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Abstract
The aim of the research is to investigate the impact of evaluating deferred tax assets on the
financial reports quality. To achieve the aim of this research, the researcher presented the
theoretical framework for each of the deferred tax, deferred tax assets, evaluating deferred tax
assets, and the financial reports quality, as well as presenting previous studies that addressed the
relationship between evaluating deferred tax assets and the financial reports quality and analyzing
them, in order to identify the most important theoretical results that were reached.
In light of the analysis of previous studies that addressed the relationship between the evaluation
of deferred tax assets and the financial reports quality, the researcher concluded that there are
multiple opinions about this relationship, as some concluded that there is no relationship, while
others concluded that there is a positive relationship, while some concluded that there is a
negative relationship. The researcher indicates that this difference is due to several reasons,
including, but not limited to:
1- Difference in environment of application and measurements, as some studies were
conducted in developed countries and others in developing countries.
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2- Difference in the standards applied between countries, as some apply international
standards (IFRS), and others apply American standards (GAAP). Especially in the treatment
and method of disclosure of the evaluation of deferred tax assets.

3- Difference in the method of disclosure and the quality of information included in the
financial reports, and the extent to which management manipulates this information to
achieve their personal goals at the expense of various stakeholders.

Keywords: Deferred tax, deferred tax assets, evaluation of deferred tax assets, financial

reporting quality.
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