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Analysis of the Operational and financial
characteristics of the Lusaka Stock Exchange

Mohamed Moatamed Mahmoud
Prof. Dr. Saly Farid Dr. Jihan Abdel Salam

* Abstract

The financing capacity provided by the financialrkeds is the main
purpose for establishing and establishing stock haxges and
workingto develop them and achieve their operati@mal functional
efficiency in order to provide the financial resoes necessary for the
establishmentof projects, whether small, mediumlasge, and to
provide an organized market with a law that govatnand a body
thatsupervises it and monitors its official tradingerations. Which
reduces the risks resulting from investmentThe ingnze of the study
highlights the effective role of stock markets iroyding financing
support to companies andinstitutions, which contab to increasing
investments, and Zambia’'s interest in strengtheniagprivatization
programs sincel990.The study relies on the des@ipanalytical
approach and the inductive approach in collectiaiga &dnd information
related tothe stock market in Zambia and the repmtued by the
concerned authorities, analyzing them and clanfyinthe
strengths.Weaknesses and demonstrate the extéandjia's ability to
achieve operational and financial efficiency Lusstoek Exchange.
The study also aims to identify the operational afochctional
characteristics of the Lusaka Stock Exchange.As$ ageldentifying its
financial characteristics by identifying the siliguidity and degree of
concentration inmarket.The results of the researehsummarized in
Zambia’s ability to develop the functional perfommea of the Lusaka
Stock Exchange throughthe presence of a seculdvesthe adoption
of the electronic trading system, the speed of sk#lement and
clearing process,which takes place within threesdag well as the
continuation of work on the stock exchange for fdeys a week, as
well as the establishmentof Zambia’'s With theriftiof restrictions on
foreign investment, and the existence of a cemralvation unit in the
market,the number of companies increased from twopanies to 24
companies by the end of the year 2021, and witlrte¢p the sizeof
the registered market capital, it developed froré A8llion US dollars
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in 1995 to 4.251 billion US dollars in 2021.As walt increasing the
percentage of registered market capitalization féotm 19% during the
period from 1995 toThe year 2021, and with regardhe degree of
concentration, 56% of the stock market capitalarats concentrated in
a companyOne of which shows a high degree of cdratéeon in the

market.

Keywords: financial, Lusaka, Stock Exchange
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1-Zondwayo Bandaop.cit.,2019 .p 3.94 .

2-Clement Mwaanga and Nsama Musaeg@git., 2017 , p . 1120.

3-Securities and Exchange commissZambia Capital Market
Development Master Plan - Draft Final Market Assessient Report
..., 0p. cit.,2020,p.47.

- Securities and Exchange commisdiet's Talk Capital Markets
Awareness Campaign( Lusaka: Securities and Exchange commissi,

2020) ,p.26.
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e Slad Jagan ) aay A gl dadll 8 alaail) i o\S,.79.14
Gy Cun ? Lpnaa dpolead) 40 Dl Glls Aol 8 dapaal) IS, ey
e 3Ll 20154kl 45jlae Sopl V5o sale 5813 ) A sl Aol
i5)ie 2017 ple 8 %7 Gty agas) aaend 485l dalll caniiy) 238 2017
¢ Sal Y5 93l 223 5 5Lk 6 A ) dadll sl Sua ¢ 2016 4ln
salyys cdaysll o slans ) Sl oaed A sl Fadl g i) oy Sl
Doa U8 (e ST S Ly (Balis dand ) (Baalia Aas (e Gpaliall 2ae
S ¢ Baliall (gpnre J8 e I Al eleadl HLE) malp (8 el
G Goliall 8 il JIseY) ana 8 %18 Loy 5245 2017 ale 265
Ay Al daill Comidil 28 2018 0le b Ll e laadl HLEELY) gl
5 ilie Jasal) ) Jldl (ul) ama cazly dum ¢« 2017 alally 45)i0 %19
oalaa ) ) elld aays 2018 alall dles 8 Sipel V50 (952l 58 5 il
A A paal) CGLSD (e DS agnl) led 8 lal)
- Investrust Bank PK , Standard Bank Zambia PK , Zana
Lafarg , Zccn-Hi.
G ¥ a8 S g0 ag alh elaad) L) ma (ady L
3 Eoaia yie aal ) Goliall axe 5al) e at)ll e by

1 -Ministry of Finance Annual Economic Report ...., op . cit.2013, p.65.

2 -Securities and Exchange CommissioAnnualReport 2016 ( Lusaka :
Securities and Exchange Commission ,2016 ) ,p.18

3 -Securities and Exchange Commissiémnual Report, ( Lusaka :
Securities and Exchange Commission ,2018 ) ,p.16.

% #2025 (2) 7 - (1) 2 - (47) 2laa
1




Adlall (51500 18158t Aa ad Allall g Lliaill) (ailadd) Julas

o) s il a8y Laf aaliic 2019.le 8 40 Gl G 1 LS
el Al g o Spal s 0sale 455 ke 4 538 glia gl Ll
el N HLle 23 ) Jlaay) Al gzl by galai@y) o158
Cipall Slaad hE) ares ¢ 20180le (b Soped Vsn Jlike 26 A lie
oda il adge galiai®¥) oIV e il Jalse edSs ¢ adaill Y ana g i
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dasSall BhsYL Alie i 5t agull) Jan CB i By ndeadll dully
855 7)) 2019l 268 @l e aiyl) e o ! aY) Ol Byas Jsaaly
oy Glsd Cayelil ¢ alall QUESY) pae e Clsin 6 22y ZAZAFFIC 5200
A8yl V) alal) LY pe 2 ale Ble) Pla e Lgiigpe JLl
160.000.000Ly; aguf 222 Janls G5l ) 48,30 culas ZAFFICO
58 Pla ZMW 329.000.000.00d0k e sas ZMW2.06 (aye 2o
A sole pen 145.187.62300a] mals (s 23543 1120 il 23 iayall
il aga) sae Jlea) e %90 dpiy L) Jig L a5 ZAFFICO
20205le & Lualy 3 Al 3ho) (3o (b aaliill 1an el ¢ Ay el
Osale 27175528 300 2020 ale 4 Jasall Esd) JUall () amna 3y G
Gl Gy ALY e gl ity allad)l SV clldy Sl Yo
) bl alaily sl (<8 sl Sbai®Y) AL G Ligyo (pug b
Lisaly g LS ¢ (Sopal J¥53 5Lle 18 ) 2020 6l s Lualil Il
CAglsall e JSI L) Cagpl Gl gl e b ale Sl

1- Securities and Exchange CommissionSecurities and Exchange
commission Media Briefing Write-Up Held on Monday,
17theFebruary2020( Lusaka : Securities and Exchange Commission

«2020p.1
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Ay 345 Ji Lo 58 20210l 8 5le 1166 ) 2020 0le 3 ol LisS
126.14200 Gupaivaall 2ae 3345 G 1o (Bialicall alaxe cilas Eus %48
S oS AaLadl Jalgall o3a o « 2 2021 ple 4 204.164,32020 5l
Gisas ilialy LS ¢ 2021 alall Aylgs A Jaasall isud) Jlad) () dad 3015 3
Carnss 3 gl o A paal) AN il Cun e e ol Alaall peudy)
daliadly Al cile Ui 8 ol il il G o Jlae ) Il b (el
>5e ai) 2By alall G5al) o LY Al QLS aall o dglly il
21 1A 50l Jie e 54 ¢ 7337.8 ) Lusaka All-Share (LASI)
Ay A ) Al )y G 2021 ale Al ssiune e 20225l 8 Al
o LY ian Aan 1 (LS5 ¢ Lk 872.4 ) il 5L 37.8
A8 aay e de iyl Lladll Lliuls Sy
A a2aid 1 dlaal) (el @l ) Jaaal) Bgd) Jlal) () duig
A Camd) LS L) (3hsY) Boms pan uld  Jansall sl JL) )
S e @y B LS Jlaay) sl bl ) dacsd) B sadl JU) Gy
Gond) ana J8 LalSy ¢ ala@y) 6 2Ll 3sY) B datliay (3snd) aaa
da Alea) Asall i) ) daysll o8 Jasall sl JLall Gl A
3))el) ol AR (e g calaBY) & dladlise Coimiag Ggull okt p2e e

1 -Ministry of Finance AnnualEconomicReport2021....0p.citp.52.

2-ipid, p. 63.

3-Bank of ZambiaAnnual report 2022, (Lusaka: Bank of Zambia,2022),
p.18.
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1-Securities and Exchange commissZambia Capital Market
Development Master Plan — Draft Final Market Assesment Report

... ,0p . Cit.,,2020,p.47.
2- Zondwayo Bandap.cit., 2019 , p .394 .
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W LS. %3,6 saill Jame jlis 2021 ple A& bl b bl SLai@y)
Osadl sl LS L 2020,.e%13 () 2015 e %10 (e ddUagl Jaze
Gila galiaig . 2015.le 4 dlaay) sall il e %49,4 4 <ol
ale %7,4 o Alea) Jadd) i) e L€ bl i) Hlaiay) iy
o5 el s ApalaiBy) Jalgall 028 il 15 . 12020 4le %1- ) 2015
2 Ly 8 AL LY g e AnLadl 55l A ALY
Gl A 0¥ AWl 3h6Y) G g Jalaty dadps oy ¢ (G goadl Mg 12

sy ¢l iy 8 AW LY elpds an o Bl 808 (20 eSad

S ol 8 IS 1) el s o (505 ¢ cansliall gl 8 AU Al
G B LS ay € S8 byt axeg ¥l o Cus ¢ Goud) (8
Gl G sl (383 ALl 315 (3o 30 LS o LaS ¢ AL G315Y)
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1 -World Bank,Open Data for the World Bank, 10ctober,2022,at:

https://data.albankaldawli.org/country/ZM

2 -Securities and Exchange Commission Securities and Exchang
ecommission Media Briefing ....., op, cjt2020,p. 1.

3- International Monetary FundMoney, Credit, andDebt ( Washington D
C, International Monetary FunéQ01): p.57.
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1 -Zondwayo Bandayp .cit., 2019 , p. 394 .

2- Securities and Exchange CommissioAambia Capital Market
Development Master Plan - Draft Final Market Assessient Report
... ,0p . cit, 2020,p.47.

3 -Securities and Exchange CommissioBecurities and Exchange
commission Media Briefing.., op. cit.,202Qp. 2.
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1 -Securities and Exchange Commissio8ecurities and Exchange
commission Media Briefing ... ,op.cit, 2020,p. 2.

-Ministry of Finance Annual Economic Report...op.cit., 2021,p.77.

2- Price Water Coopers (PWQ)isted Companies Analysis Report, Op.
cit., 2021 ,p.8.
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124.puac Q)SS (o e 61993€LG dia I\_ALJ\ db}m ‘5_1}_):\.\ E\.A.AM
2Securities and Exchange CommissioZambia Capital Market
Development Master Plan — Draft Final Market Assesment Report
... ,0p . Cit.,,2020,p.47.
3- The World Bank:Financial Sector, 15 October 2022,at:
https://data.albankaldawli.org/indicator/CM.MKT.LIMONO?locations=ZM
4 -Ministry of Finance Annual Economic Report 2013 ..., op, Cif.p.65.
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1-Securities and Exchange Commissidmnual Report, (Lusaka:
Securities and Exchange Commission ,2018), p.18.

2 -Securities and Exchange Commissi@nnualReport, (Lusaka: Securities
and Exchange Commission ,2018) ,p.16.

3-Securities and Exchange Commissi@nnualReport, (Lusaka: Securities
and Exchange Commission ,2018) ,p.16.
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Investrust Bank PK , Standard Bank Zambia PK , Zanaedarg
, Zcen-Hi.
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1 -Securities and Exchange Commissio8ecurities and Exchange

commission Media Briefing .... op.cit, 2020,p p .12.
2- Ministry of FinanceAnnual Economic Report 2021., Op.cit., 2021) p.

63.
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1- Ministry of Finance Annual Economic Repor t2021 ..., op, citp.73.
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1 Shoprite Holdings 37846

2 Copperbelt Energy Corporation 6143

3 ZCCM Investment Holdings 6107

4 Zambia Sugar 5698

5 Zambia National Commercial Bank 4606

6 Zambian Breweries 3824

7 Lafarge Cement Zambia 2677

8 Standard Chartered Bank Zambia 2200

9 Airtel Networks Zambia 1794

10 Zambia Forestry and Forest Industries 1004

Corporation (ZAFFICO)

Source Price Water Coopers, (PWCListed Companies Analysis Report,
op.cit., 2022 ).p 8 . at: httpiww.pwc.com/zm
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Vol. 9, No. 4, 2020) .

2) International Monetary Fund : Money, Credit, and bDe
Washington D C, International Monetary Fund ,,( 2067).

3) United Nations Conference on Trade and Developnhewgstment
Policy Review Zambia( New York , United Nations Conference
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4) - Zambia Development Agency : Zambia's Investor Gfide
Lusaka: Zambia Development Agency,2012)

B-WorkingPaper
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London : PriceWaterCoopers, September 2021.
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Zambia ( Washington DC,The world Bank,December 2006 )

5) Securities & exchange CommissiofifieSecuritys Acts (Lusaka:
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Securities and Exchange Commission ,different veass)
7) Securities and Exchange commisehe Securities (Green Bonds)

Guidelines, 2019 ( Lusaka: Securites and Exchange
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8) Securities and Exchange commisdihe Securities Collective
Investment Schemes Authorisation Regulations, 2040Lusaka:
Securities and Exchange commissi,2020).

9) Securities and Exchange commisgambia Capital Market
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Securities and Exchange commissi ,10 January 2020
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2020).
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(Lusaka: Zambia Development Agency,2012)
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