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Abstract

Egypt has recently experienced a severe inflation crisis, with the inflation rate rising to 15.6% in
July 2022, its highest level since 2018. This inflation crisis has had numerous negative effects on
the Egyptian economy, including a decline in individuals' purchasing power and increased
financial burdens on businesses, which has led to a decline in economic growth rates. Therefore,
it is necessary to develop a comprehensive strategy that includes a set of different policies and
measures. This research problem arises from several reasons, including that high inflation rates
have significant negative repercussions on citizens' purchasing power and quality of life. Inflation
negatively impacts economic growth and investment in Egypt. This research aims to evaluate
the macroeconomic and microeconomic factors leading to high inflation. It also aims to analyze
the economic and social impacts of high inflation on consumers, businesses, and various
economic sectors. It also aims to study and evaluate the monetary and fiscal policies and
measures taken by the Central Bank and the government to control inflation. Analyzing the
weaknesses and shortcomings of these policies and programs and the reasons for their
ineffectiveness. Therefore, addressing inflation has become a top priority for economic
policymakers in Egypt, as current policies have not been sufficiently successful in controlling
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inflation. Therefore, there is a need for effective proactive solutions and plans to address this
crisis, as they are essential to confronting future inflation fluctuations. These include exploring
alternative or complementary strategies and proposals to current policies, such as policies that
stimulate production and investment and enhance market oversight. Analyzing the feasibility and
effectiveness of these proposed strategies in reducing rising inflation rates. Developing proactive
plans and mechanisms to address future inflation fluctuations in the Egyptian economy.
Identifying key indicators and variables that must be monitored and addressed proactively.
Keywords:

Solution strategy, proactive planning strategy, inflation crisis.
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