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Abstract

Foreign direct investment is considered the lever force and pillar of economic development in
the host country by increasing production capacity and bringing modern technology to that
country in addition to administrative and skill advantages, raising the efficiency of human
resources and increasing employment rates, in addition to obtaining capital and foreign
exchange that was difficult to obtain from any other source and enabling it to connect to
distribution and production networks at the global level. Therefore, the study aimed to
identify the relationship between foreign direct investment on the one hand and each of the
gross domestic product, inflation rate, and exchange rate on the other hand, and the study
used the inductive and deductive approach, and the study relied on statistics issued by
Egyptian institutions, and financial statistics issued by the International Monetary Fund, the
World Bank, UNCTAD and the World Investment Reports, and the results of the study found
a positive relationship between foreign direct investment and each of the GDP, exchange rate,
inverse relationship and inflation rate.
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