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Abstract

The main objective of the research was to measure the level of
commitment of Egyptian commercial banks to the requirements for
disclosing anti-money laundering mechanisms in light of the
professional and regulatory issues of banking supervision and relevant
regulatory standards, and to measure the extent of the impact of
activating anti-money laundering mechanisms on earnings management
practices and improving financial reporting quality (FRQ) in Egyptian
commercial banks. in addition to studying and analyzing the
implications of the relationship between activating anti-money
laundering mechanisms and earnings management practices on
financial reporting quality (FRQ) in the Egyptian commercial banks
under study, To achieve this goal, the researcher conducted an empirical
study based on the content analysis approach in examining the annual
reports of a sample of (6) commercial banks operating in Egypt, through
a time series consisting of five years starting from the year 2017 until
the year 2021, and a set of statistical methods were used. The
appropriate SPSS program to test research hypotheses, the most
important of which is structural equation models for path analysis.

The research concluded some results, some of them; There is a
commitment to adequately apply the requirements for disclosing anti-
money laundering mechanisms by the Egyptian commercial banks
under study, and there is a significant positive impact of the level of
application of disclosure of anti-money laundering mechanisms on
financial reporting quality (FRQ) of the Egyptian banks under study, as
the regression coefficient reached (.061) level. Significant (.039). This
turned into a negative indirect effect in the case of the presence of
earnings management practices as an intermediary variable between the
level of disclosure of anti-money laundering mechanisms and the
quality of financial reports, where the value of the regression coefficient
reached (-.001) with a significance level of (.039). The overall effect
became a positive effect with a regression coefficient of (.060).
Therefore, we conclude the importance of disclosing anti-money
laundering mechanisms as an independent variable in improving
financial reporting quality (FRQ) and the impact of earnings
management practices as an intermediary variable, in addition to the
presence of a significant effect of the level of disclosure of anti-money
laundering mechanisms on financial reporting quality (FRQ), in the
presence of earnings management practices as an intermediary variable.
This means that there is a significant positive indirect effect of the level
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of disclosure of anti-money laundering mechanisms on financial
reporting quality (FRQ) in light of earnings management practices as
an intermediary variable.

The research recommended the need for the Central Bank of Egypt
to raise awareness among Egyptian commercial banks regarding
activating anti-money laundering mechanisms, and that proper and
adequate disclosure of anti-money laundering mechanisms improves
financial reporting quality (FRQ) and thus provides relevance and
reliability of the information contained therein and thus makes sound
decisions by all parties. And work to bring new methods and means
used to combat money laundering operations in commercial banks,
including systems and software that provide adequate protection from
the risks that accompany the use of banking technology, Which in turn
works to monitor and control the movement of money, which helps
reduce money laundering operations, and the necessity of holding
training courses and workshops on an on-going basis for bank’s
employees in order to develop their skills and experience to detect
money laundering practices, and to know the modern means and
methods used in passing money laundering operations, In addition to
attracting experts to provide more data and information, as part of the
technical assistance provided in the field of money laundering practices.
= Keywords: Disclosure of Anti-money Laundering Mechanisms,

Earnings Management Practices, Financial Reporting Quality

(FRQ).
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