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The impact of stock price crash risks on the cost of capital: An Empirical study
Abstract:
Purpose: The study seeks to study the impact of stock price crash risk on the cost
of capital.
Methodology: The study used a quantitative approach to evaluate the impact of
stock price crash risk on the cost of capital for a sample of (62) firms, representing
(34.83%) of the total firms listed in the Egyptian Stock Exchange from 2018 to
2021. Panel data regression analysis and the Kruskal-Wallis test are run to test the
hypotheses.
Originality/value: The current study derives its importance through estimating the
level of risk of the collapse of stock prices in companies listed on the Egyptian
Stock Exchange.
As well as conducting an empirical study on the Egyptian Stock Exchange, which
is considered one of the basic components for achieving economic development.
Findings: The study demonstrates significant differences among Egyptian Stock
Exchange (ESE) sectors regarding stock price crash risk and the cost of capital, the
results conclude a significant positive impact of stock price crash risk and the
growth rate on the cost of capital.

Keywords: the cost of capital, stock price crash risk, the cost of equity, the cost of
debt.
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