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Abstract:

This study aims to examine the relationship between Firm operational
characteristics (r Firm size, age, financial leverage, profitability, and
business type) and earnings quality. Additionally, the study investigates the
relationship between ownership structure (institutional ownership,
government ownership, family ownership) and earnings quality.
Furthermore, the study explores the relationship between audit quality and
earnings quality. Using a sample of 91 non-financial companies listed on
the Saudi Stock Exchange over a five-year period from 2019 to 2023,
earnings persistence was employed as a measure of earnings quality. By
applying multiple regression analysis, the study finds a positive and
significant relationship between Firm size and earnings quality. However, it
identifies a negative and insignificant relationship between Firm age and
earnings quality. Moreover, the study reveals a negative and significant
relationship between financial leverage and earnings quality, while
showing a positive and significant relationship between profitability and
earnings quality. Additionally, the study finds a negative and insignificant
relationship between business type and earnings quality.

Regarding the relationship between ownership structure and earnings
quality, the findings indicate a positive but insignificant relationship
between both institutional and government ownership and earnings quality.
However, a positive and significant relationship is observed between
family ownership and earnings quality. Lastly, the study finds a positive
but insignificant relationship between audit quality and corporate earnings
quality.

Keywords: Firm operational characteristics, ownership structure, audit
quality, earnings quality.
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