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Pr(kurtosis)  Pr(skewness) Max Min Std. dev. Mean
0.61 0.66 21.04 -21.55 8.31 0.39 B Gl Jale
0.18 0.02 17.24 -24.93 8.22 1.12 SMB axall Jale
0.01 0.1 30.93 -44.19 11.98 -0.68 HML dedl) Jals
0.2 0.06 13.83 -20.9 6.9 026  RMW &) Jals
0.69 0.26 10.95 -9.95 4.71 0.06 CMA i) Jale
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SA SN SC BH BM BL SH SM SL Ldlaal)

0.48 1.71 1.00 -049 -021 -0.01  0.59 0.57 2.14 Mean
1094 1248 9.61 12.07 884 10.64 1292 11.00 1298  Std. dev.

BR BN BW SR SN SW BA BN BC Ldlaal)

-0.46 -0.03  0.05 2.66 0.87 1.62 -0.17 -1.05 -0.58 Mean
7.07 793 10.06 13.00 10.52 12.09 7.51 9.37 9.58 Std. dev.
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1.00 0.04 HML
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1.00 -0.31 0.06 0.47 0.15 B
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GRS-Test sl iy el dgia 3l dudlall Hlasi) Jidas JUA el 2l

CAPM 4llanif ) Jgual) s 73 g il

Lilaall (e ddlise Cle gana SO aladiuly CAPM Alland 1 Jsaa¥) yues 73 gai HLiidl o
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p-value F test 'R 5 B p-value Intercept Portfolio
0.7308 0.12 0.178 0.06491 0.178 2.11448 S L
0.0000 195.59 0.7392 1.13756 0.851 0.12709 S M
0.0000 51.91 0.4293 1.01858 0.866 0.19736 S H
0.0000 30.35 0.3055 0.70760 0.789 -0.28547 B L
0.0000 191.09 0.7347 0.91202 0.303 -0.56524 B M
0.0000 99.27 0.5899 0.5899 0.322 -0.92349 B_H
0.0000 109.24 0.6129 0.90478 0.366 0.65082 S C
0.0000 238.63 0.7757 1.3219 0.096 1.19349 S N
0.0000 126.26 0.6466 1.0585 0.929 0.06936 S A
0.0000 173.67 0.7157 0.9753 0.122 -0.95684 B C
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0.0000 143.71 0.6756 0.9944 0.625 -0.3367 B W
0.0000 207.54 0.7505 0.8267 0.464 -0.3494 B N
0.0000 128.24 0.6502 0.6859 0.152 -0.7245 B R
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Jal gad) (A5 A5 Lald 72 gad JLIA) il (0) B g

VoYY st (A YONA il G

S A S N S C BH BM BL S H S M S L

-.268 973 221 211 -353 002 -055  -2376 4025 o )
0696 0158 0730 0782 0502 0998 0941 0708  0.649  [nrercept
1.031 1312 962 845 896 910 745 1226 669 ~ dsdls
0.000  0.000  0.000  0.000  0.00 0000 0000  0.000  0.000 B
395 245 367 2352 -200  -.603 669 2533 914 paad Ly
0.000  0.005  0.000  0.000  0.03 0000 0000  0.002  0.000 si
137 074 004 313 026 -450 570 069  -671 Al By
0.037 0252 0935  0.000  0.588  0.000 0000 0246  0.000 hi

64.12 91.01 0.935 62.25 74.06 45.94 79.81 79.78 51.07 F ksl
0.0000 0.0000  0.0000 0.0000  0.0000  0.0000  0.0000  0.0000 0.0000 F-Value

RZ

0.7417  0.8030  0.7088  0.7360  0.7683  0.6729  0.7813  0.7813 0.695

B R B N2 B W S R S N S W B A B N B C

-397 -218 .005 2.078 195 877 -285 -1.077 =733 o W
-0.89 0.628 0.993 0.087 0.778 0.234 0.548 0.181 0.221 Intercept
619 .851 .900 1.107 959 1.221 751 0.181 957 Aol Ui
0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 B
=247 -174 -223 068 358 297 -177 -.191 -208 paad) Ui
0.000 0.002 0.007 0.642 0.000 0.002 0.003 0.055 0.006 si
037 -.079 .083 -.105 150 .088 -.038 054 -.024 Aagdll Uy
0.380 0.065 0.179 0.354 0.024 0.205 -.038 0.468 -0.44 hi

62.60 83.65 57.19 17.52 56.31 70.24 62.49 24.43 65.73 F Jaa)
0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 F-Value
R2

0.7371 0.7893  0.7192  0.4397  0.7160  0.7588  0.7367  0.5225  0.7464

Stata Sbaa¥) Jalail) milil ; jaaal)
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sina o) 1,86 B Cs'S L Jie Lablaall (mny & jelal 388 ¢(s) anall Ly oty Lad Ll
a5l o g Las dhysine Lolus 1,35 B NS B A die gAY Jadladll Giany < jelal Laiy
O edal Cun chadlaall G ) S Lils el (hi) dedll Uiy o LS Lilad) olal e il i)
Ll 8 Lo Ualsi ) (5 3l @ yelal L (B Ly S L Jie b sine Ll Ualsi ) Jadladl) jiany
S H,B H i

Lalé 3 901 B8 Ao oy Law ¢l o Lal Lo gae Jailaall jeluid (R2 ypasill Jalae 4 e L
CAPM zisai (e duzail IS5 agu) 3l ge 8 il il jonds o Jal sadl (326 (3558
38 pSaylan ¢v,Y o el R2 2 3335 NyS His S M e adladll (any o Jan3ly s
B N2 Jie Ldlaall (s jedai cdiliall & Ladlaall odgd 23l sall 8 ol purill a8 23 el
DLia) il Lal Jadlaall o3¢ 83 gane 43 508 23 aill () Jins Lae clii 4825 R2 a8 B R
‘_gm\yd\Mé&d)ﬁjciwﬂ@ﬁhM\aYJu@wstLw;;u\SdsﬁsF
faysall 3 JalS IS8 @l ppall i 8 ALK e 73 gl 508 (i (€15 Ladladll dlle
Ay padll

Ragab, Abdou, & ¢ oY e (Al ) Al C_:L"u]\ XYY e Caads) ‘;"J\ bl Al e g
& bl all o4 casil (E1 Abd, 2016 ¢Taha, & Elgiziry, 2016 ¢Sakr, 2019
4l 23 gl Gl A i) LS A peaall daa ) sall e ol sl SO 55 Lald 73 gai L sl
AlaiSa e 4508 (Sl cagu) Xl s 8l i) il e s )

Jal gad) el (i h g Lald 73 gad il -y

Lilaall (e ddlise Cle gane O aladiuly CAPM 4lland 1 Jsa¥) yueas 73 gai Hliidl) a3
Jal sall 53 Fama and French (iids Wld 73 g JUSAS = () o8 Jeon Cpn eCun
e 5(0.80) Lol pandl R? 2l Jalao Jaus s el o cAdliadl) 4, L) Jadlaall
) G daaSla ai ¢(B) GBsmd) Ly 3 Ay sdabladll yie 23 paill Cblalae a8 Ll i)
Ladlaall oda (i yat Y ad Lae ) e ST A gine iy @i B Hs S M Jie Badlaall (16
.a\-“— JSi (3 gl 45 )laa LA“" Glla

Dni Lae ) e il Ay gine i B N5 S L Jie Jadlaall (amy < jelal cclld (ga Gail) e
s S pedal (si) Uiy ety L s )l sl ST ool Uil 5 i il Laia o5 )
B_A Jie s AY) Bilad) any < jelal ey chysina L) 18 B_Cs S L Jie Ladlaal
Wi )l B LsS_L Jiedadlaall (may s pelal a8 ¢(hi) ol Uiy Ll L sina s 35 B N5
Ay gine s Ayl ailll CilS B R, S H, B_H Jie s AY) Lailadll any b Laias ol sina Ll
s Cpelal G Ll Ll el o(ri) dume ) Uiy (cf) LAY Uy (ads Lass
Jie s AY) Jadlaall Giany &jelal (Jiaall 8 Lisina Lila) 185 B C5 S L Jie Jadlaal

Lisina Ll 1,55S A
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Jal o) osbad (i 5 g Lald 73 g LA il (1) Ay Jgan

Y~Y?'M.\UJ!Y~\/\#U:\QA

SA SN SC BH BM BL SH SM SL
“749 6927  -162 163 -072 161  -434  -789 225 o &Y
0.127 0422 0722 0832 0881 0857 0611 0171 0.844 Intercept
948 1203 767 941 957  1.059 562  1.147 430 Gy
0.000  0.000  0.000  0.000 0.000 0.000 0000 0000  0.008 B
207 168 189  -171 116  -187 253 177 271  asally
0.000  0.000  0.000  0.000 0.000 0.000 0.000 0.000  0.000 i
074 059 007 343 004  -410 529  -.048  -724  Aadlly
0.109 0323  0.869 0.000 0924 0.000 0000 0367  0.000 hi
664 063 711 153 246 -057 073 221 275 )y
0.000  0.633  0.000 0340 0.017 0760 0.682 0.068  0.254 ci
044 -073 174 013 067 038 042 172 -082 Ay
0.551 0447 0014 0905 0357 0779 0746  0.051  0.638 ri
9498 6927 8135  40.07 59.82 17.14  36.18  66.18 1447  F Jgal
0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 F-Value
0.8796 0.8420 0.8622 0.7550 0.8215 0.5687 0.7357 0.8358 0.5267 R?
BR BN BW SR SN SW BA BN BC
115 027 338 1.053  -291 599 025  -661  0.551 o &Y
0.758  0.949  0.602  0.164 0.657 0270 0954 0370 0315 Intercept
729 922 937 1242 823 0270 826 790  1.008 (sl Uy
0.000  0.000  0.000  0.000 0.000 0.000 0.000 0.000  0.000 B
1350 102 122 178 199 165 -112 146 -.095  aaxallly
0.000  0.000  0.001  0.000 0.000 0.000 0000 0001  0.002 i
072 -064 091 034 145 015  -048 092 018 el ly
0.042 0.116 0.136 0.628 0.021 0764 0249 0.182  0.718 hi
047 0116 174 0.628 251  -035  -257 342 366 i) Uy
0.542  0.823 0203 0566 0.070 0751  0.007  0.029  0.002 ci
0.542  .067  -119 1182  -014  -511  -030  .103  .099 Ayl iy
0.002 0311 0228 0.000 0881 0000 0647 0355  0.242 ri
6345 5897 3844 5093 4221 94.14 4862 21.80 5049  F gal
0.0000  0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 F-Value
0.8299 0.8194 0.7473 0.7967 0.7646 0.8787 0.7890 0.6264 0.7953 R?

Stata ~baa¥) Jalail) milil ; jaaal)

EARAR S



(Y70 i oFE Ve <Ta) Ay slaill g Ailall & gal) g ciual jall dpalal) Al

QLMA\?:\L.‘QQJ:\A..\

Leld 3 i 3,08 ) 50 dadi e La ablaall e @ jedal (R2 ypasill e dal) 4y
CAPM (23 sas 43 )lie Jumdl JS5 pgaa¥) 20l 5o Al sl s 8 Jal sall el (23 8
Gelled S N25S W Jie Jadlaall piany cilas ¢ JU) Juss e Jal gall D (2 55 Ll
o il il il 5l 20l gall 8 ol il i 8 o3 gaill Ale 5 508 Sy Las 0, A (0
Ui s Lald 3 5a0 5 408 riia g Lae cdailaall apend 4y sine dilan] AND F L) il < yekil
Ll Qb JS80 4y jeaal) daa ) gl 8 agul) B se & Ol i e el sall ouled
b sall (F36 G355 Leld 73 503 s CAPM 2 s

tRagab, Abdou, & Sakr, 2019 ¢ oY e aldl) AL) (e A4 ) C_:L"u]\ XY & Chadh)
ORi 85 Lald 3 g O (A Al )l 034 e i) Ay el Aa 5l 2 (E1 Abd, 2016 ¢Taha
) Xl 8yl JS el b JaiSe pe Jhy 43S0 5 ¢y el dia ) sl usll) s
¢tChoudhary, & Mehta, 2022 ‘Li, & Meng, 2023) du 2 e S cud) LS
e il (dilida (3l sul e (Fama & French, 2015 ¢tAhmed,& Tsvetanov,2019
AV Ziall AL e el gall e (i 58 Ll 23 g bl 3 Al ) 3a

A o) 7 dlall R2 dyaail) Jalae il (adda (V) 4 Jgan

‘3‘::?‘ A S At gula T B Bl

FF5 | FF3 CAPM FF5 | FF3 CAPM FF5 | FF3 CAPM
FF3 - - - 0.70 - 0.53 - 0.18 S L
FF5 0.84 - - 0.78 0.74 - - - S M
FF3 - - 0.74 | 0.78 - - - 043 S H
FF3 - - - 0.67 - 0.57 - 0.31 B L
FF5 0.82 - - 0.77 0.73 - - - B M
FF5 - - 0.76 | 0.74 - - - 0.59 B H
FF5 0.86 - - 0.71 0.61 - - - S C
FF5 0.84 | 0.80 - - 0.78 - - - SN
FF5 0.88 - - 0.74 0.65 - - - S A
FF5 0.80 - - 0.75 0.72 - - - B C
FF5 - - 0.63 - - - - 0.49 B N
FF5 - - 0.79 | 0.74 0.70 - 0.52 - B A
FF5 0.88 - - 0.76 0.72 - - - S W
FF5 - - 0.76 | 0.72 0.63 - - - SN
FF5 0.80 - - - - - 0.44 043 SR
FF5 - - 0.75 | 0.72 0.68 - - - B W
FF5 0.82 - - 0.79 0.75 - - - B N
FF5 0.83 - - 0.74 0.65 - - - B R

LRI
11 1 5 15 12 2 2 6 Baladll
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dilide Clinal ye (FFS FF3 «CAPM) fad s 4l all zilas elal (V) @by Jsaall
< AT G e ) add) 8 daias JUR? ppoatl) Jalae af e ol &y jlaiinY) Lailall
S G i 5 Lald ety A )l Lypasi Ligmaia s1f ey CAPM g s o R? o (yo gy (A
48 5 a8l ) &6 Gus «Fama and French three- and five-factor dal sl (uled
L3 FF3 Jal sall (SO0 (5585 Lald zdsai eday e Al dga (e 3 U85 ) gal) el
ad (a5 5 Lald 3 g Lol il (amy 813 gane (g o il 0 W) e gall a3 U sale
il dpdle A adl) e f Gias (e oSad s dailaall abina U e o)l il 288 Lol sl
Al Am sl o) g 8 ) e e 43,08 )y Les

s sade 55 jedad Cam colal Juzad) 2 FF5 ouled (55 b 23 g o) Jsaad) (g eaaly
el lndl) o2 (et clailadl) ye g N g &l il i 3 FF3 5 CAPM e
ey 2o 8 Caaad ) @l ) e e Hlefind) 5 dga )l Jie Adlia) Jol o (prancad
i L ¢JalS S ) gl 0l (g 3 s o (Sl s Al e il (i clls aa
Ldladl vl ge o Sini B A jadie e ddla) Jal e a5 )

4 ) 7 el GRS-Test JLid) guilis -¢

(Gibbons, Ross, and 4 GRS-Test Jbidl alasiu) o3 cdul joll e e jall 134 8
Ll (B gl Xl g (8 il e e Ayl 2 30ei 5,38 ol «Shanken, 1989)
b ) i 8 Al 2 3laill 3eUS (2 aail Ay 8 51a] GRS A iy s 4 el
Al canally ddasi pall Jol g2l Jio Aabisall Jalsall (1o de gane o sl agnd) il e
(intercepts) AU O Malaal) il 13 Laa éu\ A_;\ OLEAY) 13 Caagy g laiiu) g cdasa il
Aady gl B se 8l it 8 23 eaill 558 e Jule st a5 g zilall
Dl b 3 saill 5,08 e Jay Les ey jieal) dpm il by ) pdii ¢, 00 (e JE P-Value

ey Xl se 8l il

GRS L) il (A) 4 Jga

P-Value GRS-Test s

0.2457 VYVY CAPM “lasd )l J el ynsi 23 sa
0.0383 ¥,areA Ja sall 5 i i 5 Ll 3 g
0.0201 4.4034 Jal gall et (5 85 Lald 23 50

Stata (uaa¥) Jaladl) il ; juaall
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¢+, Y0V (5 sii P-Value 4 .CAPM zgaill GRS Jlis) zili (A) o) Jsaal) a g
O (i Len clgmd ) oy ¥ Ay iall A pdl) G ) iy 138 v, 00 alall aall (g e 8
Ol Al sda aud (Kay | AIS IS 2l sall A il jaudl & el Y CAPM g sei
gl g canall Jal se Jio i) gall & 55528 3 Aagal) Jal sl (s i) 3330 Y 723 galll
GAY) z3lailly A5 lie 2l gadl & ol il b 8 Al JT Adesy Lao L) g g I
Lo jlial a3 Al

W 3 P-Value dad Of 35 cJal gall (S (25585 Lald #3503 GRS Jlid) geiliad daills L)
g5l o in Lan oy yiall A il (i) ) i daill oda v, 00 (e Bl 8 g cv, 0 TAY
aaall) LN Lol gadl Hlae V) 8 32N ae e O Ay el ) gall Al yual) o e 5old
(RMW a1l s (HML 4.l <SMB

s P-Value dad o il & jedal a8 Jal gall e (33585 Lald 23 gail dpailly g
Sy o iy s Lgumd ) o3 4y jiaall A il G ima Laa c0, 00 (o JB Ll (g cv, 0 Y0
b penY) 2l se 3 pall Judl |y 8 Jalsall et (35585 Lald 23 0ai o)) J
Gy ST Alad 23 paill 138 yeday el gall (DG (5 )8 5 Lald 23 sy 43 jlie 4y yecaal) da 50l
clld az )y i s Ll 33 Jol gl ) (RMW dan )l 5 «(CMA etV ol gl ailiza)
IS el o 1 a8 (5 Y 8 s (JaiSa el gadl cled (55 Lald 3 g padll Ay

Ay padl daa sl (8 agu) Xl e 83 55l Jal ol

Slesy ol sall el g (O (3385 Lld (a2 sed go IS O it of (S lld e ol
Jsa et z3 sl &5l 4y jeadll dia ) sll (8 agul) Nl e 8 Ol jaill 3y s
3,3 Y15 JuzmdV) 3 sl and Jal sl et i 85 Lald 23 93 ) V) «cCAPM Al )1
UA:.!CJLQ.\M oda 4;\}3«555@} ch)S‘Y\ CJ\A.\MLJA?Q_MIY‘ A.\\}Q@Q\)M\Més
el se @llia & 6 o cSaall e Ol (2 138 5 ¢ JalS JSy i) gall 8yl i 8 sl
Sla gil) g @U.d\ s ple

gkl

52 axl A (e &y peaall da y sall 3 gl 23l 5o &l il s ) A all s2a Cdon
La sl b agu) ) 5o 8 ) i A b gl aslad g IO (35 585 Ll a3 5a3 5 )08
Ov wAiSedie o dkic Y CAPM dlbeni ) Jua¥l o 3 gaiy &)l 43 juaaal)
AR e Yo VY aasy (AN YOV A Ll (e 58l B34 EGX100 sise (o e lagus
.GRS-Test 4ilas) 5 ¢(R? wasill Jalae) dia 3 Judlall &l jlass) st il e slaic V)

Go 43S (e e Ml 0 sall Bl sl aud 8 B gana 33 yeda) CAPM ghsad O (i
Dpedil S 52 23 saill 13 o @ jedal Al o V) el el a8 Al 3Ll
sl e Sis s al dalse a5y Jl G Aala (g madl (8 sl 8 Al il
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bl 38 Fama and French three-factor model delsadl 53 (i s Lld 73 gai Ll
e ALl 5 i) DN 73 saill edad ol cclld e STy CAPM 2 5y &5 jlie Us gale lipusas
adaly ol (S15 6 fise (oS5 28 ddla) <l paiie 39 s () iy Laa el sall 8 il i) s
Zasall) eV 8

a8 «Fama and French five-factor model Jal g2l (cslad (i 585 Lald =3 gail dpnailly
el (& Jal gall (N (R b zhsais CAPM gisal 0e S o bl 5 B el
e e YU o s 23 saill Aliadl (s Cua 3 peadll da sl 3 gl 20 &l il
z3all oy el 4 5e 8 4aimy Le «GRS-Test dibas) DA (e 5l R2 2aaill Jalae il
aen a8 OIS e Liafl Jhy uledd) sl (8 c@lld (e a2 ) oy deadiill
Ay yadl da sl 8 agull Xl e 8l )

& Alland Hl Jsa¥) e z3la il gl ) Gl Al e el e gl o (346
2 CAPM 2 #3 5a of (Orman, 2007) 453 edal «JEall Jas And 28510 (3) gl
Al Al s il ae 38 5 Lay ¢y yeaal) dua ) sll 8 agul) B ge il 8 ) a4
Ay el dua ) sl 8 CalS S agasl) ) se 8 il iy Y il g3 gl G < yedil
zisaidmdasie (YY) ( Juall ¢Y VT crua s ) Gl )3 il 5 <5 3l dga ns
Al )al) 238 = ae (3illay Le 5 5 Ay puaall da )5l 8 CAPM

Ciaua gl Al ((Fama & French, 1993) dw ) aue dallall 4 jall il 5 (ol e 5 Dle
Gpaal JIA o «CAPM gasad o Jumdl | pusdi 5 Jal gall (D (23 585 Lald 23 sad O
Llé #3508 o (Nguyen et al., 2005) dul 0 ekl LS Al y anally dalaidl ol sal)
(CAPM g2 sy 45 ,lie 223U (31 sus) 8 ) gl ypuaii o 3508 ST (S Jal gadl DG (2 58
A peadlll 3,08 e Gueny (BI85 Wald g ) 0t (A Alal) A ) il e i Le sa g
(Jially s Al g anally dileial) Jol gl (e YA (e 4y peaall daa sl (8 agud) il gal
Gaali daglll 5 anall Jal se of xSt Al (Lam et al., 2010) 4l 5o g 4l jall 038 il (3d
RN /PO P WS I PSP RN VS| T A PV B P

Al o ol 2S5 ST A A al) il el el sl sbad (i 55 Lald 3 gy (3lachy Lah
5% (e Jm Jlaiu¥) s dang )l Jal e ddla) of caedal A (Fama & French, 2015)
Aiiall (31 sl & 2 gal) i o 23 gl

Ragab, Abdou, & ) &35 (El Abd, 2016) auwls Jle e ddlall aulall o vl
&b Yy Ln )l alse s G cajelal (Y Y€ il ae) Al a5 ¢(Sakr, 2019
a8 LI (e et ()5S 8 Conaall 13 o ) ity L (IS ¢y jeall dia sl
S s padl (§ o) palliad (uSay e s 5 caulaall s LBV Jol ol il 4 51 4 jadll
o)y S Jal sl a5l Casy SN ) 8L Ay Y S8
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2 se Al i 3 aaY) deladl sa B G5 sad) Jale (i 288 A ) il (e Lalitil
RMW 4an 1l dale (ld Jially sl Us sala ) 55 jelay 53l SMB aaall Jale 4l cagy)
Dlainl) s HML 4l Jal se o) o (8 6l sl (&l puadll o e e | il el 8
Dl () € )50 al Y Jalsall 03 o N e Lae claa asaas Laa L8l IS CMA
Aol )z 3las 8 Sl gadl 8Ly A5l i) gl 8l il

Leld 3 i o (N i 3 sl yall dam 530S 25 ¢ lan ) Jalail il ) il o) il
A paall o ) sall 3 agal) i) ge 3l padll s o 5,08 YT g ol gall el (35 58
Wi ladl) 23 gail) jedal G ol sadl (DG (3585 Lld 23 9035 CAPM 23 5ais 43 )l
GRS- dbas) s R? sl dalae () 1alind @ll3 5 cagul¥) 3 go & i) i s sale
O miad) z3sail) Saiy alg gl 3 i 08 ) Jal gall (amy B8 eelld a2 )5 Test
e zasall 58 Cpaal Jtisal) 8 la) ol se A yal Jlaall iy Las ¢ JalS (S0 Ly
Ay yaall dia ) gl (8 agnl) N ge 8l juall s

Sl gl

ol gall (D0 (s Ll D saly 45l el gall oulads (23505 Ll g (35l | s
La sl 8 agul) il se 3l il a8 23 salll aladiuly Aul ) aasi «CAPM s
A yadl

e b Gl m sh 4ld (JalS (S 00 gl A sl ity Y el 20 5ail) O Ly
MJMUMCJ}AJ\LA\LQP\&UQCAJj\LQ}\

e SISl a5 haae Jaill Aigell a1y (asa5d o5 Lald 3lad 483 3y 33 Jal (g
i e il 308 (puat 8 deluy 38 las cde e daball] G B pe Jyshll ol
Ay el ) gl 8 25 gl 3l )

td ) gl gal)

aes) daa sy 8 CAPM Adland )l Jsua¥l s zdgai SLial (YY) (il pliac
1022-959 ¥ 2aall (YY aladll oAy jladl) g Audlal) ¢ gad) Aaa Ay joadll

(sl

Cajmdam&ﬁjuuca}mc(\'~\ﬂ) ‘ga@\mmaw‘@mj‘dw\m Aala 3 gana (Cpua

279 —301 g el g SaBU dpalal) aal) ¢ Joand 1 J ) e

opadi 8 Jal gall Boamie Adland N Jpal) jumadi z3lai 5,08 LEAN (Y0 Y E cdanae deal ¢ ol e

e V15 )13) andd By pdiia & ieale Al ) iy yoaall ua ) sall 8 agusl 1 200 5o 8l il
O ss s (Jlee Y5 ) 55 jladl) A<
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CAPM vs. Fama and French Models: Which Better Explains
Stock Return Variations on the Egyptian Stock Exchange?

Abstract

This study aims to assess the extent to which the CAPM model compared to
the Fama and French three- and five-factor models can explain changes in
stock returns in the Egyptian Stock Exchange through a sample of 50
companies listed in the EGX100 index during the period from 2018 to 2023.
The study relied on time series regression analysis, (coefficient of
determination R?, and GRS-Test statistic) to determine the explanatory power
of the models. The results showed that the CAPM model has limited
explanatory power in explaining changes in returns. The Fama-French three-
factor model, which adds the SMB size and HML value factors, performed
better, but did not fully explain returns. On the other hand, the Fama-French
five-factor model, which adds the RMW profitability and CMA investment
factors, showed significant superiority in its ability to explain changes in
stock returns, but this ability remained incomplete, indicating that there are
other factors influencing the Egyptian stock market. The study concluded that
multifactor models perform better than the CAPM model on the EGX, while
recommending the Fama-French five-factor model as a more accurate
analytical tool.

Keywords: CAPM, Fama and French models, capital asset pricing, risk and
return, GRS-Test.
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