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Abstract:

The research aimed to analyze and understand the impact
of bank liquidity on the market value of banks listed on the Saudi
financial market, considering the return on equity and bankruptcy
risks. The study relied on a descriptive-analytical methodology,
utilizing secondary data from reports of traditional banks listed
on the Saudi financial market.

The results indicated that an increase in liquidity levels
protects banks from the risk of bankruptcy but negatively affects
the return on equity due to the loss of investment opportunities. It
was also found that the return on equity has a positive impact on
market value. However, it was observed that liquidity negatively
affects the return on equity, despite the lack of strong statistical
significance for this effect.

The study recommends the necessity of improving
liquidity management in banks to avoid negative impacts on
returns and encourages them to exploit investment opportunities
to enhance yields. Additionally, it calls for the development of
effective strategies to address bankruptcy risks associated with
liquidity levels.
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