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Abstract

This research focuses on the accounting for digital assets in the Metaverse environment, a rapidly
evolving virtual space that has become a significant part of the global digital economy. With the
fast-paced advancements in technology and virtual reality, digital assets have emerged as crucial
components of financial and economic operations. The study aims to explore the accounting
methods that can be utilized to record and value these digital assets within the Metaverse, with
a particular emphasis on the challenges that organizations face in this context.

The research also delves into the application of International Financial Reporting Standards
(IFRS) to digital assets, as these standards form the core framework for determining how
traditional assets are recorded and valued. However, applying these standards to digital assets in
the Metaverse presents new challenges due to the unique nature of these assets. For instance,
accountants must assess how to determine the fair value of digital assets, which may be intangible
and not linked to physical assets in the real world.

Moreover, the research discusses the necessary accounting innovations that may be required to
develop a new framework suited to managing digital assets in a virtual environment. These
innovations include the use of advanced technologies such as blockchain to ensure the
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transparency and reliability of accounting records, as well as the development of new valuation
models that rely on digital factors rather than physical ones.

In conclusion, the research highlights the importance of updating traditional accounting
frameworks to align with the rapid changes in the digital world and provides recommendations
on how to enhance accounting systems to better meet the new demands imposed by the
Metaverse environment.

Keywords: Digital Assets, Metaverse, International Financial Reporting Standards
(IFRS), Accounting, Auditing.
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