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Abstract:

This study explores the economic impact of digital currencies and
their role in enhancing financial inclusion. It provides an in-depth
analysis of the opportunities and challenges posed by the widespread
adoption of digital currencies, offering strategic recommendations to
optimize their benefits.

By reviewing and analyzing previous literature, the study critically
examines existing research to identify connections between digital
currencies and financial inclusion. It highlights key developments,
beginning with the emergence of cryptocurrencies after the global
financial crisis, followed by stablecoins and the rise of central bank
digital currencies (CBDCs) — a major innovation in digital financial
systems.

The findings emphasize that digital currencies are transforming the
global financial system by enabling faster, more efficient transactions
and reducing costs. Their greatest advantage lies in their ability to
extend financial services to unbanked populations, thereby expanding
financial inclusion and fostering economic growth. However, the study
also underscores the need for careful risk assessment, particularly in
developing nations, fo ensure sustainable and equitable adoption.

Ultimately, the study concludes that CBDCs hold the greatest
potential for advancing financial inclusion, offering a secure and
accessible digital payment solution that can bridge financial gaps and

promote broader economic participation.

Key Words: Digital Currencies - Financial Inclusion -
Cryptocurrencies — Stablecoins — Central Bank Digital Currencies
(CBDCs).
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