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Abstract 

 

The study aims to examine and test the impact of the relationship between 

the level of sustainability reporting disclosure and the value relevance, 

while also investigating the moderating effect of the industry sector. The 

research is applied to non-financial companies listed on the Egyptian Stock 

Exchange and included in the Egyptian Sustainability Index (S&P/EGX 

ESG) during the period from 2015 to 2022. 

    The study, based on fundamental analysis, concluded that Accounting 

information, specifically, book value of equity and earnings per share has a 

significant positive impact on stock prices as an indicator of firm value. 

Additionally, the study found that the level of disclosure in sustainability 

reports has a significant positive effect on the value relevance. However, 

firm size and audit quality, as control variables, did not exhibit a 

statistically significant impact on stock prices. 

Moreover, when the study sample was divided into two subgroups—

industrial and non-industrial companies, the results revealed that the level 

of disclosure in sustainability reports has a significant positive effect on the 

value relevance. However, this effect was more pronounced in industrial 

companies compared to non-industrial firms. 

    The study, through additional analysis testing the individual impact of 

sustainability components (environmental, social, and governance (ESG) 

dimensions on value relevance, found a significant positive relationship 

between these sustainability dimensions and the value relevance . 

   Furthermore, when ranking the sustainability dimensions based on their 

impact on stock prices, the study revealed that the environmental dimension 

had the strongest influence, followed by the social dimension, and finally, 

the governance dimension.  

Keywords: Sustainability Disclosure - Stock Prices - Firm   Value - Value 

Relevance - Firm Characteristics 

 

 

 

 

 

 



 

 

 

 مقدمة البحث 

 IFAC, 2009 

 

(GRI) 

 Maditati et al, 

2018)

(Herold, 2018)

 IFRS 

S1 IFRS S2 (ISSB) 

 IFRS S1

 

Value Relevance (IFRS Foundation, 2023) 



 

 

 

 (IOSCO) 

(ESRS)

ISSB

 (Value Relevance)

 2014et alLourençoRelevance 



 

 

 

of Reputation for Sustainability Leadership"

.

Beisland (2009), Agostino et al. (2011), Glezakos et al. (2012), Cemal 

(2013), Pervan and Bartulovic (2014), Jeroh (2016), Alade et al. (2017), 

Prihatni et al. (2018), Mirza et al. (2018), Sixpence and Olufemi (2019), 

Srivastava and Muharam (2021).  

 

Abdollahi et $2021 Srivastava and 

Muharam 2021; Lee and Jaime, 2021; Diab et al., 2021)

 

 

 

 

 



 

 

 

  

Value Relevance

Omokhudu & Amake, 2018

(ESG)

 Dominguez & 

Vander Linde, 2021

. 



 

 

 

. 

.

­ 

­ 

 

 

­ 

­ 

­ 



 

 

 

  

 ISSB

(Integrated Reporting)

(Eccles & Krzus, 2010)

 

 

 

 

. 

 

.



 

 

 

 (Corporate Governance) 

ESG (Garcia et al., 2017)

 

 

 
 

   

 

.  

 : 

صدارات ورد في الفكر المحاسبي والإ  تحليل وتقييم ماإلى    

المهنية بشأن



 

 

 

ESG

.

   

 : 

 .  

  

.  

 

 

 . 

 . 

  

 



 

 

 

  

2020Alsayegh et al,

 (ESC)

 (ESG) 

. 

2019  Nielsen,

 MSCI EM 

.  

 Oncious et al, 2020 

.  



 

 

 

, Zia et al, 2020 

. 

GRI

  

Capouell & Justice (2021) 

 (GRI) 



 

 

 

. 

 

 

 



 

 

 

  

. 

 Al Natour et al., 2022 

 

FTSE  - 

.

 GRI 

 GRI 



 

 

 

 GRI 

.

  

Ball and Brown 



 

 

 

 Alkali et al.,

 Habib and Azim (2008). 

 Ohlson 

Collins et al., 1999

 

 

Malik and Shah (2013) 

 Barth et al., 2000

 Beisland (2009) 

.



 

 

 

 

  



 

 

 

. 

 

 (1998 Owusu and Ansah) 

 

 .Gallary et al (2008).

.  

 Barth et al, (1998) 

(2007 Bartram) 

.

Al Faraih 2009; Khanagha 2011; Ali shah et al. 2013 



 

 

 

 Al 

 Abayadeera (2010) 

Chalmers et al 2011 

.  

  Chebaane & Othman (2014) 

 IFRS 

.Okafar et al., 2016 

.  

Ali shah et al., 2013 

.  

Shamki and Bamahros (2018) 



 

 

 

 

 

(Alsayegh et al., 2020; Nielsen, 

2019; Oncious et al., 2020; Zia et al., 2020)

. 

 

 

. 

 

(Nielsen, 2019) 

. 

  (Capouell & Justice, 2021) 

. 

  

IFRS S1IFRS S2 

 



 

 

 

 (Ball & 

Brown, 1968; Habib & Azim, 2008; Ohlson, 1995; Collins et al., 1999) 

. 

 

 

. 

  

. 

 (Owusu & Ansah, 1998; 

Barth et al., 1998; 

. 

 (Shamki & Bamahros, 2018)

. 
 

: 

 

. 

 



 

 

 

. 

 

. 

 

  

 
 



 

 

 

 

EGX 100

S&P/ EGX ESG



 

 

 

 

 

  

 

(H1)       

                     

 

EPS

BVPS

ESG

Size

SP

AQ LEV



 

 

 

 

SP

Siekkinen, 2017

Badu and Assabil, 2021

EPS

BVPS

 Mirza et al., 2018; Kwon, 2018;

EPS

Sixpence and Olufemi, 

2019; Srivastava and Muharam, 2021

BVPS

Alade et al., 2017; Prihatni et al., 2018

ESG

Sector

 Srivastava & Muharam (2021

Size

Kwon, 2018

El-Diftar and Elkalla, 2019; Sixpence and Olufemi, 

2019



 

 

 

AQ

Big 4

 Abdollahi et al., 2020; Srivastava and Muharam, 

2021

LEV

Kwon, 2018

www.mubasher.info

www.egx.com.eg/ar/homepage.aspx

www.egidegypt.com

Microsoft Excel

 

Person

Multiple Linear 

http://www.mubasher.info/
http://www.egx.com.eg/ar/homepage.aspx
http://www.egidegypt.com/


 

 

 

Regression

SPSS

 

Std.Dev Mean Max Min N Variables 
17.451 11.590 121.00 0.080 400 SP 

2.551 1.113 20.463 -6.133 400 EPS 

9.536 10.102 51.232 -4.769 400 BVPS 

12.517 25.871 81.456 8.311 400 ESG 

1.651 20.342 23.791 16.033 400 Size 

0.225 .365 .986 0.00 400 LEV 

0.493 0.410 1.00 0.00 400 AQ 

0.500 0.530 1.00 0.00 400 Sector 

SPEPSBVPS

ESGSizeAQ

Sectorit

SP

EPS6

BVPS

ESG

Sector



 

 

 

Size

AQ

Big4

Multicollinearity

 

SectorAQLEVSizeESGBVPSEPSSPVariables

       1 SP

      1 .359*** EPS

     1 .596*** .590*** BVPS

    1 .121** .137*** .130*** ESG

   1 .094* .297*** .249*** .318*** Size 

  1 .297** .040 -.002 -.053 .078 LEV 

 1 .267*** .509*** .069 .129** .097* .222*** AQ 

1 .025 -.017 .072 .094* .084* .103** .028 Sector 

*** ** *

 

 



 

 

 

Multicollinearity

H1 

SPit = β0 + β1 EPSit + β2 BVPSit +   β3 Sizeit +  β4 LEVit +   β5 AQit +  e it    

(1)

SP; EPS; BVPS; Size; LEV; AQ

0:H

H1

VIF Sig T Std.Error β Variables 

- .047 -1.994 .661 -16.070 Constant 

1.327 .036 2.108 .303 .638 EPS 

1.369 .000 14.537 .072 1.049 BVPS 

1.502 .091 1.695 .422 .715 Size 

1.134 .043 2.029 .028 .056 LEV 

1.444 .211 1.253 .421 1.781 AQ 

= 517 2525                      Adj R.=2 R 

0.000 F = 70.215 

FSig

0.0002Adj R



 

 

 

MulticollinearityVIF10

.

H1

H2 

SPit = β0 + β1 EPSit + β2 BVPSit +  β3 ESGit +   β4 Sizeit +  β5 LEVit +   β6 

AQit +  e it    (2)

SP; EPS; BVPS; ESG; Size; LEV; AQ



 

 

 

0:H

H2

VIF Sig T Std.Error β Variables 

- .031 -2.173 .704 -17.393 Constant 

1.331 .048 1.974 .300 .593 EPS 

1.375 .000 14.474 .072 1.037 BVPS 

1.021 .011 2.553 .418 .119 ESG 

1.504 .104 1.633 .418 .683 Size 

1.137 .058 1.903 .027 .052 LEV 

1.454 .294 1.051 .413 .485 AQ 

546.= 2555                      Adj R.=2 R 

0.000 F = 60.701 

FSig

0.0002Adj R

MulticollinearityVIF10

.



 

 

 

BVPS

EPS

ESG

H2

Almujamed & Alfraih (2020)Thompson et al. (2022)

.

.



 

 

 

H3 

0:H

H3

 Variables الشركات الصناعية  الشركات غير الصناعية 

VIF Sig T β VIF Sig T β 

---- .000 -4.255 -32.325 ----- .203 -1.278 -13.680 Constant 

1.573 .507 .665 .142 1.626 .000 6.526 4.343 EPS 

1.550 .000 5.602 .536 1.665 .000 9.525 .914 BVPS 

1.039 .005 2.861 .125 1.175 .001 3.442 .233 ESG 

1.530 .000 4.798 1.890 1.503 .484 .702 .391 Size 

1.154 .145 1.467 .028 1.286 .408 -.831 -.041 LEV 

1.430 .030 2.191 2.422 1.609 .767 .298 .663 AQ 

303.= 2331      Adj R.=2 R R2 =.733         Adj R2 =.721 R2 

.000 F = 12.182 .000 F = 62.737 F 

 عدد المشاهدات  212 188

Sig0.000.

Multicollinearity

VIF10



 

 

 

2Adj R

2Adj R

ESG

ESG

 

H3



 

 

 

  Srivastava & 

Muharam (2021)

  Alsayegh et al. (2020)

. 

. 

.

 



 

 

 

SPit = β0 + β1 EPSit + β2 BVPSit +  β3 ENVit +   β4 Sizeit +  β5 LEVit +   β6 

AQit +  e it    (3)

SPit = β0 + β1 EPSit + β2 BVPSit +  β3 SOCit +   β4 Sizeit +  β5 LEVit +   β6 

AQit +  e it    (4)

SPit = β0 + β1 EPSit + β2 BVPSit +  β3 GOVit +   β4 Sizeit +  β5 LEVit +   β6 

AQit +  e it    (5)

SP; EPS; BVPS; ESG; Size; LEV; AQ

 

­ ENV  

­ SOC  

­ GOV 

Model (5) Model (4) Model (3) Variables 

Sig β Sig β Sig β 

.080 -14.941 .049 -15.789 .033 -17.078 Con. 

.036 .640 .016 .732 .024 .676 EPS 

.000 1.050 .000 1.024 .000 1.033 BVPS 

-------- -------- ------ -------- .002 .125 ENV 

-------- -------- .008 .097 -------- -------- SOC 

.044 .023 ------ -------- -------- -------- GOV 

.094 .710 .057 .800 .041 .857 Size 

.673 .056 .016 .067 .014 .068 LEV 

.204 1.816 .140 2.089 .085 2.446 AQ 

0.536 0.547 .551 Adj R2 

.000 58.378 .000 60.912 .000 61.829 F 

Sig0.000

2Adj R



 

 

 

 ENV

2Adj R

SOC

2Adj R

GOV



 

 

 

H2

 

عينة الشركات غير 

الصناعية )الخدمية(

عينة الشركات  

الصناعية 

Model (2) Model (1) 

Variables

SigβSigβSigβSigΒ

.001-27.777.024-22.761.011-20.737 .020 -19.042 Con.

.978.226.0005.337.003.909.002 .967 EPS

.000.526.000.781.000.971.000 .986 BVPS

.017.111.000.263.001.153----- ----- ESG

.0001.619.076.930.042.859.036 .901 Size

.075.037.126.071.096.046.069 .051 LEV

.1271.781.733.711.1721.948.107 1.328 AQ

.2770.7540.5410.506 2Adj R 

.00010.841.00073.897.00059.506.000 67.099 F 

عدد   400 400 212 188

 المشاهدات 

Sig0.000 

2Adj R



 

 

 

H1

2Adj R

H2 

2Adj R

ESG

2Adj R

ESG



 

 

 

 

H3



 

 

 

 

 

 

. 

 

. 

 : 

. 

 

. 

 : 

. 

 

 : 

. 

 : 

. 



 

 

 

 : 

 IFRS S1 IFRS S2. 

 : 

. 

 : 

. 

 : 

. 

 : 

. 

 : 

. 

 : 

. 
 

 

 

. 

 

. 

 

. 



 

 

 

 GRI 

 
 

 

S&P/EGXESG 

https://www.egx.com.eg

 

. . 

https://www.egx.com.eg/


 

 

 

.  

.

 

 

.



 

 

 

 
 

 

"

 



 

 

 

Aksoy, M., Yilmaz, M. K., Tatoglu, E., & Basar, M. (2020). 

Antecedents of corporate sustainability performance in Turkey: The 

effects of ownership structure and board attributes on non-financial 

companies. Journal of Cleaner Production, 276, 124284.  

Al Natour, A. R., Meqbel, R., Kayed, S., & Zaidan, H. (2022). The 

Role of Sustainability Reporting in Reducing Information Asymmetry: 

The Case of Family-and Non-Family-Controlled Firms. Sustainability, 

14(11), 6644. 

Alade, M., Olweny, T., and Oluoch, M., 2017, Impact of IFRS adoption 

on value relevance of earnings and book value of Nigerian listed non-

financial firms, European Journal of Business, Economics and 

Accountancy,5(4):53-69 . 

Alfraih, M. M. (2016). The role of audit quality in firm valuation: 

Evidence from an emerging capital market with a joint audit 

requirement. International Journal of Law and Management, 58(5), 

575-598. 

Alkali, M., Zuru, N., and Kegudu, D. (2018). Book value, earnings, 

dividends, and audit quality on the value relevance of accounting 

information among Nigerian listed firms. Accounting, 4(2), 73-82. 

Almujamed, H. I., and Alfraih, M. M. (2020). Corporate governance 

and value relevance of accounting Evidence from Kuwait. International 

Journal of Ethics and Systems, 36(2), 249-262. 

Alsayegh, M. F, Abdul Rahmanand, R. (2020) .Corporate Economic, 

Environmental, and Social sustainalbity performance transformation 

through ESG Disclosure, Sustainablity Journal, 12, p. 1-20. 

Capouell, B., and G. Justice, (2021). "Stakeholders' Engagement in the 

Sustainability Reporting of Companies: A study within the context of 

Cameroon", Revue du Contrôle de la Comptabilité et de l'Audit, 5(3) . 

El-Diftar D., and Elkalla T., (2019),The value relevance of accounting 

information in the MENA region A comparison of GCC and non GCC 

country firms Journal of Financial Reporting and Accounting 17 (3) 

Elkholy, M. A. A.(2020) .The Impact of Sustainability Accounting on 

Corporate Financial Performance, Evidence from Oil and Gas 

Company Sector in Egypt.,1(2) : 37-79. 



 

 

 

Fadel, S. M., Al-Ajmi, J. Y., & Saudagaran, S. (2020). Sustainability 

reporting and performance of MENA banks: is there a trade-off? 

Measuring Business Excellence. 24, 197-221. 

Jeroh, E., 2016, Does Book Values and Earnings Affect Equity Values of 

Corporate Entities in Nigeria?, Trends Economics and Management, 

27(3): 30-38. 

Kalantonis, P., Delegkos, A. E., Sotirchou, E., and Papagrigoriou, A. 

(2022). Modern business development and financial reporting: 

exploring the effect of corporate governance on the value relevance of 

accounting information evidence from the Greek listed firms. 

Operational Research, 22(3), 2879-2897. 

Lourenço, I. C., Callen, J. L., Branco, M. C., & Curto, J. D. (2014). 

The value relevance of reputation for sustainability leadership. Journal 

of Business Ethics, 119(1), 17-28 

Maditati et al. (2018), A review of green supply chain management : 

From bibliometric analysis to a conceptual framework and future 

research directions, Resources Conservation and Recycling 139, 

December. 
 

Malik, M. F., and Shah, S. M. A. (2013). Value relevance of firm 

specific corporate governance and macroeconomic variables: evidence 

from Karachi stock exchange. Pakistan Journal of Commerce and 

Social Sciences (PJCSS), 7(2), 276-297. 

Nielsen, E, (2019). The effect of CSR performamce on firm Value across 

global emerging markets", Doctorl dissertation 

Oncioiu, I., Perescu, A. G.,Bilcan, F. R., Petrescu, M., (2020) Popescu, 

Corporate Sustainablity REproting and Finanical Performance, 

Sustainablityk Journal, 12, p. 1-13. 

Prihatni, R., Saraswati, E., and Purnomosidi, B., 2018, Comparative 

value relevance of accounting information in the IFRS period between 

manufacturing company and financial services go public in Indonesia 

Stock Exchange.,22(3). 
 

Sixpence, A. and Olufemi, P., 2019, Value relevance of book values and 

earnings of listed non-financial firms in South Africa: a dynamic panel 

analysis, International Journal of Monetary Economics and Finance, 

12(4): 290-308.  



 

 

 

Srivastava, A., and Muharam, H., 2021, Value relevance of earnings 

and book values during IFRS convergence period in India, Journal of 

Financial Reporting and Accounting, 19(5):885-900. 

Thompson, E. K., Ashimwe, O., Buertey, S., & Kim, S. Y. (2022). The 

value relevance of sustainability reporting: Does assurance and the type 

of assurer matter? Sustainability Accounting, Management and Policy 

Journal, 13(4), 858-882.  

Werastuti, D. N. S., Atmadja, A. T. T., & Adiputra, I. M. P. (2021). 

Value relevance of sustainability report and its impact on value of 

companies. Advances in Economics, Business and Management 

Research, 197, 6th International Conference on Tourism, Economics, 

Accounting, Management, and Social Science (TEAMS 2021). Atlantis 

Press. 

Yu, X., & Xiao, K. (2022). Does ESG Performance Affect Firm Value? 

Evidence from a New ESG-Scoring Approach for Chinese Enterprises 

Sustainability, 14(24),  

Zia, F., Vakili Fard, H. R., & Saraf, F. (2020). The Effect of 

Sustainability Reporting on Reducing Information Asymmetry of 

Companies Listed in Tehran Stock Exchange. Management Accounting, 

13(46), 121-135. 


