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The Impact Of Transparency And Disclosure
On Stock Market Performance

""A comparative study"

Shaimaa Atef Abu El-Magd Othman

Private Law Department (Commercial and Maritime Law),
Faculty of Law, South Valley University, Qena, Egypt.

E-mail: shaimaa.atef@law.svu.edu.eg

Abstract:

Transparency and disclosure play an extremely important role
in financial markets, as they are among the most prominent factors
that help stabilize stock exchanges, as they create the appropriate
climate for investors when they undertake to conduct their
financial transactions on the stock exchange, as transparency of the
information provided through financial disclosure is one of the
fundamental pillars that enhance reassurance and trust. Between
investors and companies obligated to make this disclosure, In order
to develop the Egyptian markets, the Egyptian legislator was keen
to implement the principle of transparency and disclosure within
the market in accordance with the Securities Market Law No. 95 of
1992 and its amendments. It obligated all companies issuing
securities and whose securities are listed on the stock exchange to
publish periodic reports and financial statements, and to disclose
all their information. Which concerns the dealer in the security
offered for trading, In addition to the penalties imposed on anyone
who violates the credibility of the disclosed information, on the
other hand, the American market i1s considered one of the most
advanced and stable markets, as it is supported by legislative and
regulatory frameworks that oblige companies to periodically and
continuously disclose, and the US Securities and Exchange
Commission (SEC) is following up on the implementation of
These companies have a duty to disclose their information.
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