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Abstract: This study aims to investigate the relationship between earning
management practices and financial reports readability, in addition to the
moderating effect of managerial overconfidence and CEO power on this
relationship, using a sample of (70) Companies listed on the Egyptian Stock
Exchange in the period of 2018-2022, relying on primary and additional
analysis. The results indicate that there is a significant negative relationship
between earning management practices and financial reports readability and
a significant negative relationship between managerial overconfidence, CEO
power and financial reports readability. Furthermore, there is a significant
moderating impact of managerial overconfidence and CEO power on the
relationship between earning management practices and financial reports
readability. The results also indicated that the impact of managerial
overconfidence and CEO power on the relationship between earnings
management practices and financial reporting readability is stronger in
financially distressed firms.

Key words: Financial Reports Readability, Earning Management Practices,
Managerial Overconfidence, CEO Power.
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¢t lusall lliany ily (38055 Y 8 Al A8 o (o & A a5 L 3l pal) (anads
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(Garcia-Sanchez et #Ladyly ddlaial) Lloadll oLy Lapas ¥ S S8 3850 Lgaads
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.(Tang et al., 2011; Han et al., 2016; Sheikh, 2019)
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ladll G gadd] e dainy oles¥) dreie 28 pdge o L cang £ JSE o300l ol
o vedl e il 4d MalSio (S50 Laylic b 4558 (s3iil) el Leio dainy i) ddlisall
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Gial Glo A8, 558 saey (Aol e Giagd)l @a ) AS)A) adag sl e g2l
AL 13 ghanl el e A0 el Gilay o (Sayy cgpal Al e AL Lgdlal
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LG o Gl obu (gsima A asns ) A8Lal) Ll 3 el colal cpa LAY
Ayl A0 e gsiee T asmy ) Auhall cliag cdlld ) Aila) A3l AL 8l
SVl s Auhal) ol WS couald) DS 8 4ladl A0l il Ll e 4l il

YASQ



PO PERP PO PO RN Ty 3001 Doyl (g AN (ol (G gl By 2o ) Agyhai A1 30
Ot doler o ol 3. A ) At (o A3 20 ALY 52 LATH Aol

xlaall slaiely 31 skl Jie Cilsall e daall (b 0l US (gl Anpala DA
b e A g il Al il giall Cuilay (Aalld) sl slacy Al

Y1 Lailad o 4Dl sy (Seifzadeh et al., 2021) 4u)s culd s 4
s Y Blals cmaal) s sy cajdall Ap))3Y) A8 dailly ()Y Cpanill)
saiall ClSHal e ASHE Vo e Aie die e Bukilly @lldg el Al )
WBDle sy G Auball Glagy YOV=Y Y e gn e sl DA Gheda duaysy
) @l el LS ccBliainy) Pa oo WY1 Blls (Y] rasll Gn Dlle dsina
el Ll sy Agiall Al DA G LY 8 e Linse Aysiee ADle a5y
o)Al Agllall )l ALy cAdajiall agiiy aglismanyis

AL e ddajd) 4yl sl L5k 44 (Bai et al., 2022) dulp cuasi WS
ele o Leagall PR A8 VEVY (e Lfa die o Galailly elldg e hall Ll el
LB e Oy Adajidl A8 (g5d il cppaall o ) duball cliagy LY e e T 44y
A e L Y idapiall ZEIL (panits ¥ ) agilAl Dlie sl Al plal 5 )8
salpll o ) o) eyl LS L dalell - lad) clillaie (Badad cansy alal) 2 Lad)) dpaal
0o Jasaill anas (l€al ALl 25l aan o adiad el ALyl A0 8 Ayl
Adajiall A& (550 cpdanll Gypaall o ) il il le s aead) Gsw DA
cJasaill AalSE yaieai] 5o Al AL) o lEl) AL 3ol ) se sy

Ay Anaball dal pailad ga JS 1 gly (Y0YY sile) Ay ciagial;
oo B de e Gudaily ellyy (Sl ol GelieS aend) sy e Ayl dylaY)
XYYy e gn bosjidll DA dpad) da)all sa@dl G380 e 4558 Vo
LS cagall dngys ddapdall Aplay) 4G Al dygime ADle dgay () Auball clagy
5 aedl A Lall) cliael ae Jdelill pund) G dimge ADle agay ) gl o)l
ol G Al ABle dsay cagall Ay ool paall ddajdall dplaY) Adlls Al
) Lmys conll aall ddajiall dy)lay) AR Aialll aaa e lil)

adajiall dgylay) sl 5 ddjee ) (YT (ube JTy adiall) duh Cim a8
e Jlab Lol Gl Ge die o Gulily Ay aead) paw bl phd e
Ya.



2Y-Y0 Ju il Ayl & gondd Aueadad! Al (I 633031 ) 3L il

S asay N Al cliagy Y Y=Y e G Lo syl (DA saalie Vv cilaalie
DRl aae ) bl ol LS cagadl jeu gl sha e dlajaall dylay) A8 ol
S O b el e LSl el RSl @l GO i 30 1
e A e Al Ayl ae dBlAd) S e Led sl 8 clas)
gl

Adajiall dylaY) A8 o ADl lasl (Rajabalizadeh, 2023) Gl culi Ly
Glalie e Jleal L) Gl e de o Gkl dllyy Gl el s,
ADle 35y ) Auhall Glagy XYY =YY Lle n Losjull PA saalde VE£0
DolEl ALE (mla ) san e L) el sheds dajdall dplay) A8 Gy diage
Al Apaaly By ST 0S5 A0l oda o bl cpelal celly e B dle e all dilal)
Opsaall ol i 1aay chadipall Ayl cld cul€ iyl Ajlie duaidid) Al @ld @l
o0l a8 5aly ) Gshey Cimaall oY) @l @IS 6 ddayiall AR (550 il
G aulay S B0 Jaadly) W) o) @l @l of bl el WS LAl
el Wil ey Lea ey gl 4Ll Lyl

idlaa) e ddlajidl dylay) 2@l 51 aaas (Sharawi, 2023) dulp cisgiul,
G Jeny oSy AL Blsad) 2alS Bpadl Geull Gl G aed) Jlad bl
SR e A58 AY e e de o Gubill @llig ¢ 59 1 caias e Al el
3y M Auball Cliagiy YAYY = Yoy o e o Lessill DA dypead) da)slly 525840
Dbl Jhlae o Gl bl Gaged s Aajiall Aplay) A8 Ge J9 Sla) (i il
Al jial) AL (sans (88 (g pae et A SN o ) e Lo s el e
LS L) lad 8 52085 Lalad) culialaadl Simpe ST ()60 A0l Ly iy iaget g
salyy e Jery AL bl (i gy ddajiall Aglay) A8 oy Jelal) of ) bl o)l
coen) Sland lgdl lalia

Slo Aladl Ayl A& 5 (YeYE (oeals amlyl) Al cnpial e b
Gadailly @iy el il Al )l ALE e ol LulKasly (S HEl de laial) A i)

Ya)



PO PERP PO PO RN Ty 3001 Doyl (g AN (ol (G gl By 2o ) Agyhai A1 30
Ot doler o ol 3. A ) At (o A3 20 ALY 52 LATH Aol

ole o Lo 35l PR dppaall doaslly 880 GIGEN (g0 3558 00 e DigSa A e
Aajidd) Aplay)l A8y Asies ADle dgag a2 ) Al clagy YY.-Yao
Gl dpelanl) gl G Al dygine dABle 25mpy «DISAL Lo Laal) A sl
A G 5yl Aysies ADle dgay pae ) il cplal WS e hall Al il 4L,
Spilie e Aygiee ADle dpag ate ) ALYl el dll AWl el A0l dlajiall dyaY)
el delaay) dAldudl A e sel@ll AW el 2l ddjdal dylay) 48 o
s

dajiall Aoyl A8 G A Gands (YoYE cogpals o) duhy Culi Lay
sl Syl e A58 TV e Lfe die o Gudailly allds Al el ddlads
3sag e N Auhall Gilagy YaY =Y OIA Lo Gn Lol DA dpead) sl
=Y OVA) Y sl DA ALl Adlasy dajad) Aylay) A G dsiee ADe
AgyaY) A&y Al dygiee AN agay ) gl coplal e b8 Al Jd (Y14
g8 Ll e LF (YY1 =Y 0¥ ) Al gl (DI Ll lal) £ lads g 31a i)

o» Jeld) g lasal (Khalaf & Hussein, 2024) iy cisgiul cpa b
LsSe die o ulailly Glldg cddajiall Aoy A ALl )l o ged s oanslaall Jadal
XY= Yore e gn Leossll DA A8l sl sl Gl e W Y e
Ory Laa cgllal) 8l asady oalaall Bdatl) (g dnge ABe dpa (M Auhall Ciliag
4lasll 5 pally AyglgV) et Y a8 Unint S Lpalad) cillad) culd cul€all of )
aset paliad) lgle cogy L Ule dajiall aylay) a8l of ) sl o)l LS LAl
dajiall dplaY) A8 il S asmg are ol oSl g celld e Sle WAL )
A ) (et s o) Jadatl) o D)) e
Adlall o lasl) Ay ¢ o AT joaal) Bgd cya ABMl) clglin A1) AB L) ciluafal) Y)Y/
be,all

A3l saas amil) ol 38 G AR lial (Sheikh, 2019) 4l cisgiul
Al gl ol o ghanl) gl 38 alad il U Rl e LaaY) Al sl @Sl
Al sisally 20l jpaall 358 (Al ABle dgay () Auhall Cliagis L ISHAL de LiaY)
Yay



2Y-Y0 Ju il Ayl & gondd Aueadad! Al (I 633031 ) 3L il

o badinall 34l (e IS G Al ADle gas ) il cplal LS Ll de LaaY!
G el all Lo laaV) Addlly i) ) ASle (pe saiudll @iy ¢ adaml) (Sl
LSl Ao L) Al e 58 2l (gina il 2ap Y Gan

el 358 (s A8l Julas (Garcia—Sanchez et al., 2021) 4y «dsla,
8al) 3ol adlsny i ADAD) s3a € 1) Loy (AlalSid) )0l - LadY) (s iy (gduiil)
Lo o Galailly dlldy Gl sl cilaglaall Jila pae JSLie Glld & Ly (S8l
Cliagiy Yo VY=Y 0d ale o Lo byl DA Adsal) AN (e 3855 Y OAA (e AisSa
DVUEIL = LadY ] (s5iane (il ST 858 (g gaialy ) Guiasl) Gapad) of () Al
O ) bl eyl LS Sl b A8l 5ol adlsy Jedy bl 138 yuksy Wy (ALl
i pardad L e L) il Gapaall sl 33l (Ao Joaxt 1SY) gaill (ayd
plaainl AplSaY dam Gl ()5S Lays Al 318 Clolery (3120 Laid Laps Y 2 Ll
calaslaall Gl pudliall

Liigall 3yal) culS 1)) L ddea (Rezaee et al., 2021) dulys Cdagind Gaa 8
e o Gadailly iy Al L1580 laa) Bale) e gl Aull) apds sl paall
O Leayidll PUa saalia FYo o Glaalie 2o Jlaal 4h) 4a sl sl Ol EN e
) paall Ayl 58l (s dunge ADle 25ms J Auhall Cliagis Y VV=Y A e
gl paall Zal) 858 s Al ABe dpagy cdallall QE) lana) salels (Jalall o)
8yl G Al ABLe 5as A bl coylal celly e Sley ALl ailal o) salely
Ginia gl LS ellall wilgdll laaa) sale s Woad 2l 5308 sl (han 0ol G paall dsigal
S A e ALl Baga st iy Jalall e Gt cppaal of il
clel 8 A Aalu sl (46K 5 ey 558l () pansy Latie 2L 31D laa) sale)

Lgma o gdgnll jadl s 5l Jilasy (Sun et al., 2022) duh culi Ly
O AS;E VY EE e e diie o Gadailly @l g oS il Ayl AWl a5,
ADle 35ms A ALl Gliags Y1 T149Y ale g Lesyall DA 2851 )
) IS AWl o e Les ¢l 3018 Augmay (348l ) 358 G Anse

Yav



PO PERP PO PO RN Ty 3001 Doyl (g AN (ol (G gl By 2o ) Agyhai A1 30
Ot doler o ol 3. A ) At (o A3 20 ALY 52 LATH Aol

IS Jaak 50 apas ) il sl LS cleaghy Lo 8 Comaa e Ll (30 () 3 Lud
b sl 0sS ABal o3 o i) gl LS AR Gl e Ol AaSsag Aag )l g
sae J 0 Gadanl oy paall Apaally SIS ALl Lay )l saga (a3l el )
cpgraie (B agilly

Dbl s e ppddal) Gapaall 558 530 (VYY) ae) A cuyial;
Gadailly Al o LY 5la) clilaal gl psall e 5l Spilaa olsm «ulS 5l peasd land
YA ale Plasaalie YEY Glaalic are Jlaal 4padl QIS 80 e die e
() Gapaall 358 (e JSI il (gyma ELS 3pas () Al clliagis LY )4
Gl 558 sl (syina B s cae) Slad Ll sha e LY Bl Sllasg
cage) Sland Lt Slads cpdanll oyl 568y AL

o) paibas A e Gyl (Yo ¥ cGulae JTs oabn) Al gl
O AsSe Ao o Gulailly @l e laal) A dudl (e Ll (gt o g2l
YV =YY ale g Le syl (DA Lngaid) Gand) 3008 S, (e S5 V£
g 5-iilly ¢ alaill (g5ianally cimnyill (e JSI il (s3ine LA 35 (A Al ciliasiy
Gl -all Ao Lia¥) Al sladl (e m L) (g5ina (o ouddil) Gapaall il
e sl joaal oL saal b gsiea A dgay ) bl sl s & )
Al GG Te LiaY) Al gial) slad Ge g Lady) (55
rARlad) cluhal) o galadl) ¥/¢
tek Lo () Qeagil) i ARl bl Jilaty e spa A
Llal) il Tubildy 7 LY )08 cilewlan G DI Clglii ) Clahlly Gles Lod —

26g el
LoV 8 lassles G A8 Aapde Jpa Ayl ALl byl il coela >
(Arora & Chauhan, 2022; <luls cliag dua e sl L) lall 406,
Shauki & Oktavini, 2022; Chatterjee, 2024; Tiwari & Chatterjee,

Ya¢



2Y-Y0 Ju il Ayl & gondd Aueadad! Al (I 633031 ) 3L il

eyl ALl ) A0 ~ L) 55l il jles G Al ADe 5as ) 2024)
355 S (Seifzadeh et al., 2021; Aldahray, 2024) Gy clagi cpa 8
copnl Aali ey 3o Lall AL ) Al s ~ Y1 510 ljlae c danse ADLe
839 (b dnge 4B 35a4 ) ((Madadizadeh et al., 2024) diul cilass
e Lall AWl el A0 ~ L)Y
wntall 88 cAlajdall Lyylay) L8 o JS G DDl Cdglis Y sl Glels Ladd Lof -~
:8p Jall Lullal] g L8l Lulildy o didiih

Clia g 8 ge)yall AL L) 2Ll dda el dplay) Adl o AU dalle >
il il 25a5 U (Almaleki et al., 2021; Rajabalizadeh, 2023) L))
Gl clia g e 3 e hall Adlall Ll L6 e ddajiall dylay) A&
(Seifzadeh et al., 2021; Bai et al., 2022; Khalaf & Hussein, 2024)
Selall Al el A e 3 jaall Aplayl A8 ey 586 sy )

(YoYE conaly o Y0¥ e (gals amby) Gl ciliag s (gual al ey »
o e Ll ALl el A e ddaiall Aplay) A8 gsine HE0 dgag a2e )
DB 3sas (I (YeYE (pals o) Aubs cldl Gun b ig)sS Al U8 Lo gl
LigysS dajl o Ll 5o yall ALl ) Al e 3da il Aoyl A8 b (g5t
Jaae Lo

Ay AR Auhay ald s dyells Appaaad) i) 3 bl dlle cagaal >
05 ATs b (Yo YY calie Jls atiall €Y YT ¢ sile) @ludyy e ddajidll
L sy gal clhene e Wbl e <50 ) (Sharawi, 2023 ¢Y.Y¢
Ly e Sl Ll slalae e Leia¥) i) Je e Lall Ll el
gl

O i Byl ALl ) Ay gl jaall 853 o ABRN Al Ll >
8)25 ) diliza) cAadind 558l alad e alaie Y Leald pae 460l bl Jylas
L, el padll 558 o A clsln 3 Aypeadl) Al 8 Law Y el

Ydae



PO PERP PO PO RN Ty 3001 Doyl (g AN (ol (G gl By 2o ) Agyhai A1 30
Ot doler o ol 3. A ) At (o A3 20 ALY 52 LATH Aol

el e sl ol 558 58l e aakh e agyll e Lse il ALyt
e LAl ALl plal A6 e (e of 8a s calsall e
sehd snaa e sl jall 55 i uld (Sun et al., 2022) dulp culi >
Gl paall B AL gl Al sl o Auhall @l sl gLl il
358 (o Al ABe a5 () Cliash a8y . il JSG e LAl L) pplal) 4L
el ALl el A0l ¢ sdanl) )
ALl 4 (Sheikh, 2019) duhay (Y2 Y cube dls aly) A culdy >
o b e laaY) Al pe mlaly il 558 dlad (s o
Dbl sl e cpianll gapaall 558 80 (YO YY cannd) ae) Al coynsl
Jidas ) (Garcia-Sanchez et al., 2021) Gl Cuws Loty . pgad] e
Al il - Lady) (ggises g2l ) 58 G DLl
558 alad aaf 0 A e (Rezaee et al., 2021) iulp &) coa 8 P
O e Al sy ALl SEl laa) salels a3 o ARy ghanll pad
)laa) sale) (il A e Adlal) joplall 335 330) agiSar (il (ol
DAl as) 8 gl dale oSty Laxic
Y ol e Lyl uddn v dsas Q1Y Lo Jsa alaia¥) 5aly) e a2yl ey B
DO L6 e gaanll il 58 50 calsln al cluhall e Q) @l of )
ALyl Bagn sl Uaga Dlina ojliicly ¢ 5000 138 Cigan 38K c3e ] All AL
2] B Adlal) Aafalt Lralad) et lusall Jiali ol (hag
513 lulas G AR gl ARl byl Jalaty (alyaind A (g
)3y RSN A s 3 cluhall GUAS, e yall ALl el 4Ll - LY
) Aila) ccluhall el 3 o 3LV axe oy el Al il 40, ddajidl)
conl joaall g8y Adajaal) AplaY) AR (e JS A calgln ) byl 505
Ayl AN Jhall ) byl Ay a5y pae ) d8lia) e yall AW ) 4006
ALl ) Al ~ LY 85l lasylae oo A8 o shanll ol 5585 Ak il
el dade Laalie Jidh Lo sag ) jall
roag Al gland) ¢ /¢
fol WS Auhall (g5 At lua oSy Lt Jilay dalul) cluhal) (alyaind g pm
ALl Ll (LY 8y clles G Adlan) AN il ADle aa g 1Y) Gl
Ayl @lSyall s al
Yas



2Y-Y0 Ju il Ayl & gondd Aueadad! Al (I 633031 ) 3L il

) aal) 558 Adajiall AylaY) AEN (e JSI Aplian) AV 53 3 aagy 1 ALY Gyl
Agpaall i€l e hall L) i Al = LY 5l lusles G DA e
) Gl s il ) a3 Ay g
33 ljlas G ANl e Al jiall Aoy 46N A5las) AN 3 5 aag iV /YA
Apeaall A s hall ALl el Ay o LY
¥ 8y lijles G A e ghanll padl 568l dgbas) AN 3 1 aag i Y/YG
Appaall A s Al AL il AL,
Aiudatl) dugpal) —o
tAall A g aaliaal [0

On Lo il (DA L) dia)olly 525800 daaludll i€y & duhal) adine Jidy
L) clardll g Uiy gl o Und) Alal) Clususall slagin) & 85 Y2YY = YOIA e
(Vo) 8 Aaball die aaa Jiaiys olagall lli Jalaal Lealall dapball ks (gl CDla,
QlSys (V-0) ad) Jsoall magys daalia (Yoo) laalia day Auhll 558 DA 48,48
cle Ul Cuveas Ao ga sl

o W) cuany ) clajhe aisi (V-0) a8 Joa

Lal) aaa £ Wil andl a
Ve Gaulad ol ||
4 sy dma il | Y
o il A lia cilaiiag cilena || ¥
\y ahlie | ¢
v adpsdabn ) o
Y G || %
¢ Slastaall Lnslsi€y Slely el [ v
Yo fis g pdas el fl A
° LETRRLTY a\;ua!, CYslia q
v, eyl

Jeatil AaSlally il i) clptdl (il L) Ul a5

Yav



PO PERP PO PO RN Ty 3001 Doyl (g AN (ol (G gl By 2o ) Agyhai A1 30
Ot doler o ol 3. A ) At (o A3 20 ALY 52 LATH Aol

igpad daaysll s adsdl Gpk ge Uads  o(www.mubasher.info)
Agyadl daall gl IS5l g S adlsall ) il L o(www.egx.com.eg)
:a.ubﬁ\ e (uldg Ciuag Y/O
il gadall v /Y /0

Al el Jsda e Ualie csehall A0l il 206 6 o) i) Jiay
Al L sl ciladin aaal ekl Syl slll DA (e aslasa 2y g3y ¢(Length)
(Luo et al., 2018; (Y +Y¢ ¢ dhas Y2 Ve (g5als aalyl) Clasledl) ccae Cilyise
e o Algial Giaa et il cladia sae 30l o) ¢ua <Rajabalizadeh, 2023)
(AT Al gey Sdnall 1aa ading <Toeyill 4BlE e iy 28 Lay (e gaailly K e
Jalail) e 5588 clyinall aldie) (s & Lo Y ¢ulill ¢UnsY Simje Jal 43,0 i)
oo Slmd lgiygia (saa s ) Jaally LSy Cagyal) sae s PR e ool
La Ty el Al Al oy cAfigen plalia sae e ggind Al saiadll Olal€l) aae aans
oo Leabalic 2ae 235 Al 308l LN A e ading Ml ((FOG) yiige Ll
(Shauki & 3¢ )8l ailld sl ) il 8 ClalKl sda A cuala) Ll o (palaia
I kil «Oktavini, 2022; Chatterjee, 2024; Madadizadeh et al., 2024)
a5 Ll ¥) eopalaia cre ST e (585 Y LS (e dpaa) et Leild Al Ll
DU B ceadtie B (e lgagds lgie B Jeads Aapy lalS
Jiall el Y)Y /0

zisai Ao alaie¥) gy ((EM) 2 LY yla) clajles 4 Jiid) oaiall Jiay
(Arora & Chauhan, 2022; Aldahray, 2024; Jie cluhall (e aell Gy J32al) 3isa
Glilaaiu) dad lua 24y Eua ¢Chatterjee, 2024; Tiwari & Chatterjee, 2024)
Oos WYL Bl gie e aah s (U z3gall Bl DMA e (DACC) Ayl
P oSy Sl = LY Byla) il jlae ) Lgiad o) LS 5

TACC/TA; = oy (1/TAw1) + aa(AREV, — AREC) [TA; + a3(PPE/TAL)) + &

B Jall 4l cosaids) M)y Clladia sae ) LS 4l a8 gl ga

YaA


http://www.mubasher.info/
http://www.egx.com.eg/

2Y-Y0 Ju il Ayl & gondd Aueadad! Al (I 633031 ) 3L il

t Ol (Al i) ¢y L] (S 5f ¢ dical) (B AGpill Dl 205 un
A clileany) TACC
Jsa¥) Jlea) TA
Sl ila d yadll  AREV
o2l 3l eMaall s & yuill  AREC
(DY) aad J8) ) Jsa) Ja)  PPE
gl CBENOL (eliaS padind lls 2 3gaill s E
Al dad) ¢
AL 2 1
:Addl) cpiial) Y)Y /0
tol LS hnll ) 3g8s cadajiall Aplayl A& (e S 8 A clpriall Jiah
:(Overcon) adadall 43 04y 488 1 /v /¥ /e
Laage el GEY) O8I Lo ddla 8 (1) dail) 230 oy e Leasld wiyy
Ly (Liaa) dadilly cdeliall Jlewll LY dausio g Sl Gl aladl Jsal Jlealy
.(Rajabalizadeh, 2023; Khalaf & Hussein, 2024) ¢(Y+Y) ¢kl <l
:(CEOpower) syaill) paal) 568 Y/Y/Y /0
e by Lags ABLUl Gluhall e puia (8 She dse Lo aldie Wl Leuld Sy
18 ey AL 3lsudl Apabai@y) & 3atll a8 Ayl Al 8 dalial) Ul dagls
eealatill <) (e samiadl) 580 (o JS 8 ATl sanll el 348 2l Liglia sl
Dax) A8l (g 3adiusl) 35815 ¢(3)2Y) Gudaa B8y co2Tl) jaall 50 alsail leie 1hand)
8] (e Bkl B5lly o(AS5ul) asnspe aal 2l joaall (gl jpaall ASley Lgie
ealic et (e plinall s 5% S ¢(4aie (B 2l o) ol 30 Leie ek
(CEOpower  (saatll jaall 58 ylise dad 20a%i dgles (0) ¢(+) On e 40ad Z5hB a5 G
dad oy il ¢ pdinall sy Jlaa) e 4855 J<I Aslhaall a8l dandy Score)
Ay plsall 1aa pualie (Y=0) ad) dsaall mazsis (V) o(+) o e 4S50 JS1 i34l
lguld

Y44



PO [ NPESRP PO W
Ot Lo~ o hale> 2.0

Zhs 3000 Solsle (g DM (oL (SMGITN 5l kg Ao b)) A1 550

g pal) Al o ALl 2]y ALYy 20 Ayl

() yaal) 358 a2 el (Y-2) oy Jsoa

a5l skl ) a
el A0 ghanl adl S 1Y (V) Redll 38h ey e
Gy DAy (+) Al 3l ) (dae Gy e dady il [l e sl
(Garcia-Sanchez et al., 2021; Rezaee et al., 2021; Zhu et sl
.al., 2021) ) ISl (")
o B Gdae eliael s (IS 1Y) (V) Aedl 38b ey e
Al ey (¢) dedl 33l dial) augie e 8 slasdl sl IV ulaa 558
.(Rezaee et al., 2021)
o Ll dlhi hamll pud) g8 1Y () Aedl b ey e
(Saidu, 2019; Zhu et al., <y Gday (+) dedll 3k, A8, il A8k
.2021; Arora & Chauhan, 2022) PRI (v)
A asse aal gdanll padl G (V) dadl L ans s aaf hanll )
. (Saidu, 2019; Zhu et al., 2021)<lly sy (+) dedll 23l 1) s
daia sl ) eld sae cwlS 13 (V) el 3ah eas e
(Sun :al Wy Ay (+) R :i: i afw s | f&*w 5,2 ()
2022) el

rdaslall cfyiiall €/Y/0
gy cAildl ciluhall s gum 8 AaSlall i) (e Ao gens e alaieY) o3

gauplia s AaSlal) il yiall (Y=0) a8y Jsaal

lgoalia g Aaslal) clpiiall (¥—0) ol Joaa

ubiial) BELRIN BELATW
(Arora & Chauhan, 2022; 5580 4l b Jsal) Alaay ol a3,Lell)
Shauki & Oktavini, 2022; Aldahray, 2024; Chatterjee, 2024; Li & Size A, A
.Yang, 2024)
(Arora & 5,38 Algs b Jeal) laa) ) 58 Ailed B clamY) laa) A
Chauhan, 2022; Shauki & Oktavini, 2022; Chatterjee, 2024; Li & Lev Agtlal) dad)yl)
.Yang, 2024)
(Arora & 5, L3 B Jouat) Maa) (o Laguiia SR AlgS (b (il gl b ,
7 7 7 7 Roa Jsa¥) o ailal) Jana
.Chauhan, 2022; Chatterjee, 2024; Li & Yang, 2024)
iy (+) Al Aalg Atlall ) A il dsag Ala B (V) Lail) 330 ary i
Loss Aladl)
(Arora & Chauhan, 2022; Shauki & Oktavini, 2022)l
(Shauki & Oktavini, 2022)4y) gulaa slasi a2 Bsize 5 Gulaa aan
.(Arora & Chauhan, 2022) Wpewals 3 46,80 Jao g sl audall alylésll) Age Aya) jae




Y¥0 Ju ol Ayl S deadad! Azl (1 g3l ) L adall
P e o)k A .

s Al GSLA.b Ay B v/e
Il ALl s (LY 8yl cilles G Adlan) AN ) ADle aa g 1Y) Gl
Ayl lSyal i se ) jall
A g dgadd] S o Goledd) (gl LS Al
Length;, = 0 + B1(EM,;) + B2(Size,;) + B3(Lev,;) + B4(Roa;y) + B5(Loss;y) +
BO(Bsizeiy) + B7(Age,) +¢ (1)
)yl 858 Adajiall ApylaY) A (e JSIAflian) AN 53 51 a1 AU Gl
Agpaall i€yl e hall ALl ylal ALy o= WY 5lal ilusles G A0 e
) Gl sl ) sl 13 Ay g
)13 Clasylan G ADMal e ddajiall AplaY) 280 A8las) AN 53,0 aag iV /YA
Ayl GlS il e Ll Ll kel L6, o Ly
LV Bla) Glisles G AU e shdnll paal 35l Ailian) AV 53 Sl aag 1 Y/Ya
Appaall Al s all AL el AL,
o) S dgadll IS o Cpolead) Cuipdl] LS ) adug
Length;; = B0 + B1(EM;) + B2(Overcon;y) + B3(EM;;*Overcon;) + B4(Size;y)
+ B5(Leviy) + B6(Roayy) + B7(Lossy) + B8(Bsize;;) + BI(Age) + € (2)
Length;, = B0 + B1(EM;;) + B2(CEOpower,;) + B3(EM,* CEOpower; )
+ B4(Size;y) + B5(Leviy) + B6(Roa;y) + B7(Loss;y) + B8(Bsizey)
+ B9(Age;) + € (3)
lany) Jalast) gilis ¢ /0
aasiall laadV) Jilas aladinly cad iy Slaay) Jidatll il alein) L L
.(STATA 15) zaliyn
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Descriptive Statistics

D) e b deadidl) claiall dbeagl) clelias) (£0) o8y Jpanll Lmyes
i) (Lo e 05 RS el ol (ailiad e Capeill Ty ¢y il
A due lelads 3l Aakaa)
Gag Al LA el cgiial bl lelasy) (£-0) by Jgal sy

(6-0°) & dss>

dghuag clslaay) 1/t /0

Variable Observations Mean Std. Dev. Minimum Maximum
Length 350 1.695 0.141 1.905 3.046
EM 350 0.123 0.138 -0.276 0.534
Overcon 350 0.512 0.426 0.000 1.000
CEOpower 350 0.452 0.137 0.000 0.800
Size 350 20.520 2.071 13.982 26.356
Lev 350 0.524 0.578 0.003 5.625
Roa 350 0.047 0.129 -0.385 0.718
Loss 350 0.167 0.378 0.000 1.000
Bsize 350 8.038 2.425 5.000 13.000
Age 350 1.465 0.175 1.213 1.954

o o padliiad Say Dl Luilany) giliil) S5 (g

=1.9:0) G Lo e ol Auhiall 358 P Ll GlSHE g5ise e Length (alia
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Variables ol ol ol o ol o ol © [ ol w VIF
(1) Length 1.000 ===
@) EM 0.115  1.000 1.365
(3) Overcon 0.223 0.198 1.000 2.743
(4) CEOpower || 0.278 0.225 0.358 1.000 2.368
(5) Size 0342  -0.134 -0.143  0.186  1.000 1.704
(6) Lev 0.165  0.051 0172  0.142  0.099  1.000 2.137
(7) Roa 0.113 0184  0.043  0.067 0.154 0127  1.000 2.995
(8) Loss 0.105 0131  0.135 -0.194 0.070 0214  -0.167  1.000 3.547
(9) Bsize 0.096  -0.057 -0.089 -0.128 0.124  0.087  0.121  -0.081  1.000 2.883
(10) Age -0.128 0201  -0.164  0.153  0.177 -0.105 0.118  0.147 0212 1.000 || 3.009

fob L padldia (Say Alylud) Llany) gililll A ey
a6 Y dua ¢Multicollinearity Al <l yaiall G adl) bliy¥) 2SS dgag a2 @
Lagl) 3sla ol Aisal) clyiall (VIF) o of ) dilia) %A e a5 dalsy) cDleles
.(Gujarati, 2003) \¢i L;‘j Y.
eaal) 558 Ak jiall Aol AN (LY Byla) lasyles e S (g Gange Lu;j dyay @
s LW 513 ljles e IS o iy L sy ¢4llall L) Jslay ¢ shyil
vie @y aae Al ALl Ll A e (mead cdgnll il 58 (Al jaall Ay
Y00 Aygina (g5
(Jsaa¥) Ao ilall Jaxe AW Al AS,30 ana e JS i iase Bl 3gay @
Al G @l Bl dsay e e sy tdallad)l 5yl oy 3)laY) Gl ana ¢ ilual)
Y00 dygiza (soime die Sllhg 3@l ALl il AdiE gl yaxiiall
Ll asas (i Lo s (AW )l Jshay ASHA jee G lle Bl dagy (s (A @
Y00 Aygima (ssune die Glldy e LAl AW )lEl Al g SN jee G ange
Al g ® il B deadiciall Jlaady) g ilad Julad il ¥/¢ /0
sl lasay) Jilad aladinly cad Al Slasy) dilaall il byt b Lad
siall Lt et ae 238 @il 2350 e alae¥) 235 (STATA 15) maliyy
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asal (gylamall Uaall Jaail Fixed Effect Model with Robust Standard Error
Gy Lty (5315 cgsine e ABle J5 5l Apgine ADe (b i ity 8 (53l ¢z 3sall
.Heteroscedasticity a5l (pli il pae 4S5
(V) Apall G AN gz dsal o il (1-9) oy Jsaad) glash
("=0) ad dssa

Length

Model (1)

Coefficient p-value
EM 2.386 0.016**
Size 1.658 0.039**
Lev 1.112 0.056*
Roa 0.741 0.024**
Loss 0.832 0.062*
Bsize 1.516 0.029**
Age -0.984 0.034**
Cons. 1.038 0.154
Industry Included
Year Included
N 350
F>Prob 0.0037
R-Squared 0.2318

EdkE wE %

sl e Ty o e gsie vie Glalaall Aglany) dgmall ) el ¢ o

il (1=0) #d dsaadl B Balsl) el Jlad il iy

Uil chyiall o g b sas ¢(+,YTVA) il (V) a8y z35all R-Squared dud of o
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B gsima vie @iy el ALl Ll AL (e paitd Z LY 813 ililes 25a
(Arora & Chauhan, Ly ae iy Lay @lldg (J ) Gl Jgd aiy Ay Yoo
2022; Shauki &Oktavini, 2022; Chatterjee, 2024; Tiwari & Chatterjee,
) lemiay 2L 5] Slaslan (3 3850 513) Bl ol appedi 0S5 Lo 55 £2024)
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clleal) @l GLES) e agh)al (e aall Cangy )l el _eddtine g8 (e

(Jsna¥) o 2l Jare A58 ana (1o IS (G Anse Aysine ADe gag iy LS @
Al (o Al dggine A dgay e Le sy (I lE Jsdag )Y Galae ana
A sae O Al dygine A8 aagi Gaa (8 LB AL ALl ) lE) ALl () paciall
VU L ASHE jee G dase Asine Ao g (i Lay (AL) )l ks
by ¢ ladl Gllal bl e JS Gas Agsiee A8 2 Y Lty 3e )l A0
DU AL ccppaaiall (pda (o Agsiee ABle dgag pae S Le s sAllall lEl)
Y00 Agima (ggiue die Sllhg syl ALl

(V)Y ) Aahtl) G SLEA @ dgad S il (V—0) by Jgand) sl
(V=2) o) Js2>

Length

Model (2)

Coefficient p-value
EM 1.645 0.028**
Overcon 0.971 0.019**
(EM*Overcon) 1.893 0.013**
Size 1.457 0.034**
Lev 1.130 0.061*
Roa 0.681 0.038**
Loss 0.907 0.057*
Bsize 1.435 0.026**
Age -0.872 0.031**
Cons. 1.041 0.109
Industry Included
Year Included
N 350
F>Prob 0.0043
R-Squared 0.2714
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e )yall

2o LS i) pplEl Jodas r Lp¥) 51 Glaslae g donse Asina ADe 2525 @
NS ol i Lo s L)yl Jolag cddajial) Aylay) A8 dnge ysine ABe
LIl Ll 406 e Lol jigs Adajiall Alay) 4805 (- L) 50 il jles (e
Y00 Ligina g5une die Elldg 3e)yall

ALy LY Bla) lujles G A e ddajiall dyylaY) A8l geine Jiah 5 2sn @
(V)Y d) Gl Joud aty Alillig ¢%60 Aysina (g5t die Glldg e all ALyl
(Almaleki et al., 2021; ¢(Y+Y& (goyalsy o) Gluhay By Lay el
Lede caty Al ddajaal) dylayl A& o) e olld oS3y <Rajabalizadeh, 2023)
Lo sy cseyall bl oyl A0L6 (ompads ) cppall s Aadle e <) Mas)
) Aajial) AEY 553 gkl g el Laly i AUSHl Applhi o guin A ol Sy
by Loy elldg el e Aplain) agihi il o LiaY agimill i e slaeY)
Bk 4a] (seading a8 cpidnll Gpadl of () el (Al laY) aciel A as
O - sl Aglaid o) Jad 5y e Uy Wil ccilasbeal) dallee CallSs 50035 Caagy
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Length

Model (3)

Coefficient p-value
EM 1.836 0.025%*
CEOpower 0.942 0.031#*
(EM*CEOpower) 1.795 0.017**
Size 1.512 0.038**
Lev 1.201 0.056*
Roa 0.745 0.035**
Loss 0.984 0.061*
Bsize 1.392 0.028**
Age -0.795 0.029**
Cons. 1.231 0.122
Industry Included
Year Included
N 350
F>Prob 0.0042
R-Squared 0.2685

L L

L Alal VARV VAR ¥ Jie Oilaleall 4dbaa¥) Lginall | ) 0 ¢«
(59 = 2 A o
i) (/\—0) ?EJ JJ@\QAS{)@\ DY) Jalad milid yully

s sl i Lo sag ¢(+,YTAC) &lii (¥) o3, z3saill R-Squared dad o e
el LblE 5 cag sdllall el Jsha 8 byl (e %YT,A0 L 23 sailly
ADle aag LS Al el Jeag ‘Cujy\fvu;\ Glalan G Aange dygine ADle d9a @

Cilanlan (o S8 o ing La sty 6L i) Jolag (R anall 58 (o Ao Rusine
aie @3y el AL Lylal AL e Wba g5 shmll 558 Lol 5l

Yoo Lygina (55una

Ay LY Byla) lasles G A0 o ohanll ) 358 (gsiee Janh yi 25ag @
(Y)¥d) Gl Jsad aly Alillig ¢%0 Lygina (55t ic Glldy 3o lyall ALl )
O AL s Al saas ) Auhall ag (Sun et al., 2022) s 3éi L ellig
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Aals (e agal€yuil Capoall o) o LaaY 3ol yall Alall )Ll ALE (dds o saany
(A Ll e pgilhpeat o i) L) Lllad (e 2l
:Sensitivity Analysis 4auluall Julas v/¢ /e
Da e L) Jemsi) &5 A Sl Ayl z3las ey Ly 48 (e 54 Bt
Do) LA AT Gulde pladiuly oSl AR (gl Gl LA p ¢ ol Jilail)
aaal xpdal 2le Il 4uld S5y gl o(File Size) calall ana b Jidy aae il 400
Sl a3l L) oS e adiad Al hudgall aal ey ccillagally Calal
aaall ale Cadie) 28y minia uSalls e hll 4Bl Craids) Cald) aaa alojl LS Cua
(Loughran & McDonald, 2014; Ertugrul et al., 2017, Ji <buhal e
s Ul ALl kil gsiaad Slas allay ¥ 45580 [l ¢Rajabalizadeh,  2023)
ookl o Unsy Gia e il
Lo dalal) 48lany) 7z 3laill i aladiuly 48Ul (oa gyl (i HLidl) a3 ad,
tol LS lany) sl il cals g
(1) ¢ ipadld Apubusal Jelas il (3-2) ) dsaal) el
(3-2) ad) Jgaa

File Size
Model (1)
Coefficient p-value

EM 2.024 0.021**
Size 1.475 0.035**
Lev 0.973 0.061*
Roa 0.856 0.029**
Loss 1.015 0.056*
Bsize 1.386 0.033**
Age -0.879 0.028**
Cons. 0.906 0.132
Industry Included
Year Included
N 350
F>Prob 0.0035
R-Squared 0.2207
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i Lo sy ) ) anay (2 LY 5yl Gilusles (o dmge Aysine ADMe d5ay @
Gsiase die g e LAl ALl plEl ALE (e i LY 8y Slisles a5as
%o :\..U.u.n
ae aladinl dhb 8 L) Jeagl) o3 Al (V) Slaal) Gaydll jlod) <8l e oy
°S“\)§M @Ld‘ ‘).Dlsﬂ\ 4."\3.\\33 u.uL\SAS (Length) 4.ALJ\ ).D\A:\S\ Glasia
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File Size File Size

Model (2) Model (3)

Coefficient p-value Coefficient p-value
EM 1.902 0.032** EM 1.725 0.028**
Overcon 1.015 0.021** CEOpower 1.108 0.034**
(EM*Overcon) 1.786 0.018** (EM*CEOpower) 1.593 0.021**
Size 0.935 0.041** Size 1.436 0.035**
Lev 1.112 0.059* Lev 1.318 0.054*
Roa 0.726 0.043%** Roa 0.963 0.039**
Loss 1.238 0.055* Loss 1.192 0.057*
Bsize 1.364 0.038** Bsize 1.508 0.032**
Age -1.253 0.029** Age -1.119 0.036**
Cons. 1.187 0.203 Cons. 1.095 0.183
Industry Included Industry Included
Year Included Year Included
N 350 N 350
F>Prob 0.0038 F>Prob 0.0036
R-Squared 0.2688 R-Squared 0.2592
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:Additional Analysis 8Lay) Judail) ¢ /¢ /e

(YYD N YG) il Graalal) il Jlaai) adea Jadisale) Cud
i ¢ofie gaaa ) “Altman’s  Z-Score” zigai alaainl Siall e avndi aay el
desandl el (a8 ((Z-Score < 3)" Gl sl S0 I de senall (el
aslilly 48] (e aghall sliva) Ciagy ellyy ((Z-Score > 3) Ulle sfiwiall e Syl 46
(Arora  ciluly a5l Loy ¢l Jiail) DA e el Jeagil) 3 A il ol
s s «& Chauhan, 2022; Bai et al., 2022; Tiwari & Chatterjee, 2024)
o5 3y Al Jae Gludl) A0 e 35all Jalsall (g 2 CISEN I Sl of e
sAglall Aaleall aladiuls (Z-Score)  pise dad Gludal

Z - score = 3.3(XTAA) + 1.2 (W/TAA) + 1.4 (WTAA) + 1.0 (ZTAA) + 0.6 (Y/TAA)
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Length Length
Model (2) Model (3)
Distressed Non-Distressed Distressed Non-Distressed
EM 1.873** 1.203* EM 1.904** 1.712*%
Overcon 0.986** 0.852%* CEOpower 1.105#* 1.006**
(EM*Overcon) 1.974%** 1.634** (EM*CEOpower) 1.816%** 1.681%**
Size 1.512%* 1.563** Size 1.562%* 1.473%*
Lev 1.143** 1.136* Lev 1.216** 1.198*
Roa 0.735** 0.721** Roa 0.753** 0.731**
Loss 0.954** 0.938* Loss 1.005** 0.957*
Bsize 1.462** 1.455%* Bsize 1.411%* 1.271%**
Age -0.778** -0.732%* Age -0.827%* -0.803**
Cons. 1.174 1.156 Cons. 1.338 1.182
F>Prob 0.0041 0.0039 F>Prob 0.0044 0.0035
R-Squared 0.2805 0.2344 R-Squared 0.2492 0.2492
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