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Abstract 

 

The study aims to examine and test the impact of the relationship between 

the level of sustainability reporting disclosure and the value relevance, 

while also investigating the moderating effect of the industry sector. The 

research is applied to non-financial companies listed on the Egyptian Stock 

Exchange and included in the Egyptian Sustainability Index (S&P/EGX 

ESG) during the period from 2015 to 2022. 

    The study, based on fundamental analysis, concluded that Accounting 

information, specifically, book value of equity and earnings per share has a 

significant positive impact on stock prices as an indicator of firm value. 

Additionally, the study found that the level of disclosure in sustainability 

reports has a significant positive effect on the value relevance. However, 

firm size and audit quality, as control variables, did not exhibit a 

statistically significant impact on stock prices. 

Moreover, when the study sample was divided into two subgroups—

industrial and non-industrial companies, the results revealed that the level 

of disclosure in sustainability reports has a significant positive effect on the 

value relevance. However, this effect was more pronounced in industrial 

companies compared to non-industrial firms. 

    The study, through additional analysis testing the individual impact of 

sustainability components (environmental, social, and governance (ESG) 

dimensions on value relevance, found a significant positive relationship 

between these sustainability dimensions and the value relevance . 

   Furthermore, when ranking the sustainability dimensions based on their 

impact on stock prices, the study revealed that the environmental dimension 

had the strongest influence, followed by the social dimension, and finally, 

the governance dimension.  
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