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The Impact of Accrual and Real Earnings Management practices
on Earnings Persistence and Predictability during Crises and Stability
Periods: An Empirical Study in the Egyptian Listed Companies

Abstract

Purpose: This paper aims to investigate the impact of earnings management
practices of both types; through accruals (Accrual Earnings Management "AEM")
and real activities (Real Earnings Management "REM"), on both earnings
persistence (with their various components) in the future, and their predictability of
future operating cash flows, over three consecutive future financial periods (as a
forecasting period), the whole research period, and during crises periods compared

to stability periods.

Design/Methodology: This paper uses a time series of archival data, Stata
(V.17y and multiple regression models using fixed effects model, In addition to,
robust standard errors to solve autocorrelation and heteroskedasticity. The
researcher selects a convenient and purposive sample of (100y companies of non-
financial companies traded on the Egyptian Stock Exchange, during the period
from 2005 to 2023.

Results: The results show during the whole period, a decrease in earnings
persistence in the future, as well as their predictability of future operating cash flows
under the impact of earnings management practices, after one future period for
AEM practices, and after several future periods (three future periods for maximum,
for REM practices. Therefore, REM practices will be more harmful to earnings
persistence and their predictability compared to AEM practices; due to the positive
and significant relationship between AEM practices - that make up current earnings
- and future earnings (future operating cash flows) after two future periods, while,
at a decreasing rate after three future periods, until the accruals are converted into
cash flows in the future; as these accruals reflect private information that

management may have regarding future growth opportunities.
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The results also indicate that, the predictability of earnings components upon
future earnings decreases with more future periods. In general, under the impact of
AEM practices, discretionary accruals will be the least persistent component of
current earnings in the future, while operating cash flows (the cash component of
current earningsy will be the most persistent in the future, followed by non-
discretionary accruals. Also, the negative impact of REM practices on operating
cash flows persistence (the cash component of current earningsy increases to a
stronger degree than the persistence of accruals component. In addition, the
previously mentioned results were validated to a stronger degree during crises
periods, with increasing uncertainty of companies’ future growth, compared to

stability periods.

Originality/Value: This paper adds to the body of knowledge by providing
empirical evidence on the Egyptian listed companies regarding earnings persistence
with its various components, as well as its predictability, considering the impact of’
earnings management practices of both types: (accruals and real activities), especially
during crises periods compared to stability periods, in order to verify whether these

practices enhance or weaken earnings persistence as well as their predictability.

Keywords: Accrual Earnings Management, Real Earnings Management, Earnings

Persistence, Earnings Predictability, crises Periods, Stability Periods.
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) JCaN s Adlal) # LY Ay (alal) Jlasi) z3sa 3l o e

Eine 1 tv2) =Po+ PiEics +er (1)

ol e
() Al 8yl Ales (i) A0l A sa) clleally dolad L 353 08 B2 ila ¢ By
(t, t+1, t+2) Al i) 0L gl e (N) e Gam

(1) Al 55l Al i (i) A Aaa el Al e 201 J8 Jad) il @ Epg
Stties (£-1) Zdlall 5l Ales b Alall LA haind Jabaa 1 P1
(Hsdl) Slsiall Lasll ;0 €
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Earnings Predictability zuy5 aupe 5,ua 2-1-2-8

Aol Gl Al Gl Aaal) coladanlly sanll e ddlal) CLJ\J\ 58 Hlial) ate cGualil) adiegw
(e.g., Finger, 1994; Barth et al., 2001; A&l culuhall (e aall i Liias €l ((CFO)
S s z3gai mass WS (Farshadfar et al., 2008; Nhu et al., 2024)

CFOin ¢, t+1, t+2) = Bo T P1Eir1 + &t (2)

G () mnd s ¢() Al syl Al (i) A8l Ale ) Al sl 2 CFOjp
At ], t42) ddtinad) ddsied) ddld) e sl
doal) clEailly pl e (t-1) Al 5yl Al (A AN ~ LY 58 dale ;P
Lt L t2) dalbd) Abdieal ol Gle 8 Al Lle i)
() el Ladll ;€
Independent Variables dldid! & pad| 2-2-8
Accrual Earnings Management (AEM) 8l 7 131 5y Cibuybawe 1-2-2-8
— Kothari et al. (2005) J (e ¢)SY0 Jamal) Jisa zisai aladin) o ccaaldl ading
«Dechow et al. (1995) U (1o Jaxaly (JOnes, 1991) Lol Jiga zisal (e byshae 43S
oady dAdagiusa) 7 LY Gaiail e had) aSaty syl aaads ) ¢Aolaal) cliliaiuy) e
Jamall 3isa z 3l cany Aglayl A5l of 5o LSl (ahe Y olsm Ll ¢l)s (e iagll e kil
o sl olie) 8 sl A Tyt eclBliatiVl LV slal cilales apaat 8 leses <Y
GApliayl e i) e sl (sDleall cililuag clabyl & clysill) Lalaid) Cag lall
Glagall G @y dplaaV) cliliaiual 7 LYl o)) ) JelSil A1aY) eyl g la) ge
Al a3 oL L3S0 Al il lleally Aagipall A)lasY) e chllaaid gy ) Al
oV aan ) Adlaay) GBI e @AY e edall aatl Al JpaYl palall i)
ALyl A8 all Al sl cildasl) 8 2B J el e salia) A DY) Cig pas el
e alall AL e 1Y) i sle )yl Al 5yl il 8 Jeaay) Ao ailal) Jane diloa) ¢ )
GApliay) e clliaiuy)

Lipra (felia) g Uil an all lal culiliatny) Jlea) 45583 2y o sl 550385 (a8 (e
i,y (NDAC) doplia¥) e culiliai ) Lew e ) ol Jrae dia3ll clpidll Pa
:Kothari et al. (2005) 4wl ge Lo ¢ I lastV) z3gai Jsrii PlA (g lls ((DAC)
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TAp, 07", "% TAy—, STy,
+ & (3)

+ a,ROA;_,

1)
la G @l e uig ¢(1) Al 5y Al 4 (i) ASEl cliiaiy) Ja) @ TACC,
b ) Al il liay (NI) A idll clilaalls donlad) ye 3l 8 Jan

(1) AL 5l Al 8 (i) 4,20 (OCF)
(t-1) AW 5580 Al 8 (1) 48l Jp) Maa) ¢ TAjeg
St 1) il sl e (i) ASHEN (Clapd) i) ) b sl 2 AREVy
At 1) il 55 G (i) 380 Gl Gy oDhead) ila 3 el @ ARECG
(DoY) pane pmd 8 A5 Jpa) M) lienilly claadlly oY) Mea) : PPEg
(1) Bl a5l s A (1) AS)al
an gl la e g ¢(81) AL a5 Al A (i) 4S80 Jp) e il 2 ROAi—y
sl bsisia ) Uigia il a JLAY 25380 Cag a4 il il
(1) A s Al B (i) A, Jpua)
BT dad e Byamally ¢(t) Al 55 e 8 (1) Al B sl Ad 2 Eir
.(DAC) ag)laay!
Glleaiuy) padi G<a o(1) ad) eV zisa Jandl e 8pakall lasi) Clalas caladinly
5yl Ales 3 (5 Uaill) deliall uin] dpainadl S50 (e 4855 JSI (NDAC) dplgay) e
r A sadl) e o) ddl

NDACy _ . . . 1 . (BREVi—ORECy) . PPEy
TAp, 00 OTa,, T TA,, “Tay,
+ &4R0Ait_1 (4)

LY 8y cliles) (DAC) dpliay) culiliai wdU Lallhal) dadll 2yt <y a2l Lae

tol LS AL 55l Ayl b (g Undll) deliall (i) duaiial) QAN (e 4850 JSI (bt
DAC;; TACC;; NDAC;,
TAj—1 TAy-1 TAp

(5)
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Real Earnings Management (REM) d.@ad) Aladidily 7Ly 5yl Sluybave 2-2-2-8
clatll san dggall Al e jaenll A Gelie A5 Aoty (REM) Guld ey
Aol ezl CallSss cdolall e Alay) colaall ile il Cllaal) (e dalall e L)
A= . (ROychowdhury, 2006; Cohen and Zarowin, 2010; Zhang, 2012; Li, 2019)
Ldiall DAY (e (apaie g lad o Gubailly Gunliall el (alall zisaill a8 e (bl

p ) sail) e el cand) Jae ALl ol jidl) Ales 8 Aigms (Aelia) ¢ Uadl
Aaalall pd Aebdic) Agudidl S
Abnormal Cash Flow from Operating Activities (REM_CFO)

Lol e Azl dasl) e i) i) ) ((REM_CFO) 2 paldll (bl ¢ iy
Glabis Jigads 5 408 gl e dadipe auad ¥ are e e el Glulis (e A3l
) Lol s ilaasall ana 33l Jal e A1 Glapd) e gl dan clelyals Glasy)
Glegad miag gl Slawd (meail dagm Lladl) Lusl) sl (st Glea e (S dglal)
Lalad) Abia ) il claanly A ledl) dyb il Aoil Coldhail) cpy (3,80 Aad S o)A 5y
S AWl 235wl (REM_CFO) alsll 4o 3 s LS (4w Sl 13y 550 il
:(Roychowdhury, 2006; Cohen and Zarowin, 2010)

CFO;y 1 Sales; ¢ ASales;,

= Po + b1 + B 3 Eit
At Ajrq Ait— Air '

(6)
0l e
() Al 5 e 8 (i) 4,8l Adadal) Aaidy) e i) il 2 CFOy
(t-1) Al sl Aules B (1) 3580 Jpa) Maa) = Ajrog
(1) ) 55 Ales b (1) 280 Clanal) Aad il ¢ SALES
(4 1) SR Gl G () A8 Slena) A il & ) ;. ASALES;,
AN Akl e Al Al Gl e iy (REM_CFO;y) sl ded @ Eit
(D) W e A A (1)
A 85 Ay (b Jyaal) Jlan) (Ao g igaill Clipsia pen Aand g il AL s
o peniins e lanally el P e 2 LY 8 of oo Luls LculS il alaal g8 5 oLy
e 828l B5 Aad oy wias I3 a8 3 bl e Al i) il Wl Jas
((REM_CFOiy) dad 85230 o o3 e o(-1) & (REM_CFOj) Giladl JlastV) s
lagaally el DA e 2 WY Bylaly A0 aLE (e
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Abnormal Discretionary Expenses (REM_DISX) dualall 4é d9ylis-¥ GG

(e ) @l Jia @3y alatysylavad aiadd Al Ayl cliall andas ohaall (oS
AT LA syl # Ll 5ol Caagy lldg ¢ ekl Cugandl i jamay (gl ls dmall Cild g puadll
Aladl) dplaa) claad) o 3l (REM_DISX ) dualal) e d)laa) coliall apaas 2
(Roychowdhury, Ul Jlast¥) z3sa s Lgie ey 3 65508al) Lalall Zyylaay) culaal)y
:2006; Cohen and Zarowin, 2010)

DISCEXP;, 1 Sales; ¢4 7

=po+ P +pB ,
Ajrq O AT A bt

Ol G
o3 (1) 38580 A5 Lonadl i oy (SleYly pshailly Cipad) ciliss Maa) @ DISCEXPiy
(1) Al ayl) Al

ClEatl Jan b again dplia¥) il el A G 2LV 8l o e LD
Dl 23 sai e 5yaiall lsall Aad oy iy AT LAl ad b Aalad) e Al ) A )
Lad 85l gl LAl L(-1) b Gilad) Jlaai) 235 il (REM_DISX;y) il
Al il Ce Sl P e m Y1 5lal 48,80 o8 (S ((REM_DISX; )
Abnormal Production Costs (REM_PROD) dealall pé z Loy adlsad - o>

ST a8 e Al Callsal) apys 8 cplein) A8 agaa 8 2 ) 8 a)aY] cagu 38
Ao L) (allss (mpdan s A0 ol (e Baasll cual pandas ( UL Lz L) Clasy (e
e e Gl zlay) Gl e Uil gld il Al 2 L) e cramy Ly el
A Lz YL el DA e 2 Y 5] lsles 33l e 1hése oS 3 ¢((REM_PROD;)
il g Aledl) £ LY) LSS G il ((REM_PROD)) dpalall e 7 Yl CallSs aans S
(Roychowdhury, 2006; Ll jlastV) z3sai s Lgie samy il 655080l dlal) - L)

:Cohen and Zarowin, 2010)

PROD; 1 Sales; ASales; ASales; ;_
it it it it—1 e @)

=po+p
Ajrq O M Ay

it-1 > A A

O e

Ll Cilima (1) dsiojll 55l 4gs 3 (i) 4S,4l (COGS) deluall deliad) dils @ PROD;;
At 1) oilld) Gl o soaall b sl

176



eeiradinioe) N tai g BN 7Y 3yla] Siluylas 158G 5349 3900 dasl Andl/

Aggregate Measure of (REM) gl Aaldy 7 Ly 513 Cilusyhod peacatl wlidll -3
(e.g., Cohen and Zarowin, 2010; Zang, 2012; Jeong <buhall (e 2paall cae Laa
el h ~ LY 8l lulaal pane (sbiie aladin) e iald) adieps cand Choi, 2019)
«((REM_DISX) dplia¥! wliad) ((REM_CFO) clapall : (e S5 cacally Layally cAjiial
r Al sadl) e ellyy ((REM_DISX) Loyl cadiss,
Aggregate REM = REM_CFO X (-1) + REM_DISX X (-1) + REM_PROD (9)
Crises and Stability Periods y yiiwils cibey¥ Sifa 3-2-2-8
(Least-SquaresDummyVariables ael&ll duea ) i) aladinl Je cGalll adia
¢ LT Calyis A lie cla)¥) @l crua e Gl 38 (LA claalia) anusl "LSDV™)
Led o HLELY) i Joasd Gl CDlAys cramaal) aalll dad e o)) culy Joast Cua
U il e leelpil cadia) e cila)¥) culid aat Sayg ¢ jieall
oy il 2008 ale 8 Ladlall 4L AaVL lgie e 4l cilosyl ;D1 _Financial
Juany (cats i bl a1 o 18,2009 Ao Ja liels Crisis
sele o Lol Ll Al A 358 8 sl aalgl) dad e
.2009 5 2008
ale by (e Oplinlly a3 Lyl )L elgie Do Lpudsd) eyl D2_Political
piag Al L) e pums o3 2013 e 4 e 0B, 2011 CTISIS
2013 (5 2011 (50 alse ) b maal) aalgll dad e Juany oy
Aadaall Alel) Cipen yaus ot Al ¢lgie Duma J5V1 4abaiiy) 43y D3_Economic
ole i Letelas Coaiad i (2016 b 3 Ay cSleall Jilie Crisis]
o dany ey puwiar Y1 dalaai@yl ) e e 01,2017
2017 52016 ale b monall 2all Ao
2020 ale plha 6 (19-2455) dails 36 dag iaall cilagyl ¢ D4 Covid-19
Jome 2y e e we Lal 2021 e i \gielas cpaiad il
Lo é.ﬁ} uﬂ.ﬂ} 2021 u.n)\.n GJ s uJ 4.)1&: )}@.A_AJ\ d}mj alcas
etias ) LalaBY) ) e A LA pead) daall 3y, atile
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Aaxll Ciyam s Gmeiad ey tleie Tune dill dplaiy) a,3y) . DS_Economic
i by 2022 sl iy e o pinl) Bl Ll e
Joany —aby yuriey 4lil) dalai@y) Aa¥) e yumn IM.2023 by
202352022 ale b munaal) 2algl) dad e
Control Variables (duulé ) dlasliall O pad| 3-2-8
(e.9., Li, 2019, Canina and Potter, 2019; Potharla, <luhall (e 2sall as Qaslg
sl o Lgipads LY Aphaind o (Alll) Aalaall chasial) Gany S auad (S <2023)
Dlaai¥) 3l bl LA e ellg o(doals ey sied) A ) ke il 4 ) il
(2) ad) dsaall s canae (e Ao jills Asdl) Caall (958 Aaa e A 8 Aeadid)
sl il e cLiha) Leuld A4S, jlaniVl =l Lgislaa) ) yaes dasliall il paiall Gl ol

(321 ey L ol vag (g ) Adgial) 5l -2 Jgo>

oyl FOSTEXTRAPEY
A S0 (Al )
Ll LSy 30 53 anall sy IS AN e giliies 45 i amall 5 S S 0 ala
SRS ) A ) ) e Lo Aladl 480 ol it e s DA [ § &
L (e kol Sty Loy gl 2 1505 ol (Bigd) Anall i | § 2 8
(Baik et al., 2011; Li, 2010) &bl &yl sl ) o 4358 Q) gz~
(1) L1 5 5 A (1) A8 gl Y (onalall w2 e Sl 15 Y1
538 (aledi) 5 40 paall 35 Sl jlalie gl )l (8 Ll ad )l Lo ol ) agasy ¢
3 IS ) iy 28 Ly 65 anso Ao pate Ja s iy Ll o 5O sl sumnll 3 IS <
Jamal) Alla (3 al yBY) ol gLl llie dgnl so 5 Lgiasi 530 31 2 YL e DU 38
e 828 LM e o e s b il il s e | 3 g
‘ (2015 oaale) Aol 4y ClEil 3 g
A8 58 Jgal (Man) () sl s el (a1 (G el an] D 13 Y1 (bl |
1) B s 5 s b (i)
O A all AL 5] AalaiV) ol i) e Aailill 6 g - 2L,V LS ag i (a8 -
skl Gl 8 — Lsnlaa (J2l) LY 3paa JSLiay Aasi sall 5 ld 5 yuaal) g lal Y =
clialy sl e L3 5085 2l Y1 &l el s2gy 8 Le dilitadl il S e | ] =@
(Dichev and Tang, glo¥) clliids gl da 8 il 4l sl Al ;.2 > g
.2009) 2 2%
Ol giaall lae e Gpaladl e o il J8 4S50 #UL,Y (6 jbnall Gal_ai¥ s a¥) Gull) =
(t, 1) Alall 3 il 250 el w
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. Aoyl Ol pid!
LR S Gl
oo Sl eliadl 3 58 A dnde o iledl) Biiad o yimy e Conll 2 3al (et ooy =
Al il e Sl Jne dgia 3l L (may B iled S8 Lie s il i§
Aol Ala i) Al ey sl e L5508 Gl 5 Sliuse A ~L V) 25
Lt (35 (A ALl )yl (o el gl A 321 (b5 e 1 aY) bl 3; %
—

(L, 2019) siuall iaf e Jany olld G ¢ ilud Candl Jae ¢S 0 die

S gy A yall 5oy alae ailiad aalS - 5 Y] Gulae A0 duwsd L)) pgasy ¢33
D28 (aaay 28 Ly Al o )8 slae) dglee e dlalall 48 ) day Jeds 8 - S )
(Herdjiono and Sari, sl iyl caailly sl e L jad s ~ L ¥ ) i
2017)

2 (i) A8l elime ) dae  Mea) () Gl 5 0y Gulaa elae] A ol ) (ulll
(t-1) Al 5 sl A

faR ebie A Mt
Board
Independence (BI)

818}

o - S sall ae ] gal Uida 5 yla) A Sl saaaall owl) 3 gan 8- 4 1aY) ASL) g <38
guil e s laY) Juind e Sty 28 Lay caga) Alen 5 310Y) o llaall B8 55 (343
Aol #L Y 3 e S 050 @l 5 AS Al (abaBY) pua ol diia (et Ay LSS
Akl cliBanlly sl e g ks Lo W1 Al el Ao Lilag) (e 8 521 JRall
Joal 4 7 gamuall 2ad) (e A YT ASLll 2l 35 Ladie (uSall iaag 28 ety Apla Gl
Leipad s =LY 4 ) el (e Zad giall dallaal) 4l il 5 s laY) Greanill ax )5 1aY0
(2011 «oiie) (2022 comb o) Abiasall ot liblly ) e

8 (1) 38l A glial) agas) 2ae Mea) )5 a2 AS slaall agus¥) a3 G 10 ) ubiB)
(1) Al 3yl Ay

f

-

ag,la¥) 2
Managerial Ownership
(MO)

e salll JOA e dda Al 48 1 2l Ll alS — L jla) dra el 53 s agus <38
28 Lay ¢ oa LAl gl pall A1) 5 4a) 3 Glasa B ¢(Bigh) oSV daalyall Ciila aal
ISl pmlill jlalaal Lnsdasy atnan o Uslia 288 liay Aanl Jall sliels ald oy
il e L a8 5 LYY Al i) (e s Allall L8 B2 g ey 28 (53
(2022 ¢ ya) Al Ayl il

aaly Llaia¥) e 13) tmaall aal gl dad e Joany ¢ ad 5 aiia 1Y) (uldl)
L) U nn) e dlee Bl 5 ol ansi ) J seS (Big4) s S Anal il (il
Jaall e e Juany clld Cadlay 5 o(t-1) Al 3l Aes A () A8l

daxi i Sag>
Audit Quilty (AQ)
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oY Sl

Aaylal! Ol pad!
(Auld )

Call iy Lgpasi o Loy ANS 5l JSUe (gn 2al (8L o s 1553 Y1 iy 5 i 08
sy Jda (A Aald dg ) s patll e A (3 sl ALE ) Jaga S (e S SM
U jrme e axila 50 U1 o Jal) Jysaill dlan N5 Y1 o sl s LYY Clay 558
) i) AV Ly 5Y1 83 s L) 93 oY) Ay ey 28 Ly s IaY) oY) e A A
e 2 3 28 Ly W1 iy 58 L) (e o Ul (2021 «Biind) L Aypaiill 50801 5 Lo )Y
Al ci@ailly il e gt a5 Lo W1 Al el (s Las dglie (el 2Ly )Y Alaine
gLV e Aaliiia 408 iy 5 55 by 5 Y1 o 585 (ol e (e A unl) Al il
(Tong and Miao, 2011) zusa (sSall 5 i) sl Aol g leae X 4ty Y Al 6o _jladll
1Y) oull)
Al 3yl Al A (1) AS il J sa) M) o s M b Y) a3 53 dai :DIV.Yiled -
(Li, 2019) (t-1)
& (1) AS_dll Gl 1) tmmaall aal sl dad e Jiasy (et 5 u2ie :DIV.Dummy -
Diall Aad e Jany ol GBLAy 5 o(t-1) Al 50l dles (o LS cilay 53
.(Li, 2019)

Ty ¥ Gilagied
Dividend Yiled (DIV)

Cond) z 3k 3-8

(e.g., Meini and Siregar, 2014; Li, 2019; Potharla, A&l cluhll e sl as Ll 5
Cas)dll LAY sasid) dadll jasBl zile mead e Galdl adians 2023; Nhu et al., 2024)
Al 50y (Al LYY AN LY Al adsai dhadiuly elldg cCaadl dejdlly Al
r M il e o(3) ) Jsaad) sy LS oAbl bl Lol i) AN ]
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syl ot ) Sl 353 i 52 Ancid Sl 3005 3 gl

)Mﬁ"m Esw

o]
il

99,4l
Ao 1

Bin ¢ v1; 42) = Po + PiEirs + B2DAC_Dummy iy + B3 Ejrs™ DAC_Dummy g +
Controlslig + &1 Q)
Ol S
51 il jlas S Y crnnall aal Ml dad Ao Juasy oty yi . DAC_Dummy
(i) AS il (A L) cllia wO A dlhall dadll) cliliaiulG ~ L ,Y) i1
G e A8l Ll s ) (Median) deliall b s e (e S|
oall dad o diany Gl Cablag  dllall 5 il
I LY LY B 1) il lee s A 2L Y1 g delaill Jalee ¢ g
ALY LY 8 1) il jlaal 5 3 ga 5 Jalaall 138 4 gina eSS
Alioad) N 3 (1) A8l A LY ) il e
Ll (A (i) Al dlgl) 3 LaY) Gilol) (A ) ddalall @l yoxidl 0 ControlsT g
8 Al (B LY i e L 21 5a) o) ALYl (t-1) el 5l
L)Y e laliat WY1 L aa 5 ¢hdadl i ol 5 ieS (t-1) Allall
{(CFO) slauiall i) i) ((NDAC)
Gl Ll A8 g Caal) i jitla () sl i 0 (e Lyl 3 il il B

Hl/l

Ein 1020 = 0o + 01 Ejr1 + 0o REM g + 03Ej.1* REM 1 + ControlsI g + i1
(2)
0l e
(REM_CFO;  disiall Al il 2Ly ;905 510) clas jlaal penall il © REM 4
(t-1) Zl s i) A A (§) 48,50 REM_DISX; REM_PROD)
Aoigall A VL #8151 il laa s Adlall L Y1 o Jelill e ¢ g
A 2L Y1 ) peind Ao (REM) 2 il 35 s Jalaall 128 3 gina ¢
Aol cl i L () 4840
AL 5 ) s 3 (1) AS LN dgll 5 LaY) Gidl (Al Aadall <l ieid) ; Controls
L e () Ay sie (ACC) liliai V) (laa) #1) o A AdaYl (t-1) i1
AL 3 il i e Jga) ea)
L) Ll S g al) ) i lal il is (8 (ha Lgdy 25 o5 ) il Bl

H,

Ein ¢ v1;v2) = @0 + @1Eir1 + 92 DAC_Dummyieg + @3 Eirs* DAC_Dummyie +
4Crisis * Ejr.s* DAC_Dummy;; + Controlslity + Givr  (3)
0l S
4 gina aSad s ol Y] @l i ol (AEM) @l slae s 30l ~L oY) G delill dalea & g
e DR Gy A Gl LY s 1) il laal 58l 3 sa s Jalaall 128
Aliiad) el il 8 (1) AS il Al ~U N1 A ) il
LoV Al el e (AEM) Sl jlae il DA o o pond) Jeliill Julae 0 g
e Al Lge ! sily el Y1 <ol 538 oL Glld 5 dliiaall oyl 8 () 4S,all Al
L) R &l s
(1) 4, ¥ Zasad (A g (e Lgdy a0 o i el By

H2/1
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sl At 1 el 438 i 52 enaiid] el 23040 :3 gz ol

FR | e
el | i

)Mﬁ"m Esw

Eing w1 v2) =00+ 01 Eir + 02 REM g + 63Ei.1* REMq + 04 Crisis* Ej.,* REM; g
+ ControlsI'j 1 + Qi1 (@)
ol G
i gina ety Y] 3 oLE (REM) s jlans dllall 2LY1 o Jeliil Jalae 0
@l 3 L (REM) sl Aa i 7L W15 1) il jlaad 505 0 5a  dealaall 128 Hy,
Al el il S () ALl Al 2L Y1 A ) el Sl )y 2
LoV A ) il e (REM) s e ‘ﬁ:u CEA) ae e byl delall Clae @,
e dabiadl Lee ) il e 391 ol 558 oLl el 5 el byl () 4S80 sl
Y & iy
(2) s ) Eigad b b (oa Lghy o o3 il iial) iy

Ein ¢ t+1;1+2) = Yo T Y1CFOj 1 + v2NDAC; 1.1 + 73 ABS_DAC; .1 + ControlsI'ta + Vi1
®)

10l e
(i) AS -2l Abia ) Al liaily e | jane ddlal) Z L3 aill &) ; CFO; 4y
(t-1) Al 3yl dles B
(t-1) Allall 3yl Al (A (1) AS Al 4y laaY) e CElésiuY) o NDAGC
S(t-1) Aalall 3yl Al (A (1) Al 4y )liaY) Cliliaiudl ddllall 4adll : ABS_DACG; 4
S il o oSl Al LY Gl S ddasi yall lasiVl COllae 1y, (1=12,3)
e O lalrall Gl Ay sina paSad (ALEAY) e 5 A JLEaY) cliliaiuy)
Sl Al LYY il sSall iy ) el
8 idl) Ales A (i) ASall cLeall 5 5L8Y) i) (Al ) Adadall i psaiall : ControlsT
L(t-1) Al
L) Ll 488 5 il ) e (ool gaiiand die B (ha gy a5 el B

Hs

Ein ¢ t+1;42) = Mo + M1 CFOj 1 + 2 NDAC, 11 + 13 ABS_DAC; ., + 4 Crisis * CFO; 4
+ ns Crisis * NDAC;; + ng Crisis * ABS_DAC;; + Controlsl’j; +
Xit-1 (6)
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MO: -7.62e+07 -16e+08 -2.8e+08 -2.25e+08 -34e+08 -3.5e+08
S it1 (-0.04) (-0.09) (-0.15) (-0.12) (017) (-0.18)
T , 7.62e+08 3.1e+08 3.15e+08 7.27e+08 7.0e+08 4.67e+08
| AQDumMyi |37y (1.44) (1.41) (350" @17 2.11)"
5 DIV Yielde, 2.06e+09 235%+08 185407 1.56e+09 145608 241e+07
— (3.91) (0.32) (0.05) (5.49) (0.38) (0.05)
DIV _Dummy., | 1.64e+09 7.2e+07 6.16e+07 1.71e+09 162e+08 1.24e+08
- - (3.92) (0.10) (0.08) (4.25) (0.22) (0.16)
Losses: -0.447 -0.398 -0.135 -2.03e+09 45eH9 8.1e+07
it (-6.93) (-7.65) (-0.18) (-3.83) (-6:88) (-1.13)
CFO 0483 0.143 0013 | | 1T __
it1 (6.60) (1.81)" (0.18)
0.430 0.2556, 0.115
NDACi 815" (2:00)° ey | o | o |
i z 3l Model (7) Model (8) Model (9) | Model (10) | Model (11) Model (12)
Sizens 6.70e+08 5.76e+09 4700408 5.93¢+07 3.30e+07 3.00e+07
" 72" (2.68)" (2.12)" (3.19)" (1.55) (1.44)
LEV. -0.447_ -0.015 -0.019 0.5018_ 2.75e+08 2.84¢+08
it1 (-6. 93) (-0.22) (-0.38) (5.03) (1.19) (0.15)
& (NIBE), -0.302_ -0.2067. 0.141 -0.682_ -0.623_ 1.62e+08
it1 (-5. 19) (-5.03) (1.08) (-8.66) (-8.66) (0.22)
Bl 0.2157 730408 54%+08 6.56e+08 3.81e+08 3.49¢+08
it1 (2.64)" (1.81) (0.71) (2.67) (1.86) (0.51)
MO -8.66e+08 | -1.24e+08 2308 -3,64e+08 -4 5e+08 7.49+08
S it1 (-0.51) (-0.06) (-0.12) (-0.19) (-0.23) (0.55)
T AQ_Dummy., | 1-13¢%09 3.76e+07 1.39e+08 7.15e+08 5.63e+08 7.69e+08
- - : (4.84) (0.17) (0.84) (3.21) (2.87) (0.035)
£ DIV Yieldys 4.466+09 0.014 3.02e+07 4.40e+09 3.42e+08 1.30e+09
- (6.81) (0.67) (0.04) (6.10) (1.41) (0.67)
DIV Dummye; | 8.70e+08 2.92e+07 0.112 2.91e+09 9.94¢+08 6.93e+07
- - (3.70) (0.09) (1.47) (4.61) (1.24) (0.84)
Losses, 0779 0241 -0.6059 -1.56e+09 -1.7e+09 -4.36e+07
it1 (-9.09) (-4.70) (-9.28) (-5.49) (-4.25) (-0.02)
CFO 1.023 0434 0019 | | |  ___
it1 (15.94) (6.08) (0.27)
0.2821 0.1577. 0.125
NDACi1 (5.48)™" Q.44)" a2 | - | ]
Sl zaked Model (13) | Model (14) | Model (15) | Model (16) | Model (17) Model (18)
Sizers 5.82+07 4.8e+07 6.56e+07 5.37e+07 4.24e+07 5.9e+07
' (2.68)" (2.39)" (2.96)" (2.46)" (220" (2.79)"
LEV. -0.343_ -0.269 -0.055 -0.4367_ -0.389_ -0.0337
it1 (-4.78) (-4.8) (-0.41) (-4.01) (-4.30) (-0.36)
(NIBE), -0.2863. -0.1724 -0.0151 -0.303_ -0.2675. -0.0191
° it1 (-6.00) (-367) (-0.22) (-5.34) (-4.77) (0.38)
B 5.87e+08 4.9¢+08 2.15e+08 5.39e+08 3.63¢+08 5.8e+07
= it1 (2.28) (2.09) (0.81) (2.11) (1.64) (0.23)
- MO -1.32e+08 -2.1e+H08 -3.37e+08 -1.58e+08 -1.95e+08 -3.5e+08
2 it1 (-0.06) (-0.11) (-0.16) (-0.08) (-0.11) (-0.17)
AQ_Dummy., | 9:17¢%08 6.4e+08 7.66e+08 1.14e+09 8.76e+07 3.5e+08
- : (3.96) (3.03) (3.14) (4.81) (0.43) (1.47)
DIV Yield,, 1.75e+09 7.1e+08 3.20e+08 2.46e+09 2.15e+08 9.9e+08
- (2.55) (0.87) (0.53) (3.51) (0.49) (1.07)
DIV Dummy; | 132610 3.5e+08 3.78e+08 2.47e+09 8.90e+08 1.9e+08
- | (1352 (0.51) (0.66) (3.96) (1.03) (0.26)
Losses. -1.70e+09 -15e+09 -8.2e+07 -2.94e+09 -2.16e+09 4.3e+07
it1 (-4.22) (541) (-1.15) (-6.61) (-3.89) (0.59)




i) (alsig OBl 7N 5l Sluylae 150

5392 3gasme el dedl/a

i g a9 Aeanond) 7 Ly ¥ 2yl e ks (Al ) Al | bl il : 1 GGk palli

. . o ALL" Model Model Model Model Model Model
w2 ¥l gdbes (19) (20) 1) (22) ©23) (24)
Sizens 6.156+07 4.6e+07 6.586+07 6.186+07 | 445¢+07 | 6.5e+07
@.74)" 2.21)" (2.83)" (3.10)" (2.13)" Q17"
BV -0.3850 -0.2038 0.1136 02172 -0.1267 0.0113
i1 (2.67) (-2.05) (0.80) (-2.25) (-5.58) 0.12)
o (NEE) ~0.6408. -0.3468 -0.0017 ~0.3799 -03303. | -0.0016
i1 (-7.62) 917) (-0.39) (-2.70) (-8.09) (-0.65)
- 5.116+08 5086408 2.136+08 495e+08 | 4.23e+08 | 2.5e+08
i1 (L97) (2.08) 0.79) (2.05) (1.97) (1.41)
£ MO -1.33e+07 -2.5e+08 -2.9e+08 -3.29e+08 -2.59e+08 -2.6e+08
T it1 (-0.01) (-0.13) (-0.14) (-0.18) (0.13) (£0.12)
5 ) 9.036+08 64+08 7576+08 7.816+08 | 6.45¢+08 | 74e+08
T | AQDummy (3.90) (2.99)" (3.08)" (3.81)™ 300" | @on”
DIV Yieldi, 2.296+09 19e+07 4.546+08 451e+09 | 6.91e+08 | 3.3e+08
- (3.38) (0.05) (0.78) (6.87) (0.78) (0.47)
DIV Dummye, 1.03e+10 2006408 6.70e+08 7.75e+08 | 2.89e+08 | 3.8e+08
- (13.19) (0.26) (0.76) (3.70) (0.36) (0.66)
Losses -7.33e+08 156409 1.0e+08 3546109 | 211e+09 | 3.6e+07
i1 (:2.98) (324) (:1.56) (:8.23) (-4.01) (0.48)
R Model Model Model Model Model Model
po (25) (26) 27) (28) (29) (30)
Sizews 5.88e+07 4.6e+07 4.4e+07 4.40e+07 9.5e+07 9.61e+07
' (3.16)" (2.24)" (1.90)" (1.91)" (1.75)" (1.78)"
LBV, -0.8114. -0.7895 3.35e+07 -0.6360._ -0.5020 20,0271
i1 (8.77) @) (1.27) (-10.09) (785 (-0.51)
o (NIEE) 1027 -0.5961 4.36+07 -0.5691 -0.2625 20,0320
i1 (-15.98) ©97) (-0.61) (-4.56) “1) (-1.25)
BI 5.98e+08 556+08 2.006+08 2.23e+08 416108 | 1.00e+07
i1 (2.00) (L.84) (0.78) (0.80) (L43) (0.969)
v 5 45e+07 48e+08 2.76+08 353e+08 6.46+08 | L.00e+07
. i1 (-0.02) (:0.23) (0.14) (0.16) (0.28) (0.04)
8 _ 7.236+08 216+08 2.006+08 T.83e+08 216+07 | 3.55¢+08
T | AQDummyi. (2.68)" (0.87) (0.85) (0.40) (0.04) (1.50)
3 DIV Yields 4.46e+09 1.5e+08 2.34e+08 6.84e+08 6.76+08 | 2.63e+08
T - (6.81) (0.35) (1.24) (2.82) (0.74) (0.29)
DIV Dummyes 6,566+07 1.2e+08 2.0e+08 6.7e+08 89et08 | 283e+08
- " (2.96) (0.14) 0.49) (2.63) (1.03) 0.31)
Losses 4.71e+09 35e+09 2.81e+07 -0.4347. -0.273 | -0.02017
i1 (-:8.14) (6.19) (0.32) (-6.07) (-2:39) (:0.28)
cFo. 0.5898_ 0.3032 o0 |
L el e |
6675 4661 75
NDAC, 60 (352" e e e B
SR Model Model Model Model Model Model
oot (31) (32) (33) (34) (35) (36)
Sizens 5.286+07 427e+07 | 3.70e+08 579e+09 | 695¢+09 | 6.93e+08
" (2.42)" (2.28)" (1.67)° (6.96)™ (8.46)™ (1.85)
BV -0.6055_ 04506, | 2.91e+07 -0.4798. -04373. | -0.0196
i1 (7.27) (7.79) (1.34) (-6.13) (-6.56) (0.81)
NIEE) -0.7194_ 05897, | -3.72e+07 -0.343. -0.1065 | -0.00337
o i1 (-15.18) (-10.9) (-:0.54) (-4.78) (-253) (:0.03)
BL 4.98e+08 360e+08 | 2.13e+08 268e+08 | 3.95e+08 | 2.46e+08
i1 (2.05) (1.83) 0.87) (1.00) (1.39) (0.99)
. o 1.026+08 2 2e+08 | 203e+08 707e+07 | 5.80e+08 | 4.25¢+08
E i1 (-0.04) (:0.21) (-0.10) (0.03) (0.26) (0.21)
~ | Aq_bummym 9.54e+08 3.08e+07 | 7.766+07 T47er08 | 9.00e+08 | 3.53¢+08
- - - (3.43) (0.12) (0.32) 0.27 1.24) (1.49)
T DIV Yields 1.87e+09 1.74e+08 | 5.06e+07 8.38e+08 | 3.08e+08 | 3.09e+08
Vi€l (5.91) (0.46) (0.56) (3.34) (0.37) (0.37)
DIV Dummy 8.016+08 1.95e+08 | 4.90e+07 6.54e+08 | L.66e+07 | 3.38e+08
- . (2.24) (0.26) (0.52) (2.57) (0.04) (0.41)
Losses -0.34e+09 326109 | -851e+07 -0.3567 -0.1904 -0.0061
i1 G.71) (-5.41) (1.42) (-4.63) (-2.48) (0.09)
—— 0.4369_ 0.2765. oot | .t
3% R o )
57 34 1
NDACi (4.66)" 478" eeny> | - | T ]

241
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