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The impact of Monetary Policy shocks on private investment in Egypt
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Abstract:

The Study aims to examines the impact of monetary policy shocks
on private investment in Egypt represented by money supply, interest rate
and real exchange rate. relying on annual data during the period (1982-
2022) using Johanson's cointegration test, error correction model (VECM),
Impulse Response Function and variance analysis. The study found that
there is a positive impact of money supply shocks on private investment,
while there is a negative impact of interest rate and real exchange rate
shocks on private investment.

Keywords: Money supply shocks, interest rate shocks, exchange rate
shocks, private investment, Johanson's cointegration test.
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dupal) zigai Ciuagit—o

gl Aubudl Glara B gl WA e Jolad Al Auhall Clitie paa3
@by AR lahally Lnbady) dpkill ade cuai Wy Galdll iy e
Dy B ey (el Gaplly cpaldll LY i e dapl o g il
p ) sadl) e ey agall Cayall

Pl = f (M,, IN,, REX,)

il (mpll (M) e daall ) o L€ Galdll L) (Pl ) juin Gua
s (REX; ) a2l e (INY) ¢ Jleaa) ol a0l (e dpiS sl o sgially (g2l
dpallall Lpatl) hiise Go Al Lol Ul o Jpaall 5 8 L sl Coyall
Cam Agaiple slll Aigual) 8 z3gaill ladind 25 Y4 YE Glad ol i) e 5plall (WDI)
(6 AY) zalailly dijie 5p0dl) Bl g)lme Und (A aggat) Tl dlle 5asmy 4aili
& (OLS ) dlall (g yaall ilagyal) 45k 2ot aa Lewld Syl 20l G5 e ac Ly
r AUl il e cuhaiall daxia JJadll  ain)le sl 2 3saill S5 ¢ ol 2 3gail) s

LnP/, =ﬂ0 +ﬂ1 Ith'/' ﬂz In INt+ ﬂ3 /nRE)(, + &t
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B jras gl Gyl CDlas 2B, B2 B3 Ssdall Ladll s g (el t Caa
Liglaill cluhally Al Al hid Gy aigall ey . dEall Cipall e
Al Bz L) L cange fr 5L 058 o 408 Cladgilly

Zasalll cilyial Adiagll Clplasy) Yo

) o) o z3sadl) clynd Lpeagl clelasyl (V) ) dsaadl @lily (e gy
b 8 xhall sl (<8 2l Al Jae cbpsadl bl ol (Jarque-Bera
Std.Dev  (g)lmall CGihaiVl o (aliadl Loy WS ¢ i gsluy slats culi pls asag
IS Oy e bl lghans Jsn cbriall o3 il dapy alids) ey Las zdgalll <yl
O BV CDlilae meaagis + Lamge Lo 381 il (ggumilly Laall 3gaally cillavgiall (e
s 30 ra e IS T Lty Latw egaill mpally Lyl Jasiy (alal) Lyl
Al 558 DA aal) Cajall

z 3sall Crial Lpuagll Clelasy) (V) &) Jsas

Ln REX; Ln IN; Ln M, Ln PI, ol pariall
1.812 2.211 4.425 2.172 Mean
1.807 2.246 4.420 2.195 Median
2.229 2.510 4.586 2.787 Maximum
1.032 1.794 4.244 1.319 Minimum
0.293 0.231 0.087 0.300 Std. Dev
-0.844 -0.333 0.251 -0.575 Skewness
3.730 1.685 2.339 3.677 Kurtosis
5.781 3.711 1.178 3.044 Jarque-Bera
0.055 0.156 0.554 0.218 Probability

41 41 41 41 Observations
1 Ln Pl
1 0.167 Ln M,
1 -0.165 -0.396 Ln IN;
1 -0.210 0.319 -0.441 Ln REX;

EViews, 13 zaliyn cilajia aladiuly glalll dae) @ juadl)

ra.
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(Unite Root Test ) 3aagll jia jLad) ¥—o
il 1)) Lo ddjpaad Aail) Sl i) (sae aail sassgll Hda Laal i
il ¢ S 3l A siee o JY) Bl 8 bje o) (ggiusal) B e i)
Aliay Agfy pe =W Je Jpaslly Spurious Regression  caily jlasil &igas
SST ) el dadl) i) e (i€l b aadid Al chlEaY) e el
sl Vs S L) le cplia) dgakall cluball 8 less cllaay)

-(Philips Perron =PP) ¢y s suulds ((Augmented Dickey Fuller—ADF)

(V) A dsas
(ADF, PP) (gl aladiuly sasgll i culylodl it
7 First Difference)) J,¥ Gyl i sadl (level) LY1 sgiall b i okl
g PP ADF PP ADF
.J)
oy s b RICHEN S ab | bt | al | et | s e
vy | 8242 | -soss | rost [oones | -2es2 | -ist [ -2ss2 | -1st
(0.000) | (0.000) | (0.000) | (0.000) | (0.163) | (0.383) | (0.163) | (0.389)
) ~4.809 | -4867 | -4873 | 4929 | 2539 | 2579 | 3014 | 3091 |
(0.002) | (0.000) | (0.001) | (0.000) | (0.308) | (0.105) | (0.141) | (0.035)
) ~4.229 | 4079 | -5605 | -5.545 | -1888 | -1.593 | -0.678 | 1559 |
(0.000) | (0.000) | (0.000) | (0.000) | (0.642) | (0.476) | (0.967) | (0.492)
) -3.087 | <2991 | -3.507 | 3555 | <1973 | 1724 | 3716 | 3283 |
(0.002) | (0.044) | (0.032) | (0.011) | (0.597) | (0.411) | (0.052) | (0.022)

P s e (gsima * ¢ Y0 (soiue die (goina ¥ W) (g die gsna*FE @

3sas 5l Jadh il aall asag db 3 %0 S %) Aygine s die clsu (PP)
Gy s asmg Ala & ddall Cipal) jeu joiie o liiuly clae oladVls colil) aal)

-EViews, 13 zaliy Slajda shaaiuly liald) shae) @ jaadll
5 (ADF) g)laay s (Level) ¢lsm i) g)pa & clysidl JS iiul axe —)

0585 Gl Wy %) Aygine gsiwe e J) @il e Biwe Cilyiidl A8 Y

i 2sag aacs ol (1) V) daall e AlalSie zagaill & AL i)

Y4y

Al da,) e dlelSie
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aalaainy Ll 3 ¢ (JML) i) JolSill psuilaga Hlidl DA e il

Sl Ay i L)l pusiall 481K
slay) b aae aaal £-0

Lag ) eill shlall s (i) aaall yas @il dolall il ¢yl callay
Lilany) (VAR) 33 jlasy) zhsall jalill dap0 aoad jules DA e elldg (Length
JE sl 2 Cus ((HQ)0sS il s ¢(SIC) Jilses Jluae ¢ (AIC) ST jlina) 13000
(i) Gl shlal Lebisy 5 jlee JSI Aad

(VAR ) alatinly ¢UatY) culyial JiaY) aaall apass (¥) o) Jsan

HQ SC AIC FPE LR Lg
-1.2993 -1.1865 -1.3607 3.01e-06 NA 0
-5.1596 -4.5958* -5.4666 5.00e-08 159.063 1
-5.2189 -4.2041 -5.7714 3.81e-08 32.752 2
-5.3879* -3.4711 -6.4317* 2.55e-08* 33.979* 3

EViews, 13 zaliyn cilajia shaaiul glalll shae) 1 juadl)

dial) Jalsil) cjylad) o —o

e Jal€3 el clpaial) € 13 LY dljisd) JalSil) el )laa) Gl o
O ‘)..\S‘ o aaly JalS Alalae 2sag Alla & Aide JalS @) Glyatall el Cus N
el culS 1Y) Alla L clsta) Gp dal) Ak ADle @llia o Jey elldy i)
Vector Error Correction Uasl) el el Guli Qb pde dalS @l
JaniV) daie isal Bulat S dljide JalS b clyaiall (K5 a1 13 L (Model(VECM)
Johansen ) csuilags Jadas PA e bl Ll e il 2y (VAR) S
tlaay oulial aladin) P e @l 2y ((maximum likelihood Procedure (JML)
«( Test value Eigen—Max) (ssadll d0idl) daall jlaaly (Test Trace ) SN laa)
o zisall Glyie G Wit Jal Ble f aas asly (Hp: 1=0) aaedl (2 jlasy
cohpriall o jidie JalS ADle 355 o paiy g (Hiz 120 ) dad) il dgalsa
dag e Alla A jhall (goludy cchurial o dlidal Jalsill GBle e i (1) Cus
2 (k)gj Eua ¢ (k—l)u_.aﬂ el Y ) sl S s o i JalS5 iDL
O I (£) o8y dyaadl sy crdseal) 136 b Ciliie a5 g dsailly Syl
- oplisY)

Y4y
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(Trace &Max-Eigen Value Tests ) ¢ guildgad ¢l idial) Jalsil) Lol milii (¢) ad) Jgaa

(Max-Eigen value Test) (Trace Test)
Ol dae
0.05 Max- 0.05 . .
Prob. Critical Eigen Prob. Critical Trace u:ﬁ‘
Value Statistic Value Statistic )
0.003 27.504 35.755 0.015 47.856 52.912 *aa g
0.341 21.131 14.291 0.628 29.797 17.159 (V) il 2ny
0.967 14.264 2.647 0.972 15.494 2.868 (7) il 2ny
0.638 3.841 0.220 0.638 3.841 0.220 (¥) il 2ny

EViews, 13 zaliy Glajise alatiuly lialdl slae) 1l
Y00 Aysina sgiue Nie adall g (ad) Mpli @

Trace 5V Hlaa¥ Gy il JalSill aals 4gatie dgas (£) A8y Jsaadl (e gl
paal) Apmsh (i a8 ey capall dadll (e ST V) LAY Ll Zadl) o a3 Cua
ABle asas Abadl dun bl Jsdy ((%0) dysine (sie 2o jile JalSS 2y paey AL
Cua caaly dgatie dgag ) el Maximum _alaal) sl lid) sy QU @ fidae JalSs
Lae (%0) dysina gsiase die dajall dadll o ST Max— Eign Loy dsead) Lol
O oY) Ak Anls Al aag WS sl Chaie o ide JalS dllia of Sy
Ay & ey ndashll dal) bl sl s Al cbsnd) oly il
(VECM) lasl) i g ) JEy) s (VAR) S o) z3sad Gadai (Sl
o) GbsSe laty dpanl) Llaiu) Jigs e Jpanll
(Impulse Response Function) dodaudl) Llaiud) Jlge 1-0

e ity Al desall Ggaa B didas ) (IRF) Lpcanll i) Jlss Caags
chyiall Al 4l 4@l e (VECM) Uadl) momaad z3gar Jals Lo Al i
goane Cluny Lmal) laial Jigd aaiy casly (@lne Cabai) e z3sall 13¢) (AY)
B3y e deda Gigan A o Aalal il Jad 2y Olag 83 sasall ASialinal) CHlE)
el CplaY) (o 38N (Say Lae Clsinn e s A (o shi Ate) 8538 DA el sl

ray
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D) e il dubud) lexa S (0) )y JSalls (0) aly Jsaad) mazasys skl
:\:\LSAMA C'_i\}.hm )dm: 34 ‘J)\A ua\;“
L) ) Gledal dam (aldll HWEd Llaiu) a8 (0) J) Jsa

period LnPI InM LnIN Ln REX
1 0.175752 0.0000 0.0000 0.0000
2 0.111201 0.006549 -0.009852 -0.012712
3 0.054412 0.022501 -0.032514 -0.037229
4 0.049902 0.110703 -0.011141 -0.109083
5 0.130692 0.072237 -0.046024 -0.100765
6 0.147899 0.067637 -0.069820 -0.058580
7 0.103384 0.077467 -0.023447 0.007459
8 0.081671 0.077652 -0.008878 -0.010175
9 0.097573 0.075991 -0.043628 -0.074837
10 0.100861 0.096713 -0.075623 -0.0748337

-EViews, 13 zaliy Slada aladiuly Gliald) she) @ jaadll
() dss
doanl) Al Glerial Galdll Hlaiay) dlain) Jig

Response of LNPI to LNPI Innovation Response of LMPI to LNM Innovation
20 12
0
16
08 1
12 06 _'
~ 04
08
02
04 T 00
1 2 3 4 5 & 7 8 s 10 1 2 3 4 5 6 7 8 T 10
Response of LNPI to LNIN Innovation Response of LNPI to LNREX Innovation
o0 . 02
™ A 00
. by P -
02 b 02
-04
" ! Y -.06 L
06 N -.08
A AY -.10
-.08 ' -12
1 2 3 4 5 6 7 8 s 10 1 2 3 a 5 6 7 g s 10

EViews, 13 zaliy cilajia alaaiuly glalll dlae) @ jaadl)
va¢
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(Variance Decomposition) ¢ulall ciligga Julad V-0
5l Uas e gl o) el sl B ol e cplall clisSe Jidad udy
b AV Uil chriall sl Uad ) sy @A) o) SN, catld el
ol U et eDal) e dae ) il el oUadl ool A5ad ask Cum g dsal
che ol a1 Bpeal 585 eas o JS zisall 8 Al clrially ol
il mes o = 3sail) Clyite Go e JS (A ealie s (T Y sl ZuaaYl
cpaladl Hlanndl bl e Jilas il sy (1) o) Jsaadly oz dsadl
calall L cplall Jalas 3 (1) 8 Jsas

Variance Decomposition of In Pl

period SE Ln PIl; Ln M, Ln IN; Ln REXt
1 0.1757 100 0.000 0.000 0.000
2 0.2087 99.3076 0.0984 0.2228 0.3710
3 0.2224 93.4278 1.1101 2.3333 3.1285
4 0.2761 63.8884 16.7960 1.6768 17.6386
5 0.3328 59.3706 16.2650 3.0653 21.2989
6 0.3815 60.2222 15.5243 5.6824 18.5709
7 0.4035 60.3898 17.5606 5.4165 16.6329
8 0.4192 59.7584 19.7045 5.0643 15.4726
9 0.4415 58.7477 20.7229 5.5411 14.9881
10 0.4751 55.2278 22.0343 7.3167 15.4209

EViews, 13 zalin Glajia alaaiul gliald) dlae) @ jaadll
il cllaiy) A-o

5 e BlayV) jlaal s 8 Ji A dadiiil GHLEAY) e desens sl A
DRall zasaill Sl e oSHI @lyy ¢ Saaliaall L5 ¢ canlal) wysilly il uilad paey
t ) sl e cAulall JSUadl (pe
(Bleall I3 Bl ) jLss)

Lol asas oo Sl axdig Al hlaal) af ge (LM Test) laal ey
) dusiea pe VWY JS o Bl (V) ) Jsaall DA ey il dluls 8 30
3sag e o galy A eaad) apdll Jin Gl (%00 Lpsinal) e (e ST il
(VECM) zisai g o No serial correlation 3 Lals))

e
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(LM Test) losl m3 (V) a8y Jsan

VEC Residual Serial Correlation LM Tests
Null hypothesis: No serial correlation
Lag LRE* stat df Prob. Rao F-stat df Prob.
1 19.66084 16 0.2359 1.287611 16,49.5)) 0.2424
2 16.60396 16 0.4117 1.056873 16,49.5)) 0.4187
3 18.69945 16 0.2846 1.213694 16,49.5)) 0.2914
4 14.01001 16 0.5980 0.870631 16,49.5)) 0.6041

-EViews, 13 zaliy s i aladiuly lald) slae) @ juadll
(White Test jldd) ) culdll guilad ase JL3d) -
(Hsdiall Wadll (s Aad Lulad are e aiSH (White Test ) jlaal alasiuly
255 pae e da Laa (%) o ST (1Y) Alaia¥) Aedl G (A) o) Jsaal (e sy
(VECM) z35aill Unall cpls Uadll uslas axe 4l
(White Test ) jlaa) &iliy(A) 8, Jsoa

VEC Residual Heteroskedasticity Tests

Chi-sq Df Prob.
249.407 260 0.67

-EViews, 13 zaliy Gls ot aladiuly Glald) slae) @ juadll
Gl Al relll @sd) —a
IS clyaiall Zagaill Aol oandall aygll jloaY¥  Jarque-Bera laoal aaiiay
O 2S5 Lae (%0) (e ST Aaa¥) 2l o (9) Ay Jsaadl sy - JSS zisaillyoaan e
ornbal sl a s
bl sl AS) i (3) ) doe

VEC Residual Normality Tests
Orthogonalization: Cholesky (Lutkepohl)

Null Hypothesis: Residuals are multivariate normal

Component Jarque-Bera Df Prob.
1 0.562849 2 0.7547
2 1.418541 2 0.4920
3 1.288782 2 0.5250

4 0.138457 2 0.9331
Joint 3.408630 8 0.9062

EViews, 13 zalin clajda aladinl ghalll slae) : jadll
van
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:GSJA.'\S\ daadlal Lala¥ [ gdall Cglia LAl —A
DLEY) byl sy ) zasadl S 1Y) Adpedd sdall Goslie LA aadiiy
gy pomaall aalgll e sl EOledll pan o (1) ) JSE (e gy o Sielisall
S Eie (VECM ) z3sa &5 (ag cdassll 3300 Jala a8 sdal)
z3sadll Al dpalall sl jlas) miln (1) A& JSS

Inverse Roots of AR Characteristic Polynomial
1.5
1.0
0.5 4
0.0 . oo °e
-0.5 ° . °
-1.0
-1.5
-1 0 1

-EViews, 13 zaliy Gls ot aladiuly Glald) slae) @ juadll
rAliinal) Gigally cluasilly bl —4
:Cdliﬂ\—\—'l
rad) 138 L) deass S il aaY (e b Lad
Ossilisa sl Gudad (S & Gay (V) Y Aaall e AlelSie il gpea o -
zisad i (Sal 2 ey o JalSall aaly anie dgas ) deasi s i) Jelsall
(VECM) lasll mpaas
vay
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@lme Cilail liiey (alall Jad) WG] b (adge ) dalie deda Gips
JaY) a8 S sl G V) cpalall Lyl 8 s cage ST gl (oS aaly
Fld Jaas lgalatinl oKa il A8l @6 ikl JaVl djlie il
5ol e aaa) dali gy paivnall gandiy Adlall L) il Thdse JSE L]

L)

(S Qllall et 1) g5 Sl 8 Alghaiall ol dpeS salyy oY elld el Ayl
cdl e oSl Gl sals o)l Glay) sl daldy (GlY) ana 52y
b s Laa (Jlal Gulys Aland) 43S 30l ¢y saiall sty el allall Aty L cleaalls
@35 Al el ey cgalaBYl salll CVane qdys z WYl saly I Ll
els L@y Goudl (A& LU digall o el i () gl apll 30l

M Ly sy casd
Sl aals lre Calyad) oty 53 e 8 (Rialie) dadgie e deda diga
D50 e 3 e dsylay Wl ¢ Jyghally il lal) 3 Galall Sy 8 il
N Dl cealaBY) el Ve mliadl @ ey Yl WY el
G I ) A Gl ity (@Y1 Gyl e V) a8 alga By L)
sl jead LY ol LY pnline 16 13 L st Gppaiiaall ulal) laeY)
Lappe D) itiall 52501 jras Gy (s G aeli€ Jil 25 ST 0 il

LIS g s Yad
W sS aaly (lme ibhadl Jlaie Cipeall e (B (ialie ) Aadgie e dada Ciga
s gl sam Cun cdighally peadll cplaY) & palall il e e
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Jiy gl ) gan lee paldll gladll e cpllaall ppaiiall 4l Al
cAgdaall GhLELY) (a5 25 ey ¢ el

33 & Por VY saals A bae G galall Ll sl Uadl gyleall Uadll )
Jain Wl ) g)lmall CalyadY) dad 523l aagiy «Por L £V Bpiladl Al 3 Jua
g dsall) b Al cihriall gl dpnajl) clpiall gl B aae

i el Gleday 3l yuadll Ja¥1 4 (In Pl alall lanuwy) 8 cla) o
G % e Y Jlie Al Al 3 ol GliSa (e %ALY s udy G 50 Ay
Jashalls Jausgiall s} 3 Wl canls (gylme Cibadl iy deda igaa die il yiial)
& %00 YY Y Juail 508 a6 Ty it alal) Jad) L] clava b
i Ve e am % EEVA Ma maail A gail) G pirie Gleda )58 Cpa

Ll ) Al 8 ol GliSa e sk e (LN M) aitll mpal) il daeailly
laall L) b el e cpe Al L) 8 % v 0 q ey 4l Al L) 3
SV bl Al b Juad pdiy & asly )l Cihad) laie deda Gigaa e (aldl)
ool AliSa e Y YL Y

Gl b o () Al 8 ek 5ud (s (L0 ING sl e i dally
Al b oSl canly gl Cihadl laie deta iga dagiy Galdl) sl Ll
asalall Al 3 % Y)Y Jead a5 & ol liga (e %or XY puady 4ils At
pdlall i) 8 %V ¥ ) Jeadd il

S ) e d judl a4t (LN REX) ddall Copall peu jpriad dpilly ) s

al Al Al darall G ie Galdll sl LS il cliSa o

Lol CliSa e %oV 0.8 Y ) spdlall i) 8 Jead Y00 LYY sy

Gauld JSLie ol e zasalll i oAl 2 dgall dpapaiinll ChLEAY] il gl =)

sSaaliall JLEAN) ades ¢ bl g asilly ¢ Gl il aae ¢ A Ll e
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LB LY iy Ley Do) ALSH e 5 ylagd)
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Al Glesall dgalsdd sLaBY) 558 et Cangs danial)
Jaly Ll il iy cdiliad) degl iy ahliney) ial clebu delua —¢
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Caal Al Aubdl clpal alastiuly L) Caagiud Bl Aub 8 8y9pm —o
dpalaidy) cileUailly bl g¥1 panty QL) e el apaiis L)
Ol Ui 3SY)
aaad 5 Adhal aseS lgde alie¥l 5 L sl sl 5 Lol Glaaally JlaaY) -1
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il VA Gy e A5« Dtlaatl) ciluhal! guaadl jSall ¢ Dl

NAAY gsiadl il ¢gpmanll (g3l i)

(Y¥)22mdl cipanill iy a0 Aludus ccipuall Sl il ¢ (Y04 7) ¢ anslily culaal)
- adsh

e Ayysan A Cipaall e o Ll lenal) S35 (Y01 4) i e lay 3ysaal
e yrannde VY 2aall cagyall lually Cgad) sgaa cdanyall coludyally Cganl] dlaa ¢"dyyal)

& Cpall pray i) e Glesa 5" (YO A)nla elay cosbie (dila Gruallae ¢ )
Aoy Al ) cluhll slaid s 5ylay) dSilae ¢ & L) 3DV clhdse ol
LB saall ¢ palal) alaall il

@il ghzall e Adal Copall ra galin) 3" (Y)1) ceal) v dena el
Lpaall Lmaalle iy 0Y) 212l (wlea e’ Yoo _IVAAS 5yl LA gyaad
el e laa¥ls bl slai@d

Pla s b @il Ohadl e Cipall s 3 bl J7(Y1) (glad e coxe
Ose Arala aylaill 308 ¢ S sanll (Gladly Sa@l Lualel) Llaall (Y )€ —VAAL) Byl
o Capall e i) Gad b Ll Aubud) Llel oy (YY) (e la Jlie cdess
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