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Aramco and the Impact of Oil Interests on the Development of US-
Saudi Relations 1933-1980 AD

The history of Aramco represents one of the most significant periods
in the modern history of Saudi Arabia. Some historians consider
granting the company the concession to explore for oil to be the most
important event after the unification of the Kingdom by its founder,
Abdulaziz bin Saud. The global economic crisis of the early 1930s,
compounded by the aftermath of World War |, placed immense
pressure on Saudi Arabia. At the same time, the Kingdom was
grappling with a shortage of economic resources due to internal
uprisings, which forced the country to seek foreign loans. This financial
crisis compelled King Abdulaziz to deeply consider finding real
assistance to exploit the hidden wealth beneath his land—resources he
could not harness with his own means.

For this reason, in 1931, the King was open to any individual
offering him one million British pounds, who, in return, would be
granted all concessions within |bn Saud’s territory. This sentiment was
described by John Philby in his book Adventures in Arabian Oil.
Ultimately, the United States, through its oil companies, secured this
concession.  This study highlights the impact of oil on the entirety of
Saudi-American relations and underscores the importance of each
party to the other. Additionally, it examines the significance of oil as
one of the key areas of activity for colonialism—particularly 20th-
century colonialism—and the associated unfair agreements and
monopolistic practices by foreign oil capital at the expense of resource-
owning nations. The study concludes by crystallizing the strategic
bilateral relationship between Saudi Arabia and the United States,
which can be summarized in the following equation: oil in exchange for
protection. It also highlights a future challenge for Arabs in general,
and Saudi Arabia in particular, to focus on developing their resources,
maximizing their benefits, and exploring alternative frameworks for
bilateral relations in the event of oil depletion. This would strengthen
their economic and political independence, moving away from reliance
on oil.

Keywords: Aramco, Saudi Arabia, United States of America.
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SAUDI ARABIA

AIR BASE AT DHAHRAN

TIAS 2300 Agreement effected by exchange of notes signed ar Mecca and at Jidda
June 18, 1081 June 18, 1951; entored into force June 18, 1951.

The Saudi Avadian Minister for Foreign Affairs to tha Amarican
Ambassador*

AN LALT AN I S DR,
AT G yad PPo=a{51831 5T
VAN gty VA P el

Foladlomtal,
Olr =T Y Al s GUL T oard ISV ame et gl Wl (Bl aJdl oL b2t
FsSy Loy T2yl ol o o LBl U 515 1 1L ainy T LT FUA
A VI3 Al Y
W) 3 g = F Azt Y e e Dd o WS S B Gpmd VR pmd b Fagfrd | e By
LU sl L Tl de GLEYE 2 GUIOLIL Gyl (il 2 | Gl bt e Gt
O b L U e Al e e ) 3 i T Y0 e e O iy 3, L
LR RN R LR RS T
N by A 4 AT 3 e eSS e LY R T Kby Gtaelat, by
—_— e Py oy 5 L
¢l W Sy Tyt 3, 3 e e eI NE T Lo e e 9 (G bl L e ) X, Sl )
e e B Uy |y 5 BT e il Sy By v L S Ry Sl T b, 0 g i 30 tmadly '
- Pl ey
B Y e e B L L= E NEISRSE L RSN SP- S TIIETE o S PR
S 2 LB e 3100 e B e et Vb gy 3 el i Y Lai ), U 0
o eIt e Uy A B gt e e Ly v TS S e 10D
. = R ey 0 1 S e Y 53y e oy ot Vi IS g
e gy el gl e L e i b (1) SAB S L 22 0 e ) P
By ol beacray b 3T W T sl Ve YN brny b 3 et | Bpe ot BV b s Tyl o L Buit »
£ bt W gy Rlgey J Qecadlin WY Snag elle o Ly e e paed Lk o e iy ¢ Tag 20 300
- B b by B I e A e e Y Ty oy oy st i DRI e 1 e o et | el ;
Tl L JF o el e hpnd b i 69*‘;-“ o o) Ladt tlael o S Y TRA @) ~
g sl Uy A et |2 T e L D L3S 3 bl i WpH ) B by = By gt | 3t Y
® metilpay

ovadl 21951 sdm 18 Ol ekl JUas 488 jua 5 Gale
United States Treaties and Other International Agreements,

Volume 2, Part 2, 1951, United States Government Printing Office,
Washington DC, 1952, p. 1466.

3161


https://www.riadinoureddine.com/2020/01/3.html
https://www.riadinoureddine.com/2020/01/3.html

3162

i

2024 il 4581 57 amd)

1Y Al dgalad) Alaal)

NS NON | e | PN T B PCIUIET | BN PR B SR e e |

el Ll el el
A a5

€V GAszll jaJl o yza

i ST

SN
\NY

P T X Bt A

No

ar

A
oA

A~

.Ya
JEA
ot
Yo
A

NYLFA

M

an

A% i W
Ye,~~

S

N, Va
LAY
NA

A A s 2 7 7
<
™

Y.Yv
WMNAY
NN,o0 -
\NYLYE
LYY
NY,oA

= YLAY

e i T T e e B TR, M i PR Bl

\Ndo -
Ndoeo
\NA -
AR Y-
NAYV-
Navh
NAvYY
NAVY
NAve
NAYeo
NAava
NAvYY
NAVA

Nava

2 srd) (aoall QAN N el (8 il Jsaa 16 ale
-1980 /21405 -1400 dseall 4 ) dSladl) & AN Lpasill ddad adle 1 Haadll

_\ \\/ua ce\ﬂ/\\ A,;qjud\ c:\AL@ﬁ c']la ‘61985



3163

2024 il g8 57 ) QI ALlS, dsalal) Alaal)

i ally alaall Laid
Aol Gilial) Y of

il iiea s Jg il leiind S 8 cildla Al 55y o gl Ay pal) dSledd) @

21940 ¢ sSall daslan ¢1ds (opabaall 5

cond e Aea g i)l AL pealal) JalSS A gaall 5 1S el tom e L3 @

21981 (il 5 ¢ S pa ) s yad s8I0 don JA (0l Ainll adia s

rpda ¥ gl L
Agreement between the United States of America and Saudi
Arabia. Economic Cooperation ,Treaties and Other International
Acts Series 8128. Washington, Febr. 27, 1975. Washington,
Government Printing Office, 1975.
Congressional Record - Senate, Proceedings and Debates of the
85th Congress First Session, June 21 1957 to July 10 1957, Vol.
103, Part 8, Washington, 1957.
FO 371/168903, 1963.
Foreign relations of the United States diplomatic papers, 1939.
The Far East; the Near East and Africa. Volume IV, 1939, United
States Government Printing Office, Washington, 1955.
Foreign relations of the United States: diplomatic papers, 1945.
The Near East and Africa. Volume VIII 1945, United States
Government Printing Office, Washington, 1969.
No0.94. Agreement (JIDDAH) For Equal Sharing of the Profits:
The Saudi Arab Government and Aramco 30 December 1950. -
J.C. Hurewitz; diplomacy in the near and Middle East a
documentary record 1914 -1956, volume Il, D. Van Nostrand
company, INC, New York, 1957.
No0.96. Air Base (DHAHRAN) Agreement: Saudi Arabia and the
United States, 18 June 1951.
SAG/ARAMCO NEGOTIATIONS RE PARTICIPATION
AGREEMENT, February 25, 1976 (Confidential), Canonical ID:
1976JIDDA01384 b.
United States Treaties and Other International Agreements,
Volume 2, Part 2, 1951, United States Government Printing
Office, Washington DC, 1952.
FOREIGN RELATIONS OF THE UNITED STATES 1969-1976,
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