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Abstract

The study aims to examine and test the impact of the relationship between
the level of sustainability reporting disclosure and the value relevance,
while also investigating the moderating effect of the industry sector. The
research is applied to non-financial companies listed on the Egyptian Stock
Exchange and included in the Egyptian Sustainability Index (S&P/EGX
ESG) during the period from 2015 to 2022.

The study, based on fundamental analysis, concluded that Accounting

information, specifically, book value of equity and earnings per share has a
significant positive impact on stock prices as an indicator of firm value.
Additionally, the study found that the level of disclosure in sustainability
reports has a significant positive effect on the value relevance. However,
firm size and audit quality, as control variables, did not exhibit a
statistically significant impact on stock prices.
Moreover, when the study sample was divided into two subgroups—
industrial and non-industrial companies, the results revealed that the level
of disclosure in sustainability reports has a significant positive effect on the
value relevance. However, this effect was more pronounced in industrial
companies compared to non-industrial firms.

The study, through additional analysis testing the individual impact of
sustainability components (environmental, social, and governance (ESG)
dimensions on value relevance, found a significant positive relationship
between these sustainability dimensions and the value relevance .

Furthermore, when ranking the sustainability dimensions based on their
impact on stock prices, the study revealed that the environmental dimension
had the strongest influence, followed by the social dimension, and finally,
the governance dimension.

Keywords: Sustainability Disclosure - Stock Prices - Firm Value - Value
Relevance - Firm Characteristics
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Gl N ol 8 agndl JU) e o eubad) et B B Adld o
[(Siekkinen, 2017 ¢Y.Y+ «i,d) o Wil bbual ol e i
et G ped) JUE) e Al ai (s AY cDlatl ol ja) 0@l £V
.(Badu and Assabil, 2021 ¢+ ¥) xea) e Ll cidlal) il
Gy A AN Al daial) e A 5k g S Gl gladll L aually e glaal)
(o) Al il AalE, (Jaal A ol S Al s | /4 | Jiiue Aalaal)
(Mirzaetal., 2018; Kwon, 2018;¢Y « ¥ el Aa -
Ayl de Jal Hla el DA e ((EPS) aged) diayy (uld o (EPS)
Sixpence and Olufemi, ) o Luld (il dnldl aeudll 2 Lo A daY Aadl-
.(2019; Srivastava and Muharam, 2021 dstal) (548l
Leid il DA e ((BVPS) dstall ggiad 4 mbal) Aedl) (ubd o (BVPS)
o) 20+ (5 3aal agudd 4y gl Aedll — Cpealuadl i leal)
-(Alade et al., 2017; Prihatni et al., 2018) Lmus Agalall
L) Al e ) aeat DA e Sl A G po aladiad @ | - /4 | Sl | oo gl s sl
i Al 8 oo Ll (5 ol uuliaS A pall s dpelaiall da)aiay) o i
(S&P/EGX ESG) (5 _uadll Adsiu¥) i5al (ESG)
& Jasdis 8 maall ailiadll (e daey Caati A S 80 Ao sane s | —/+ ] Jira delial plUab
lebaliy lelee olani ) dpeanll el gl udil aiadiy Jaall e (Sector)
b ey eSS e adladd Claddl Ggia o Bliad)
e Uaill (yiua) Al 2alyg e liall ¢ Uadll Ayl S 50 (V) Aol
Srivastava & Muharam (2021 1= Ll o(pe2al) A
(o) AN Al Al o sl Gl @yl e e | /4] Q8L ] (Size) Aspdd aaa

(Il Jaal xphll e sl A a3 o(Kwon, 2018¢Y + VA
El-Diftar and Elkalla, 2019; Sixpence and Olufemi, ) e Luls
(2019
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abl) 48y 5k g Ciua g1 LA | as g il
S s A gl it GLES) Jle bl e 5 s | o4 | | ) a sase
Figa) LS shuy T sel gy il ladlly VT ¢ g b ol cleie (AQ)

AS 5l € 1Y (1) Al 32y en s priaS il adg (YA (i)
Gl (5an) aa 381 b A Geal je g dnulae sliie J (e Lginnl e 5 8
Sl Ll cllh (DA (L) Aedll 330, o(Big 4) ! dxal sl
Abdollahi et al., 2020; Srivastava and Muharam, ¢Y « Y\ <xasx)

.(2021

G ol e A i JseVl s gl e S50 slded e g | /4] QUL (LEV) S g
L aae Alla 84S0 Lggal 5 B Al jhlaall judi s dgiblee Jysai
Geal Aty Gl Lol Gaia el blad Ll il Sl e
csbia) Bl Ales (8 AS AN Jaaa A pall dadll sl Y il Y

-(Kwon, 2018¢Y + Y A

s Jal) i) ) g < gal £ -V
Slo Akl Al )l @lily e Jsanll 8 Gl adiel i oAl ) @) galy (alaty Lagd
Gloslae adsay cduig JSTYI Lgadl o o daliall 5 dadiad) Lglabiay 5 ALl o il Jilas
Lyadl Aajal M Ay ((www.mubasher.info) il

Gloslaall il jas 385 adses  o(WWW.EQX.COM.eg/ar/homepage.aspx)
GUll seaty Galdl A as A ya clel ) olés WL (www.egidegypt.com)
g oAkl 5 A Al 538 (e Anall S AL D (5 giae Jidad Jee g Ay slladll
o ppiie Calide luinl (e oL@V 3 jaans deel sl ) el il a8 Glaa
el plaaiul Ay ) Jgas K& 4 a0 lajlodl Cagiuall Al
A haal! Qs 6 s Iuess (Microsoft Excel)

tiany) Julail) e gaf 0w -4

oailbadll 3aa) (Person) (s sw s bl ) delre s duiia il Clebaayl e Galdl adic
LAYl Gl mg b LAY 5 . aein BUELY (saas il all Apulal) il puaiall dpd )
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Zili Jadd a5 Mg Al jall gAY cOllaally ulld) Jdall JB 4 Regression

tAgipdatl) A yal) ilis v -v -
(o il laal i gl dgdea ol clelan) ol gu Agipdaill Gl jall FE e Kl Chsa
p Al st e ellag
P ) ) el Aba oY) clpliaay) il Y —1-W -V
Gl G ppadly dhag el Agheasl Clebasy) il (V) A, 0 Jsaad mas
p ) satl e elldy cdind) Jlae Al B laaY

LAl @l i s gl slaay) (V) ol Jgaa

Variables N Min Max Mean Std.Dev

SP 400 0.080 121.00 11.590 17.451

EPS 400 -6.133 20.463 1.113 2.551
BVPS 400 -4.769 51.232 10.102 9.536
ESG 400 8.311 81.456 25.871 12.517
Size 400 16.033 23.791 20.342 1.651
LEV 400 0.00 986 365 0.225

AQ 400 0.00 1.00 0.410 0.493
Sector 400 0.00 1.00 0.530 0.500

oy Aostall ggial 4 el 4l (BVPS) Jisi cagadd) ay) (EPS) Jidh opd aos 08 (SP) Lt s
Jias cdzal jall 3352 (AQ) sl (AS Al aaa oo (Size) s chal ) S e rlady) s i (ESG)
(1) Al B (i) Al JS ddeliall gUad ¢ 45 (Sector)

S (2 AY) oz 355 (SP) aen) Jlaad dad o) cibad) Jgaad) gl Judad o iy
dgngy dad o LS L(1).09) o0 s Jawgs (VV.£0) B0 5 jlxae il il (VYY)
bgs (6Y.00) 538 5 obma iyl (Y.£71) I (TY=) Ge 75y (EPS) agd
—) G sl (BVPS) &Sl (35l 4 iball dall dad culS Gl (V1Y) 008 b
(V) ) e s daigs (3.01) 508 55k il el (0).YF) L (£.1

z 9 A Cua (YO.AY) duall @l 8l (ESG) Al p s e zlady) Ja gie il WS
dcliall glhil luadl gl ol LS (el aaS AV.£0 (a aaS ATY) (o
eeliall glhdll an Al duall G858 claalae 2 ) i Lee o(£0Y) (Sector)
Sablie (YVY) culs

Yee
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b Al i€y (Size) AS ) aaa awgie o ey Al @l ppadl ey Lad
(AQ) Aral yall 3asn augia aly WS .(V.10) &l (g lme il mily elliy (Y0.Y¥E)
oo ISl Axal e L @ Al g Aal) laalie dae o ey Lae (78)) Aiad) @IS il
il LS L (3aalia V1E) il Bigd Gl i ae &SI 500 4 daad je diulae K6 i
N VAR P [N GRS g D P I [ BN O S
P Jal) il paiia o ol ) clile mills Y-R-v-V
Al 5 Alifisall) Cinl il jiie 3AS Ll Y] Cllre Adgbias U Joaall muay
AL ol g b8 ald) Gl (adll Lali V) Jalae adiay Cua ((AnlEL0 5 Aaedl
LS il zilar kil uead Wisine (5 simay pmndl lpanyy Condl O piia (o
aaiall Llo Yl AKde sy Adlasl e Tyd3e LoV ladl mln i
andl Lpans s il G (Multicollinearity)

Gl @ e G Jali Y) cDlalaa A giiaa () Al Joa

Variables SP EPS | BVPS | ESG Size | LEV AQ | Sector
SP 1
EPS 359xr 1
BVPS 590%** | 596*** 1
ESG 130+ [ 137+ | 1210 1
Size 31gxxx [ 249%xx | 297%++ | 094* 1
LEV 078 -.053 -.002 040 | .297** 1
AQ 222%x | 097% | 129%* | 069 | .509%** | .267*** 1
Sector 028 | .103** | .084* | .094* 072 -.017 .025 1
¢ Saal ppdd *(0) o Lyginall (s gheal jpdd FF(LY) Ao Ly glaall (s ghesad pdd FHF el
(7N ) die Ay giaal)

o) Bma ) (e IS O g s (el DS D cBbad) Jgaad) il Jalad (e iy
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Sl gl Aa v e JS On g sime e oSl calad) Bl s con BT e B
Ay eaall A sl sagiall AW e S Al agd e 5 eliall g Uil

(+V0) oo J Gamdl lpamy g Al il priall o Lol V1 da g0 o) oy LS
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g Y Al Al @l puid) fp Caeia Ll Say 1385 .(Multicollinearity)

oladl) Julatl g B (i) (g b JLA) g il Julad ¥-1-¥ -

ol LS Canill (m g b Ll s e il o3 sk

t(H1) Gall ) G il jlad) das V-w—t-r-1

B i) Al e slas) Asadaall il sheall Anapill 5oakall L) G dl 138 Caagiad
Wiy Ay eaddl Fuayplly 5l A e ASHEN 3 (s pgedl A5 LI (3 hnd)
AN Alalaall Gh g casmiall bl jlaady) zigal Lo slaieyl

SPit = B0 + p1 EPSit + 2 BVPSit + 3 Sizeii + fp4 LEVic + 5 AQit + et

1)
Agha gl lelaaYl 4l L 8 WS (SP; EPS; BVPS; Size; LEV; AQ) :¢ua

ol LS pis (S Al la Bake) l Libuaa) il 1a LAY
I e LAl apd Sl o Usine dandadll clegledl 55 Y (Hotatdl (i
Ay penall Ham gl 52
(1) i g isall oVl Jila s (0) o35 Jsaall e
(H1) Js¥ Gadl) Jae ABMal) JLdy jlaad) Julas milii (o) ad, Jgan

Variables B Std.Error T Sig VIF

Constant -16.070 .661 -1.994 .047 -
EPS .638 303 2.108 .036 1.327
BVPS 1.049 072 14.537 .000 1.369
Size 715 422 1.695 .091 1.502
LEV .056 .028 2.029 .043 1.134
AQ 1.781 421 1.253 211 1.444

R?=.525 Adj R? =517
F=70.215 0.000

Jae ADM) loay sdlay Lsine zisalll of (@bl Joaadl il Jalad (e gy
cialy (Sig) z3sall Adlasl dagy (Vr.YY0) FLladl dblas) ded cialy Cus 4l 0l
(Adj R?) aaaill Joles dad o ey WS .70 o J81 4y sine (5 sine ic iy (0.000)
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(FoN.Y) (on saadi o Al il jaiall g pedl dmy 5 ASLall (3 58a] 4y idall Aol
a5y iy padd) dua sl saidl Al e Gl agd Slaud Al bl (e
axis g sadl Lebamy ¥ il (s AY) il g il 3 el Uadd ) Gl 3L
o) bl e als el

sl S hal blo Y Aae e by Y el zise o ey LS
gead (10) (e i (VIF) dad cul€ Cum il &l yiidll o (Multicollinearity)
Z3sadll & i

Gl &y jdal) dadll Cilagsladl g ginay (aladd Ul 2gas cudi laad) clalaa Jalatyg
ade 5 o) Slad o (2L TPA) laiay aedl By Glasleay o) .0 £9) ey AL
Gloslaall (ggine il asa g S (uad) Gl Jody aml (ap @l i a8
DA e o LS L3y peadd) da gl sadall AL e lSLAN agd Hladd e dpulal
(H1) Gt g1 (il Jod o3 5 G - Lalad IS

g peaall dujlaal) Ay 3 dulad) e 50k Lo Anulaall Claglad) o Galidl g 9
G clbad) ol s o peindd) @ deedle ST e Aol Cilasladl o Cun
Bad 21 S ey caga] Jse y Al il gl e 50y A baie Lel
AL Gl ) s 2 AS

(H2) Gagll ALY (il jlad) s Y-w-1-v-1

Apagiill 5080 o AVl sl ge sl gsiwe S laal adl 1 Caagial
e QLA 8 (agal) dng )y Sl (8 giad 4y il Al Cla sles) dsalaall Dile gleall
by camial) LBal Jaad) gigal Lo slaieWl dlly Ay yead da sl saidl
240 Adalaall

SPit = p0 + p1 EPSit + 2 BVPSi: + 3 ESGit + p4 Sizeir + 5 LEVic + 6

AQit+ eit (2)
GlelaaYl 4 jlie @ WS (SP; EPS; BVPS; ESG; Size; LEV; AQ) :&ua

b LS cate (8 ABlua Bale] a3 Lilas) il 13 LAY g il
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e Al )l e FladV) (s gt 5 gias lad 5E0 aa g Y THotamd) (2
g paaal) Fa sl il T e SN 8 sl e slaall dpapll 5 il
(\)eﬁjcdjmﬂj\m\ﬁ‘d#cj&(o) ?éJdﬁdéj‘C"‘."ﬁﬁ

(H2) A a8 Jaa AMal) LudY jlaady) Julas i (o) a8, Jo

Variables B Std.Error T Sig VIF

Constant -17.393 704 -2.173 .031 -
EPS 593 .300 1.974 .048 1.331
BVPS 1.037 072 14.474 .000 1.375
ESG 119 418 2.553 011 1.021
Size .683 418 1.633 104 1.504
LEV .052 027 1.903 .058 1.137
AQ 485 413 1.051 294 1.454

R2=.555 Adj R? =546
F=60.701 0.000

Jae ALY sy mdbas Lsine zisell of cGilad) Joaad il diai (e iy
il (Sig) zasall Adlaial daghy (1+.V ) Folia) dglas) dad culy Gua 4 )
(Adj R?) yaaill Joles dad o ey WS .70 (o JB1 4y sine (5 sine ie ll3 g (0.000)
Clasles 308 A pada Lo gayg ((708.1) il z3sall 4 jndill 308 g Al
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AL e S il agad Slad 8 el Jleal e (106.7) Jea i e 440650
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Gsimas olad A 2ea s BE (Bl (Al Jedy aml (ad aby a8 ale
IS il dpalaall e sheall Gpapitll 35080 e Adain¥) )l e~ ladVl (5 s
(H2) &all AU (280 Jad a3 &5 e A prad) dua ) sally 3l AW e

Glogleall oyl 53 Joa @l pall Gaxy 4 clag Lo pe dagill o4 (3iWg
Ay Jie (el s0al) AS,A) Aedll a3 cagadl Sl o ddauy)
o 1 saa g ¢l Thompson et al. (2022) a2 5 .Almujamed & Alfraih (2020)
5d3e 2ay Cun DlOA A8 ol Aafl o e AR B (e plal)) s
O atiall dadall dnalaoll Chila gladll 33 gal

Jio Al e clabiadl mas sad 3 Fid) olad¥) acx gilill sda of of Gald) g
bbbl e cilesladdl o3 cinsal G (S, w ddes 8 ddnall s
o) Sl e Adaia¥) e mlad¥) (6 siadd ¥ Ll o LS L o sdid) @ ) 8
cDleslall Bl pre Hhlae Qi (3 gull 4885 Gauad A oaladd) ZLad)l 50 GuSay
G1osY) Bam 5eliS (pant (b penn o (Sa AT Go mLal)) (5 sie 3 5a8 G I
ISl A8 el Al ) R e e Lae vl G LEYT e 2 e cda s Aol
dashll sadl e
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$(H3) Gl BN (a &Y JLad) dpdi ¥-Y—1-r-1
oo zlhadyl st olagYls sl il DA gae jloal (a3 g
sagidl ALl e lSHED 8 Apnalad) o glaall Gl 50 e Al s
1 JLEaY g AS,a) ) ot gl eliall plad g g <Al LAy pad) daa sl
ok LS cpis (a8 436 Lua Bals) o Liluaa) (il
AR IV PSP VOO ] P OO J PN PP CPON R W o P L
da )l iall Al e clS AN 8 dalaall la glaall dpapsil) 3 jaiall e
Acliall ¢ Uad ¢ o3 (AL iy yadll
Aue awdli am (V) ) 2axiall adll jlaadV) zdear o alaeWh (m ol b jlas) S
Baslie (YVY) ey deliall @S il S Aal) i e ode Al
Uams dalie (VAA) Caafiy (dueaddl) deliall e clSal 466N Al Jiaj
Loue il Cptitall JasiVI 23 e il (1) A Ul Jsand)

(H3) Gl (o jdl) Jaa A8Mal) JLdY jlaady) Julas il (1) ady Jgan

Variables 4o lial) il i) deliall b cils i)
B T Sig VIF B T Sig | VIF
Constant 13680 | -1.278 | 203 | - -32.325 | -4.255 | 000 [ ---
EPS 4.343 6.526 | .000 | 1.626 142 665 | 507 | 1573
BVPS 914 9.525 | .000 | 1.665 536 5.602 | .000 [ 1.550
ESG 233 3.442 | 001 | 1175 125 2.861 | .005 [ 1.039
Size 391 702 | 484 | 1.503 1.890 | 4.798 | .000 | 1.530
LEV -.041 -831 | .408 | 1.286 028 1.467 | .145 | 1.154
AQ 663 298 | .767 | 1.609 2.422 2.191 | .030 | 1.430
R2 R?=733  AdjR?=.721 R?=.331 Adj R?=.303
F F =62.737 | .000 F=12.182 | .000
Glaaldiall as 212 188

Jae 280l LAY galbias msine Cpndsaill O cibaal) Jgand) gl Julad (e gy
A o LS .(0.000) cily (Sig) cpadsaill Adlaa¥) dedl of mualy Cus Al
o= (Multicollinearity) saiall 12l aall Labs V) A8 e libay Y (uad sail
Lol sl DS 8l il asaad (10) oo 8 (VIF) das culS Cum el @l paaial

Yo.
disd (V) 2= () £) sl s al Claelall STy dxal el 5 dladdl dlas
Y.Yo




A & e 2ladVl 5 siue oo AW Al dana ) ) dene ales/a
PAND DLl e . B N Ao A

s (Adj R?) wasill Jalae dad o gl cgigalll Ay ppedil) 508l (3l Laddy
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A ppeadill) 308N Ajlayy . (Reeadll) Aeliall e €Al (1¥0Y) Gl 23l
5N e ush s dslinall clS pilly Galdl) 73 gadll 4 juudil) 5 80 ¢ gy g 3 gadll
Ageliall e clS il Ay il

AU ey b (LB U E e plal) s sie) ste ol dalea Jaladyg
Ay agad) Lladd o (ESG) ddta) 56 o zlai)l sl g siray (lad
il Ae 8 70 e B8 Asime s die @llly (2LYYY) il aad) Jala
Adnall 5l e rlad)l s s g ginay e Bl dsa sy Lad s LS Aelial
Jil & gine (5 s die @lly (+.1Y0) &l lasdl Jabeay Slldg agud) bl e (ESG)
Zhadl 5 sie i) LS 4 iy Les L (Apead)) Lelial) e clsydl die 30
ol s Leagd el Lgma i)l Al 58 (e Ay peadd) daa sl sagia) S
oo glaly) s gima piia jlaad) Jalae dijliayy Aeliall ye s deliall @ilS Al
S il Ay 4l Lelial) wlsydl) e g b sl ol o oy dalaia) i
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