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Abstract:
The research seeks to study the impact of switching to a value-added tax on
the consumption of the poor in Egypt. This presentation is concerned with
studying the value-added tax in detail in terms of the concept, the objectives
of its application, the reasons for switching to it, the pros and cons of that tax,
leading to its relative importance on the state’s public revenues and its
evaluation.
In this theoretical framework, we discuss the nature of the value-added tax, as
it is one of the most important and most recent developments in the Egyptian
tax system and because it has a positive impact on the state’s public revenues
by studying a time series from the period 2004/2005 to 2021/2022, during the
period of implementing the value-added tax since September 2016 We notice
a significant change in the size of tax revenues, including in the size of the
state’s public revenues.
We also study the negatives of the value-added tax, the most important of
which is its negative impact on the consumption of the poor in Egypt due to
its lack of concern for equality because it is a unified tax at a rate of 14% and
does not take into account the side of the poor, despite its exemption of a
group of goods and services from the value-added tax, which is characterized
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by its low flexibility, which means While it is necessary for the poor, there are
other ways that affected the poor and led to an increase in the prices of these
goods. In evaluating the value-added tax, we find opinions from those who
support this tax and those who oppose it.

Keywords: value-added tax, consumption, poverty in Egypt.
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