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Abstract:

The aim of the research is to identify the nature of the dynamic
risk management model and the impact of its use in developing hedge
accounting mechanisms on the relevance of accounting information.

The research concluded that the dynamic risk management model
is a model proposed by members of the International Financial
Reporting Standards Foundation due to criticisms directed at current
hedge accounting mechanisms that do not cover risks that are managed
dynamically on a portfolio basis.

The main objective of the model is to represent the impact of
dynamic risk management activities, especially interest rate risk,
faithfully in the financial statements, thus helping users of the financial
statements to evaluate the efficiency and effectiveness of management
decisions.

The research also concluded that the proposed mechanisms for
developing hedge accounting using the dynamic risk management model
contribute to improving the relevance of accounting information
because the steps of the dynamic risk management model and the
information it provides are consistent with the general framework for
managing the enterprise's risks, the application of which leads to
improving financial performance and gaining the trust of stakeholders.
The proposed mechanisms for developing hedge accounting according
to the dynamic risk management model also contribute to overcoming
the criticisms directed at hedge accounting because they contribute to
directly representing the activities and procedures of hedging and
provide a complete picture of the enterprise's exposure to the managed
risk and reflect the dual purpose of management, which is to reduce
volatility in cash flows and fair value together.

Key words: Dynamic Risk Management Model, Hedge

Accounting, Relevance of Accounting Information
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