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Abstract:

The research aims to study and investigate the impact of annual and interim financial information
related to earnings per share and its book value on stock prices, in addition to the moderating role
of floating foreign exchange rates on this influential relationship, applying to a sample of non-
financial firms listed on the Egyptian stock exchange during the period (2016-2019).

Using a sample of 744 annual observations and 2976 quarterly observations, and
adopting the price model of Ohlson (1995) to measure value relevance of accounting
information, the findings indicated empirical evidence that the annual and interim financial
information related to earnings per share and its book value positively and significantly affects
the stock prices of the Egyptian non-financial firms. As a proxy for the value relevance of annual
and interim accounting information. The comparative findings indicated that the value relevance
of annual and interim accounting information related to earnings per share is greater than that of
book value per share, and that the value relevance of annual accounting information is greater
than the value relevance of interim accounting information.

The findings also indicated empirical evidence that the floating foreign exchange rates
positively and insignificant affects on the influential relationship between the annual and interim
financial information related to earnings per share and stock prices, while positively and
significant affects on the influential relationship between the annual and interim financial
information related to book value per share and stock prices.
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Using an alternative proxy of stock prices, the sensitivity test findings consistent with the
fundamental analysis findings, which reflect the strength and robustness of the findings. After
adding control variables to the value relevance model, the further analysis findings indicated that
there is a direct value relevance to floating foreign exchange rates, firm size, and financial
leverage, by increasing the explanatory power (Adjusted R?) of the model.

The researchers expect that these findings will help create motivations and incentives for
management to improve the financial statements quality and increase its transparency, in order to
providing useful information to investors and financial analysts help them determine the firm
value, which supports financing the firms' activities and operations at the lowest possible cost, as
well as preserving and developing the shareholders wealth. The findings will also be useful to
practitioners and the legislative and regulatory authorities in issuing legislation and rules that
ensure the stock market performance efficiency.

Keywords: Value Relevance of Annual and Interim Financial Information ¢ Earnings per Sharet
Book Value per Share ¢ Floating Foreign Exchange Rates ¢ Stock Prices of the Egyptian Firms.
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