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Abstract:

Research Purpose: To study and analyze the requirements and
mechanisms of accounting disclosure of climate change risks according
to the requirements of the International Financial Reporting Standards
(IFRS) and related professional publications, and to demonstrate their
impact on financial stability indicators according to the CAMELS
model in the Egyptian banking sector, with the presentation of an
applied study.

Design and methodology: The research relied on the content
analysis method in examining the content of the annual reports of a
sample of (8) banks in the sector (public - private - and foreign
branches), in addition to relying on extracting some financial indicators
for the CAMELS financial stability index during a time series of (7)
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years during the period (2017-2023), in order to test the research
hypotheses to study the impact of climate change risk disclosure on
financial stability in Egyptian commercial banks, and using a set of
diverse statistical methods, the most important of which were
represented in cross-sectional time series models (panel data).

Results and recommendations: The applied study concluded a
set of results, the most important of which are: Financial stability
represents the state in which the banking sector possesses effective
early warning tools that enable it to hedge against the various crises that
the banking sector is exposed to. Also, physical risks stem from natural
disasters and gradual and permanent climate changes can lead to
economic costs and financial losses. These risks directly affect banks,
which may lead to increased credit risks, operational risks, market risks,
liquidity risks, and reputational risks, which threatens the profitability
and solvency of banks and the general stability of the financial system.
Finally, the research concluded that there is a moral impact of
accounting disclosure of climate change risks on financial stability in
the Egyptian banking sector using the CAMELS model.

Accordingly, the researcher recommended that the Central
Bank should issue specific controls and procedures for commercial
bank departments regarding climate change risks and work to reduce
them and encourage financing projects that aim to reduce the
phenomenon of climate change and global warming.

Originality and addition: This study provides an addition to
accounting thought in the field of accounting disclosure by
demonstrating the impact of the banking sector’s adoption of
accounting disclosure requirements and mechanisms for climate change
risks on achieving financial stability In the Egyptian banking sector.
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