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Abstract:

The main objective of the research is to explain the nature and
components of the application of the electronic invoice as one of the
mechanisms of the new digital technologies that the Egyptian Tax Authority
sought to apply, and its integration with Internet of Things technology on tax
returns. In order to achieve the main objective of the research, we relied on
the data of the Egyptian Tax Authority and the reports of the Ministry of
Finance and the Bank. Egyptian Central Bank.

The research revealed the need to expand the activation of the use of
digital transformation mechanisms, especially a comprehensive application
of the electronic invoice and obligating all sectors of the Egyptian economy,
especially the informal sector, as well as benefiting from modern technologies
such as the Internet of Things technology in improving the tax accounting
system (examination, linkage and collection), as the study found. The
application indicates that there is a positive impact of activating electronic
invoice mechanisms on increasing tax revenues; After implementing the
electronic invoice, tax revenues increased by 96% starting from 2017
(629.303 million pounds) until 2023 (1204.304 million pounds)« as well as
improving the tax accounting process, increasing the tax community base,
achieving tax justice, and increasing trust between taxpayers and the tax
administration.

Keywords: digital transformation, tax accounting system, electronic invoice,
Internet of Things.
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