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Abstract:

This research aimed to examine and test the relationship between the managerial
ability of CEO's and both the tone of narrative disclosures and the readability of those
disclosures (as one of the characteristics of the quality of narrative disclosures). To
achieve the research objective, an applied study was conducted on a sample of 72 non-
financial companies listed on the Egyptian Stock Exchange with a total number of 288
views during the period from 2019 to 2022. The model (Demerjian, et al, 2012) was
used to measure the degree of managerial ability of CEQO's in Egyptian companies.

The current study reached several results, the most important of which is that
the managerial ability of CEQ's is one of the main determinants of the success and
survival of companies in the long term, as it represents the result of the interaction of a
set of experiences, skills and characteristics available to managers, which enable them to
use the company's available resources efficiently and effectively, to maximize the
company's value. The study also found that there is a relative increase in the degree of
managerial ability of CEO's of the Egyptian companies represented in the study sample
according to the managerial ability index (MA-Score), as its value approached (zero).
There was also statistical evidence of a positive impact of the degree of managerial
ability of CEQ's according to the managerial ability index (MA-Score) on both the tone
and readability of narrative disclosures.

Keywords:

Managerial Ability of CEO's — Narrative Disclosure —Narrative Disclosures Tone —
Readability of Narrative Reports
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