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Abstract:

This study aimed to analyze the role of local government unit reforms as an
effective tool for rationalizing public expenditure in Egypt and North African
countries. The research focuses on exploring the existing gaps in the structure
of local government units and the required reforms to enhance financial and
administrative efficiency. Additionally, it evaluates the policies and procedures
adopted in these countries to achieve rationalization objectives. The study
included a comparative analysis between Egypt and several North African
countries such as Algeria, Morocco, and Tunisia. Quantitative and qualitative
methods were used to gain a deeper understanding of the factors influencing
financial rationalization at the local level. The study employed a comparative
analytical methodology and relied on data collected from various sources
including government reports, previous academic studies, published scientific
research, and others. The study reached several significant findings, indicating
that reforms in local government units play a crucial role in rationalizing public
expenditure. However, the effectiveness of these reforms largely depends on
their nature, comprehensiveness, and alignment with the local characteristics of
each country. For instance, reforms in Morocco were found to be more
effective due to the government's commitment to decentralization policies,
whereas reforms in Algeria were less effective due to administrative and
bureaucratic obstacles. In Egypt, the study revealed an urgent need for more
structural reforms to enhance local expenditure efficiency.

Keywords: Local Government Unit Reform; Rationalization of Public
Expenditure; Financial and Administrative Efficiency; Decentralization.
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