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Abstract:

The research aimed to study the relationship between the
application of cloud computing in Egyptian client companies and
audit fees through two mediating variables. The first represents
the risks associated with cloud computing under weak/strong
governance mechanisms, and the second relates to the costs of
auditing such companies.

To achieve the research objective, the study adopted the
positive approach to explain the reasons behind auditors
increasing or decreasing their fees when auditing companies
applying cloud computing. Based on previous studies, both
Arabic and foreign, three research hypotheses were developed.

A field study was conducted to gather the opinions of
auditors, in Egyptian auditing firms regarding the relationship
between audit fee determination and the application of cloud
computing by client companies. Hierarchical multiple regression
was used.
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The overall results indicated the acceptance of two out of
the three research hypotheses, revealing a statistically significant
relationship between the application of cloud computing and
increased audit fees in the case of weak governance mechanisms
due to cloud computing risks. Conversely, a decrease in audit
fees was observed in the case of strong governance mechanisms
despite the cloud computing risks. Additionally, the results
showed no statistically significant relationship between audit fee
determination and the costs of auditing.

The study recommended that auditors assess the risks
associated with cloud computing in light of the governance
mechanisms applied in the company, as this significantly affects
audit fee determination. It also proposed future research ideas on
the impact of cloud computing applications in Egyptian auditing
firms on audit risks.

Keywords: Cloud Computing, Audit Fees, Hierarchical
Regression.
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