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The Impact of Applying IFRS 16 When Dealing with Lease
Contracts on the Quality of Accounting Information: Field
Study on Kuwaiti Companies

Abstract:

This research aimed to test the impact of the application of International
Financial Reporting Standard No. 16 (IFRS 16) when dealing with lease
contracts on the quality of accounting information. To achieve this goal,
the researchers surveyed the views of a sample that includes two
categories: preparers of financial reports for companies listed on the
Kuwaiti Stock Exchange, and financial analysts as representatives of
users of financial reports regarding the impact of applying the
requirements of International Financial Reporting Standard No. 16 (IFRS
16) on the main and enhancing characteristics of accounting information,
relevance, representational faithfulness, comparability, verifiability,
understandability, and the timeliness for the accounting information
contained in the financial reports of Kuwaiti companies. The research
relied on a mixture of deductive and inductive approaches as a
methodology for the study. The total number of acceptable and valid
survey lists for analysis reached 78 items, including 42 items related to
preparers of financial reports in companies listed on the Kuwaiti Stock
Exchange, and 36 items related to financial analysts of companies listed
on the Kuwait Stock Exchange. The research results concluded that there
is a significant impact of accounting for lease contracts in accordance
with International Financial Reporting Standard No. 16 on improving the
quality of accounting information for Kuwaiti companies, and this is
achieved by improving: the relevance of accounting information,
representational faithfulness, comparability, verifiability,
understandability, and the timeliness for the information contained in the
financial reports of Kuwaiti companies.

Keywords:
International Financial Reporting Standard No. 16 (IFRS 16), Lease
Contracts, Quality of Accounting Information.
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