el A8LY) el (%5) e B

Cilla) o R 3gag ) L S0 dad) i) Jais il @ilils) o lR) (6 35ay
(20200 2e) e Luls 2ual)

Chi-Square jLid) milii :6 Jg

Sample Asymp. Sig
e el laliae gy 0.000
e el hlia aag 0.000

Kolmogorov-Smirnov audlsiey) ;Lid) 5-7-4-6
e OIS 13 Lo aaad Caagy lilull 4y danla aaail Kolmogorov— Smirnov. jladl aaisa
coms Al HLERY LSl gl Lpalead) cilaa¥) e slaeY)
G Jtina el anisi gl bl 0585 Lavie daalia (35S dnaleal) Ldlan¥) clylaayl of 3
sl sl e HLaa) 1agd il (ajdlly aaell (d e madll (S
- orolal) sl iy Y adine (30 Agasall Aipell 1l ia il
alibal) 2 sf ahlad) mil 7 Jgas

Kolmogorov- Smirnov

Kolmogorov— Smirnov
Sample
P-Value Statistic
oY) Al .00 0.174
aolll Al .00 0.178

el ait Albbad) b aaal) (mjd by o by %5 (e Jil P-Value ad paes Sielag
CHLERY) aladial s Ml oaulal) angl) am¥ Ul gl deadl ajll Jedy ekl
el
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r Nl sadll e @lldg sas e SIS gl i) mil aye Baldl a5

:J ) Gl (ayh Laa) dagi e
t JEIS aae g W dlisas 5 il e jlasY

Lsidl LI G dealie oo gabd) Glal e Ugins Jhadd) o) Jhlae 55V :Hy

.2\.:\).«4»&“ Z\mﬂ.\n_a E.Jei;d\ Q\S)ﬁxﬂ
Al sl e ellyg Wilcoxon jlaal alasial &gy

A Adlad) Las) das o8 Jgan

RANKS
N Mean Sum of
Rank Ranks
Negative Ranks 0 .00 .00
Q1-Q3 | Positive Ranks 100 45 2190
Ties 0
Total 100
Test Statistics
Z 3.56
Sig (2- tailed) .00

dadl Gl Jsy paall (s by o5 A %5 (e S P-Value dad of ) mibil) i
daalp oo bl il o Lgina Shuad) o) Jhlaal 85 s V) Al Qb

Al Ly sl Bakall lSyall Ligiaad) Ldlal) o) g8l

511



e B350 08 gl el e () 0¥ HAs Sl g e [ b s als 5. QL g gl el

Lol Dlad) las) dadi 19 Jeaa

RANKS
Mean Sum of
N Rank Ranks
Negative Ranks 0 .00 .00
Q1-Q3 | Positive Ranks 100 32 2145
Ties 0
Total 100
Test Statistics
4 3.74
Sig (2- tailed) .00

Jad) Gasill Jsg prall (s (iab) o3 SN %5 e Jif P-Value dad o ) mitll s
allsdl) azale o gl el o Lgina Aluad) a8 Jhalaal il e Ll Al (kb
A paal) L) ally Basiall AL dgiaad) ddlal)
Al Gand) (ayd LA Al e
) il o il e jlasy
gl AL sl daalie o gaball Glaal e bsine bl ga¥) Jhlaa il calisly :Hy
eaball diali (sl A yead) sl saiall ISHal

A Al — B Gad) Gad Lad) 110 Jea

RANKS
alad) Jalil | N | Mean Rank | Sum of Ranks

1 70 66 2254

Q1 0 30 32.67 980
TOTAL 100

1 25 30.7 874

Q2 0 75 70 2841
TOTAL 100
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RANKS
alad) Jalill | N | Mean Rank | Sum of Ranks
1 75 70 2841
Q3 0 25 30.7 874
TOTAL 100

Q1 Q2 Q3
z 420 | 201 | 7.61
Sig (2- tailed) 00 | .007 | .00

dad) Gl Jo wy AN B5 pe Ji P-Value dad of I Gild) Jganlls il g
daale oo gabal) clal Ao Ligina el oa) Jlalie pil caliag asl Q) 1Y) Al g
bl Jali Gl L padd) g sl Baskall GASHAN dygiud) LAl A28l

Auatl) Apadl) - 0 ) b LAl 11 Jsea

RANKS
lal) Jalll | N | Mean Rank | Sum of Ranks

1 25 30.7 874

Q1 0 75 70 2841
TOTAL 100

1 70 66 2254

Q2 0 30 32.67 980
TOTAL 100

1 77 73 2974

Q3 0 23 28.6 748
TOTAL 100

Q1 Q2 Q3
Z 3.00 2.84 4.94
Sig (2- tailed) .00 .00 .00

Jad) sl Jo w U 5 e S P-Value dad of I Gld) Jganlly il g
daaha 08 paball cladf o Ugina Almad) o)l il caliag asl Jolal) asll) Al b
bl Jali GdEal A padd) da) sally Baskal) GASHAL Ao giud) ALal) aflgal)
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t oY) sadll el 3a jlasy

Lsind) Al Slgall daalye o paball Qladl e Lgiea Shuad) oY) hlae yik Caid :Hy
C.IL}LA;S\ t;\).q 5).\; 6._1)3;}_1 J‘f)aa.d\ 2&41}1&‘..: 5.\;:.5.45\ C_II.S)&”

A Aatl) - U Gl gad sl i1 Jeus

‘ Ranks
Sk N Mean Rank Sum of
Slaleal) Ranks
1 70 66 2254
Q1 0 30 32.67 980
TOTAL 100
1 25 30.7 874
Q2 0 75 70 2841
TOTAL 100
1 75 70 2841
Q3 0 25 30.7 874
TOTAL 100
Q1 Q2 Q3
z 3.25 2.15 4.23
Sig (2~ tailed) .00 .00 .00

b ) sl Jsd 2 SN %5 e Ji§ P-Value dad of I @iladl Jaaall il s,
aale oo abal) Gl Lo Ugine Ghmad) oY) Jhlaa o806 calidy ol B Y1 Al
callual) aale bpd CEAL A sl dua) sally Basdal) AN &gl dulal) )5l

A Lyasl) — G Gl Gad LEs) 113 g

Ranks
Stk N Mean Rank Sum of
Glaleal Ranks
1 70 66 2254
Ql 0 30 30.67 980
TOTAL 100
Q2 1 74 68 2365
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0 26 29.5 875
TOTAL 100
1 75 70 2841
Q3 0 25 30.7 874
TOTAL 100
Q1 Q2 Q3
z 5.25 | 4.15 | 3.03

Sig (2- tailed) | .00 | .00 | .00

dadl (il Jod 2 A (%5 (e Ji P-Value dad of I sledl Joanll il s,

allsdl) daale Gladf o Ugine huadl GaY) Jhlae il cality 4l B 4l A
cablaad) aale Bud CDEAL djaal) da) sl Basdall clyall Abalsl) ddn )l dygiad) ALl

ele) Jalatl) B B g Al JLid) @il Lads 7-7-4-6

(rlaa) Jeladl) O (b (g Rl i) il Auadia 114 Jas

daan) la) Jalal) Jha b il
Jod | AW sl deabie oo gaball Gl e Lgina Jhuadl oY) Jhlae 35 :H, 3 ol
Ayeaall Laasally sl S Al dgid
eabd) el e daalie oladf Lo Ugiaa Jhaadl oY) jhlaa il iy Hy
Isd | Ll (DAl D penall diaysilly saial) SN Agicd) AL Ll dnalye oo S 5
bl
sl daaha g aaball Cladf o Lgina haadl 0eY) Shlsa il caliay :Hy
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ehal mb ol ddatll Gae bl Jae Al Lo gl (e 2jal elica) (il

PIa (e culad) Eindl 3908 (& Gt 05 of (e IS gl dalladd slachalS Slia] ulas
o plas] 5 S Lgallae Byl s sl (U8 e Wl e a2 o bt o alacY)
.(Khan et al., 2023) Je Luld duhall Jas 48Dl

bl o 2 o aa dayall Jae A83aD) ladl saley andied dumgia AlaaY) bl e,

Gyl Lt S R () o Aaaa @yusie) |giallagg s Chpuie Eilaatiu) ey @lldy el
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o Y ol i AaYL s o IS L) chsndl B jlas) 5l 5ab sae Ay ¢

t ) il 3gai e et WS (20 (1) Sy JsY) callad)

&l il Jaiaeall aial)
daa jall Gilasi el a1 i
A el sl

bl 5 e

(ALY JalaTl i b ) gigai 2 JSA
Lalll alac) et jeadl)
DERY g1 Jlsadl st o5 caaball Jaali i pagaia (10s) o Ly Ao olagg
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ALY Jaatl B

J¥) Qlpead) JLEA) Aaii 115 Jgan

P-Value Z N Q sajdll e M)
.16 5.36 | 100 Ql Laale bl o Ugiee aabdl daal 550 da :10s
.02 7.16 | 100 Q2 OaY) Shalae G Al AW Glaw b Al )5l
.00 6.02 | 100 Q3 LW 1l deale oo gabal)l Glaly )
.00 3.98 | 100 | JtaV 20 pemall dm sy Biall SN L giud

Lsina 50 aaball daali 0l ey %5 oo Jil P-Value dad ol Giladl Joaall (e gy
D) Glaw b Laysll saiall GG Dl L Ll daale ge pabad) Gl e
Lol aall IEN Logiadl AW LSl dralye laily Shuall a1 lalie G L,k

EBWN

oo il gy 6 e sa o) &5 1) (aaball dial) B unal of dald) sk

e Lol oxial) 13 (p6$ Lavie danil) Cibids of goad) (e A ¢ dealyall il alill uiiall
o) e sl il 0s< ulyl) cilnal) o s ¢ alad) Qidatll 5 Yaee jud) oS 1Y)
e Ll allyy 4ulsl) cibpriall Fald) Ghlas) ae s bl sdag il il 2jlhe alill

(2021311 )

& daahal) Cisla) il o gaball 88 i pagads (204) o DY) A olay
WD) Glaw & daaball bl e 55 aaball 5 @l 13 Lo Ly S8 Jsedl asacas
Jsedl HLod) dais mmgy AV saally ¢ daayall ladl e had) oY) Sl g dyslil

Jilas)

AL Jlatl) JB b L Jlhead) LSS0 dai 116 Jgoa

P-Value | Z N Q caAl ¢ Sl
.01 8.25 | 100 QL | ol e Lgine cilbluall aabe 503 5 8120
.02 3.16 | 100 Q2 O Ayl D Bl 3 AL L6l dealye
.00 7.02 | 100 | Q3 | deabe o gaball Glaly Shuad) e hlie
.00 1.98 | 100 | Jla¥) | Zaysdy saidl Clal gl Ll sl
4, peadll
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