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The Interactive Relationship between the Guiding
Principles of the Climate Transparency Report
and Financial Analysts' Coverage and its Impact
on Stock Price
Crash Risk: an applied study on companies listed on the
Egyptian Stock Exchange
Abstract
The research aimed to develop a proposed framework for preparing a
climate transparency report at the companies level based on the guiding
Principles for the enhanced transparency framework issued by the Paris
Agreement, in addition to measuring the impact of the interactive
relationship between disclosure of the guiding Principles for the climate
transparency report and financial analysts' coverage on stock price Crash
risk, and to achieve this, the researcher derived the research hypotheses and
tested them by conducting an applied study on Egyptian non-financial
companies in 4 sectors: (industry - transportation - agriculture - energy) in
the period from (2021-2023).
The researcher found a low level of disclosure of the guiding Principles for
the climate transparency report in the reports and financial statements of the
sample companies, especially with regard to adaptation and mitigation
activities, It also showed a significant negative effect of the interactive
relationship between disclosure of the guiding Principles for the climate
transparency report and financial analysts’ coverage on the stock price
Crash risk, It also showed a significant positive effect of disclosure of the
guiding Principles for the climate transparency report on financial analysts’
coverage.
the researcher recommends that the Egyptian Financial Supervisory
Authority issue guiding models for transparency reports and require
Egyptian companies isted on the stock exchange to prepare them
annually, which helps in preparing the bilateral transparency report at
the state level as a whole, in addition to requiring them to apply the
climate disclosure standard (IFRS-S2) in addition to continuing to
issue ESG and TCFD reports.

Keywords: Guiding Principles - Climate Transparency Report -
Enhanced Transparency Framework - stock price Crash
risk
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