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Abstract

This research aims to evaluate the accounting measurement and
disclosure of innovation according to International Accounting
Standard No. 38 and identifying shortcomings and addressing them
according to studies in this field, and according to what the researcher
proposes in terms of amendments using some amendments to the
conceptual framework 2018, with an analysis of the impact of this on
improving the quality of accounting information in order to provide a
comprehensive and clearer vision of the nature of innovation activities
within companies.

The research reached many issues related to the accounting for
innovation according to International Standard 38, which affect the
quality and usefulness of the information generated by following it,
Which are: Limited recognition: It fails to capture the economics of
many intangible assets, especially those generated internally. This
remains true for new intangible assets, such as artificial intelligence,
algorithms, and big data, Inconsistency: There are significant
differences between the accounting for internally generated intangible
assets and externally acquired assets, whether they are purchased
intangible assets or intangible assets acquired through a business
combination, Limited Disclosure: There are virtually no requirements
to unpack and provide detailed information about intangible expenses
that are charged, as many expenses related to intangibles are bundled
together, Incompatibility with the revised Conceptual Framework
2018: especially with regard to the definition of the asset and the
concept of control over it. Attempting to harmonize the international
standard with the amendments to the Conceptual Framework makes it
more capable of accounting treatment that is consistent with the
nature of the innovation activity.

Keywords: Accounting, Innovation, quality of accounting information.
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