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Abstract:

The main objective of the research is to present and analyze the
principles and procedures of climate change governance and build an
index to judge the effectiveness of climate governance in banks, and
measure the impact of this indicator on the management of climate-
related financial risks, as a basis for enhancing the financial
sustainability of Egyptian commercial banks, while presenting an
applied study for commercial banks operating in Egypt and subject to
The authority and supervision of the Central Bank of Egypt. To achieve
this goal, the researcher relied on the content analysis approach in
examining the annual reports and sustainability reports for a sample of
(8) commercial banks operating in Egypt, through a time series
consisting of seven years (2017 - 2023) and a set of appropriate
statistical methods were used in the SPSS program, the STATA
program, and the AMQOS program to test the research hypotheses.

The research concluded with a set of scientific implications, the
most important of which are: that banks are affected by the risks
associated with climate change in a double, direct and indirect way,
more than any other sector, as they are affected directly as a result of
their role as investor and financier for the various sectors, and directly
as a result of their bearing the consequences of borrowers being affected
by the risks of climate change, which... It results in banks' credit,
liquidity and operational risks being affected, in addition to the fact that
there is a group of challenges that stand in the way of banks' effective
management and governance of climate-related financial risks, some of
which are due to the nature and characteristics of these risks, and others
represent technical challenges to the effective management of these
risks. These can be divided Challenges to modeling challenges,
information challenges, challenges to reliable assessments and metrics.
Commitment to climate change governance practices and principles is
necessary and important for the success of climate-related financial risk
management strategies in commercial banks, and a real guarantee of the
bank’s ability and efficiency to manage these risks, in order to focus
traditional governance practices on short-term goals that are not
consistent with the objectives of climate-related financial risk
management. Long term.

The applied study revealed the presence of a significant impact of
climate change governance on the return on average assets as a measure
of financial sustainability in the commercial banks under study, at a
significance level (0.000), and the coefficient of determination (R2)
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reached a value of 0.7545, as this indicates the ability of the indicator
Climate change governance explains the variation in return on average
assets by approximately 75%. There is also a significant impact of
climate change governance on the percentage of non-performing loans
as a measure of financial risk management in the commercial banks
under study, at an overall significance level for the model (0.0401), and
the coefficient of determination (R2) reached a value of 0.5496, as this
indicates the ability of the climate change governance indicator The
climate explains the variation that occurs in the percentage of non-
performing loans by approximately 55%. In addition to the presence of
a significant impact of financial risk management on the economic
value added as a measure of the financial sustainability of commercial
banks, at a significance level of 5%, where the value of the overall
moral level of the model was (0.000), and the value of R2 was (0.6127),
which indicates the ability of management indicators. Risks on
interpreting 61.27% of changes in economic value added as a measure
of financial sustainability.

Keywords: Climate change governance, financial risk management

related to climate change, financial sustainability.
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