u.\’hm".b.\ms")n_a Gl ya

o o] gl gl syl Skill) et ibo el il

Vector gl slaaidl diuio ofddeiuili dtmibid dunilyd o
Auto Regressive (VAR)

*@Mgis dada b g pa .3

Ao Ul & piiaS i pall g 51EY 5 ppe A Clatial] S Cildits) ) A jil) cisg
Lagio pticly Mg ¥ o VY =19V 5080 P jae Lo (gubill i piiaS aiill
Vector Auto Regressive model i jjadyl daie pisai Ao taied Luld
Toda Yamamoto (T&Y) Lis| LS (u Jushl Ja¥ 4 Lo jLisly ((VAR)
impulse function Jwill 44 Llaisy) Jg9 Judad DA Ga SSwalidd Jlailf gy
s e S O A A jall cilia 47 . Variance Decomposition (uludl) <ilisSa Julsiy
o el Suldl s i e Al J.uua.fc Silaia & 3 5008l ey d pall
& Al Gl MMy ALiphal) 550 5 Lo g 6 ppaall) 550 5 Lt b adiall] Juns
o cndly Jigbl J,AY/Q,J Lo i ) el bgial glginl Jaf (o 506N e
pdal Jiea Jdo o) Cipall g 3 OIS LaS . puall JoY) G addll Jses gL
Loy chpall s _gipad Gl Millyy ALishall 54080 (5 Luase g o5 puuaaill 54000 (5 L b
s uall] Ja) B akiailf Sun Sulj A g3 s Alend) dodd (ST (e desly
Jiea Lo polaiBy] palll Jina 3 OS5 . fyslall JAS’/HM/MHFALWJ ol
&l psgdally g2l o el il ol Las . ALiphl g 5 pucaill 5l Lusse aiail
Jwa o LIJJE(}'M/‘)AJ&”LAMJ.MJJ :4,31.4.:.4/ ‘L?M/J.mu.tc
gl pdial g8 odilll Gl yalf A galll Jiea ey .@JHIJ b puall] 5,54l 4 adail
Ll ptll i 57 ] ptlf 5 48 PUS asiall] Jira 8 oDl po 5 S dead pendT 5 ables
el pa) ] g g aTy Sl jrw 1) o Gaill) dabsad) el ga) go ol i O
dases gL Oy 5 puuaadl) 54380 4 e pa) it dalaaed) duadiiail bgidll ] giny
Lty oy Ailiial) Ll dabuedd] <] ga ol il O iy g ol dsalis Lulle
g
A aad) data i pall g SUEY pw pduall :das fidg i

Jdgya il daoly — dusulgunll gglally dyslasdgl Slulysll GGy juyso
E-mail: marwa_mohali@yahoo.com



Yovo Jupl (AGN asdl g pdiall g Guibaad) Alaal)

Abstract:

The study aims to investigate the impact of shocks in nominal interest rate
and exchange rate as independent variables on inflation as a dependent
variable, by applying it to Egypt during the period 1976-2022, using Vector
Auto Regressive model (VAR), and testing causality in the long term
through Toda Yamamoto (T&Y) test as well as dynamic analysis through
impulse function analysis and Variance Decomposition analysis. The study
found that both the exchange rate and the interest rate have an
asymmetric impact on the inflation rate. The effect of the nominal interest
rate on the inflation rate is positive in the short run and negative in the
long run, Therefore, the policy of raising interest rates in order to decrease
inflation has its effect in the long run and causes an increase in the
inflation rate in the short run. The effect of the nominal exchange rate on
the inflation rate was positive in the short run and negative in the long
run, Therefore, liberalizing the exchange rate will lead to an increase in the
inflation in the short run, and will reduce inflation in the long run. The
effect of the economic growth rate on the inflation rate was negative in
short and long run. The effect of the money supply on the inflation rate
was symmetric, the money supply had a positive effect on the inflation
rate in short and long run. The study recommends that following an
appropriate fiscal policy is important and must coincide with the monetary
policy tools.

Key Words: Inflation, interest rate, exchange rate, Vector Auto
Regressive
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M2
2.840116
2.908752
3.940016
1.734067
0.452752
0.005564
2.954948
0.004217
0.997894

LCPI LINTER GDP
Mean 2.296168 2.615976 5.286692
Median 2.404970 2.593387 4.920869
Maximum 3.384614 3.012016 13.27969
Minimum 0.819673 2.079442 1.125405
Std. Dev. 0.613473 0.210215 2.396664
Skewness -0.703215 -0.217367 1.046736
Kurtosis 2.852484 2.840781 4.466085
Jarque-Bera 3.916283 0.419757 12.79189
Probability 0.141120 0.810683 0.001668
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Aha ) Judladd ) ) i LGS (Y) a8 Jsaa
Variables ADF
Intercept (0) U} (0) U]
Icpi 0.1024 0.0000 0.1024 0.0000
M2 0.0547 0.0000 0.0673 0.0000
linter 0.0899 0.0000 0.0754 0.053
gdp 0.0002 -——- 0.0002 0.0011
lexch 0.7305 0.0008 0.7934 0.0014
Intercept and Trend
Icpi 0.2788 0.0000 0.2788 0.0000
M2 0.1834 0.0000 0.1992 0.0000
linter 0.0979 0.0002 0.1512 0.2832
gdp 0.0006 --—- 0.0006  ———--
lexch 0.1134 0.0047 0.5934 0.0087
None
Icpi 0.4784 0.0000 0.5714 0.0000
M2 0.5336 0.0000 0.5583 0.0000
linter 0.7433 0.0000 0.7159 0.0037
gdp 0.0311 -———- 0.0327  ——-—-
lexch 0.8370 0.0002 @ 0.9062 0.0002

\to

EViews 12 el o faldie! Lal dacd g ¢l
i



Yovo Jupl (AGN asdl g pdiall g Guibaad) Alaal)

BsA) AT sy i) Al @l e aea o (Y) ) Jsaad o gl
Jas L .ADF & PP o jLad) gdg oladly cull Gong oladly culh gl A J4Y
Aol o eliy elliy .o gianal) ‘,é Al My Maay) Aaal) milil gad Jira
i gy Alel Judad )il @ i) e ;uw ADF & PP  \aal
Gd @il o dua Aud Al @) ata o @i Jalsi Al 392y Auil<a)
Sl daie o aaiad duld Lagla ?\.\iﬁu\ al Mg Aa ol bl o AlalSia
B b maat a3 g A Al G e & e d—a&%dﬁjedﬂVAR@\ﬁ\
saaa o jial o @alall o (V) o) Jotall iy LeSy (VAR gisad i play)
.slay <) 38 veils AIC, FPE, LR
23 g0-ill dolau o aGalill slyLaudl (F=11)
O J8 cdlalas Lt jsdad) aman o Oas VAR zisadl Sl ) S Gasd o
S 35 Laa Aggliall jdad) 500 Jalay adi MY asen O guasall aa) gl
(((0) fhs Jl (b gy LS gisad)

glsall Al )il (o) pd) Jsd

1.0

-_ -1 " 1 =

EViews 12 galiy e ol Ziald) Aol gy : jaal
O el Bl 3535 axs LM test g oY cielias JLid) maagl ellis
Clslaay) ad aaa cola Gun Galdl o (Y) Ay Jodad (e iy Las Bl g
ladu LU 3529 pie o el Mg psd Gad Jsd S Laa %0 (e S
s O
5&\3 Jarq bera il 3, u.ﬂ.\.\kl\ fsil aus UA\JJ\ o o st o Lag
S Jlaay) mmmwm s A @U.m O o A4 amd) (2 d el
bl &gl A ua\y\u\‘_gsew\uaﬁuagus.u‘iuu.mm%e~
eaahsww\uuleawésu\eal-as-aawl-:e(*')eﬂ)ds-\ei\wemem



sthaa Jo daaadg e i) )a
2 Lea %0 (e sl Jlaia) Aad of qdags Mg cGalally a (£) s, gl (e
o gidind) Wall cpls (uilad o galy g anadl Gl jd Jod
silossall dylosia¥l Jlgs Jualosi (¥=1)
B A an) BN jrw A %) Al dada o (1) by JSAD e gl
G Ay Al Ny el Jaa B Ay sk Al W A6
Jeaii Al cAudlud) 38N s Lase Alaia) ) Jeail ALY 58 (il
B B Addmd Lajh Llaia) D) Sul) e deual adiadl) Ju dlaiud
s cladal adall Jaa Llata) mual o ALY 5 AR B 0, Al
) BUEY jra A o Jiadl e gy Agghy Ause Jaghal)l Ja¥) B saldl
Al culls Cun ALy ghal) gl 5 yaall) 58N B g g (Silala € adiall) Jira o
o Ase ol Ak Cppaiial) (A LS Apuse a5 A3 jh B jualll B sl B
(Yo¥Y alls sbanml) dad 0 e dpll) ol g5y (AL ghall g Adaw giall § i
.(Y~\°t) cu.iham‘gé‘gl.uy:\ubé‘g

) BAIAY e cladal adidatl) Jare Aladud A (1) @b Jed

S - I T

EViews 12 galiy e ol Ziald) dacd 5y : il

e galll Jira cladeal pdaaill Jira Aibaiad A2 (V) A3 Jei

: !
P W N R D R N

1 2 3 4 5 [ 7 a8 =] 10

EViews 12 galiy o labaie) Laldl acd gy @ jraal)

VeV



YoYoe S (BN daad) ¢ 0y g pdiall g (uabiad) alaall

O adadl Jama o oY) gall) Jua A o (V) Ay Jodd O gy
) & b Y IR Ty A dolad) ag AV 58 e gy Luse
OlS:\.ALG MJ suﬂ\ J.\AS\UAA.)J&MLFSSJ cw ABNal) .}3!.\3 44.!.\1.1.43‘
Adyglall g 8 uall) 3 i A Lu.nSG pdall Jaa o gola®y) galll Jaa S
(Y re) L Al g (YorY) most de A o ae Apil) elli gdiig

ol 8 pggally GBI (12 ) ciladal addall) Jane Aladud Aa (A) @b, JSd

EViews 12 galiy o abaie) Laldl Aol gy @ jral)
e e g o) poghally @ Ga sl lasa of (A) Gy JSA) e gy
Ll 1138 i) Aaen giall g 5 el 5 il B 5 By (525 Lo IS pdca)
S gl asghaly s Gagel) o u,a,cmssj A gkl 5 b
(Yeyy ‘)Ahju‘@)mb.s@msqhdujmmui Ol Azl Jara

.(\' oYY cJ\J@J‘JéJLG)MUAJ
) Ui pual) s cladeal pdulll Jia dgbaiad Al (3) B Jei

-2

-1

° /\_/\
-.1 .

— )

-3
1 2 3 a 5 (=] 7 8 k=1 10

EViews 12 gualiy o alie) Ziald) Aol gy : sl
dmusswysq,dsﬂujaumsﬁoi()eaJdm\u,.M
\AAUJS.\S‘A.\.:LJ\SJN\m&u‘.n}&\ujuij\!\ﬁ)m\@hghulsead\
muapj\wm?“mmuﬂ\ 3&&\0).\&5\@1.\3&31;“&)3\1\



sthaa Jo daaadg e i) )a
b L Lo (08 o5 ALl 550 B Uiy Lajh 058 o5 chabud) 5l
Jilaia p S S adail Jaa o and) cipall e A o o L5 il 5l
Y YT Uoads s sball) Al ja e Aguiil) et géii g
Julaill SiligSe Joalavi (£-1)

sUadY LY judall of (%) o) doad A cplill cligSe (ilad gl
AR (DA L (%) + v Ay Al adiail Jara ga S 5 RN B adadl) Jaea
O Bl Lol cAdUad] e TV,TE ey adall Jue o) gl dagd ALY
Ay ol ) asgdally Al Gaall DA G pudid sl Jaa A pUadl
) Bl Jaag 4,0 Ly e}l sl miUl A gall) Juag Yo, Y
Jia o aad b giall gaall By L0, VA Ay and) il g a3 Y, TY Ly
VPN e B Jara judy (pa B cadladl e FYLFA D sa sy adiall)
02l i 19,67 laa¥) sl muill B gall) Jare pudyg pUsdY) Al o
cpUadY) Al e 1,0% ad) Cipeal)l e pudig YT ad gl g sgdally (283
pdall) Jara (B ol pladl (e adiall Jaea o ey Le Juay Alyghal) 5 il g
Jira Gl sladl (e eand) BAEN Jana opedy Lo &30 O B (YA,VY )
Gipal) e oy L Laad ajpg V9,6 Y Alghd 5 i) B Juadl adad)
Cra S ey Lo Jhay g B VY ol Jasd pdail) Jama ol Uadl o pansd)
o LS aud gl aogialy oA (2 ey L) Aaal) zI) B sl Jara

‘U.JJH\ 5 _adl)
phal) Jiral ol ciligSa Jilad (¥) o8 dpsa

Period S.E. LCPI LINTER GDP M2 LEXCH
1 0.342 100.0 0.000 0.0000 0.0000 0.000
2 0.457 67.64 1.6272 9.529 20.41 0.7858
3 0.510 56.18 5.983 13.69 22.15 1.990
4 0.614 39.20 14.16399 18.08 23.99 4.552
5 0.666 33.38 16.31173 19.467 24.301 6.5315
6 0.679 32.14 15.65522 20.20 24.428 7.5588
7 0.685 32.26 15.63117 19.872 24.544 7.6870
8 0.691 31.80 15.40769 19.729 25.46 7.596
9 0.704 30.85 16.9215 19.297 25.580 7.346
10 0.722 29.71 19.4054 18.783 24.98 7.104
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Dependent variable: LCPI

Excluded Chi-sq df Prob.
GDPGR 4.091398 4 0.3938
M2GR 14.52928 4 0.0058
LINTER 3.554401 4 0.4697
LEXCH 3.574706 4 0.4666
Dependent variable: GDPGR
Excluded Chi-sq df Prob.
LCPI 3.247678 4 0.5173
M2GR 10.21261 4 0.0370
LINTER 2.386069 4 0.6651
LEXCH 1.527653 4 0.8217
Dependent variable: M2GR
Excluded Chi-sq df Prob.
LCPI 0.768239 4 0.9427
GDPGR 3.321889 4 0.5055
LINTER 9.181201 4 0.0567
LEXCH 5.186962 4 0.2686
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Dependent variable: LINTER

Excluded Chi-sq df Prob.
LCPI 1.885151 4 0.7569
GDPGR 7.724119 4 0.1022
M2GR 9.627633 4 0.0472
LEXCH 9.911580 4 0.0419

Dependent variable: LEXCH

Excluded Chi-sq df Prob.
LCPI 0.909150 4 0.9232
GDPGR 1.178355 4 0.8816
M2GR 7.137222 4 0.1288
LINTER 3.296136 4 0.5095
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VAR Lag Order Selection Criteria
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VAR Residual Serial Correlation LM Tests
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