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Abstract:

This study aimed to measure the impact of accounting estimates on the
qualitative characteristics of useful financial information for certain
items of assets and liabilities in the published financial reports of
companies listed on the Egyptian Stock Exchange. In order to test the
study’s hypotheses and achieve its objectives, the empirical study was
conducted on a sample of 38 Egyptian companies listed on the EGX 50
index, with their financial statements analyzed over the period from
2017 to 2022. The study reached a set of findings at both the theoretical
and practical levels, the most important of which are: Accounting
estimates suffer from a lack of information on which they are based,
Increasing the degree of uncertainty associated with them. As a result,
there is a tendency to rely on personal judgment in preparing these
estimates instead of having agreed-upon rules and principles. This
approach negatively impacts their accuracy in reflecting the
company's economic condition. Accounting estimates can allow
management bias and manipulation of reported earnings, which
adversely affects the quality of accounting profits. The study also
found that accounting estimates have a statistically significant positive
correlation with the relevance characteristic of published financial
reports. Furthermore, accounting estimates have a statistically
significant negative correlation with the faithful representation
characteristic of published financial reports. The study found that
accounting estimates have a statistically significant negative
correlation with real estate investments and pensions, and a
statistically significant positive correlation with financial investments
and provisions in terms of the verifiability of published financial
reports. Additionally. accounting estimates have a statistically
significant negative correlation with the comparability characteristic of
published financial reports. They also have a statistically significant
positive correlation with the timeliness characteristic of published
financial reports. Lastly, accounting estimates have a statistically
significant negative correlation with the understandability
characteristic of published financial reports. The study made a
number of recommendations, the most important of which is the
necessity of issuing a comprehensive Egyptian accounting standard
that specifies the various bases for preparing accounting estimates for
asset and liability items, and how to disclose them. It also recommends.
Key words: Accounting Estimates, Qualitative Characteristics of
Useful Financial Information, Published Financial Reports.
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