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Abstract:

This study aimed to measure the Effect of the external auditor's
industrial specialization on tax avoidance practices, and were
measured through an applied study conducted on Non—
financial companies listed on the Egyptian stock
Exchange.Amultiple linear regression model was used to test
the study hypotheses.

The regression model consists of the dependent variable (Tax
avoidance) and was measured by difference between the Igal
tax rate in the country' the effective tax rate, and the cash tax
rate .for operating cash flows.

The independent variables include the industrial specialization
of audit offices as measured by the share Market size,size of
audit offices, and audit quality .As for the supervisory
variables,they include(type of sector,rate of return on assets,
level of cash returntion, and financial leverage).

The study found that many companies listed on the Egyptian
stock Exchange practice tax avoidance practices,and there are
effects of the industrial specialization of the external auditor in
terms of the regulatory variables (rate of return on assets, level
of cash retention, and financial leverage) on tax avoidance
practices. There are also effect of the industrial specialization
of the external auditor.

The variation regulatory variables varies directly and inversely
on tax avoidance practices.

Keywords: industrial specialization of the external auditor ,
audit quality, size audit offices, the extent of the independence
of the external auditor, tax avoidance practices, statutory tax
rate, effective tax rate, rate of return on assets, , level of cash
holding, financial leverage.
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g Waall CaUia) dais oyl i) (siee (B CDIEAS agy Cus o Undl) gl -
rdailatl) Ayl zagad £/
Multiple Linear Regression Modelaasiall  Jaalhlasi¥) = 3sas Je Galill dain
Uil @l piiall (3 A3 jiang (el uiatll cilujlad) alill uxiall (e (sSug
(Araball 52say cAealiall (S paag (o)Al lliall aalyd eliall amil)
Al LliaY) ssieg cJya¥) o ailall Jare AS5a] ana) L)l iyl
tok WS z3gall Ao a5 il o(ASyal 4l an Al g Uadl) gaig ALl dndllg
TAXAVOIDit = o + B1 BIG4it + 32 SPECit + B3 Audit Quality
+B4 SIZE+ B5 ROAIt + 6 CASH+ B7 LEVit + B8 INDit + it
i BO o(gl uiia) eyl inill (gise e iy TAXAVOID o) Ga
¢ P2 SPEC —.(Jiiwe ysia) ciaaball (i€a pan oo L « Bl BIGA . jlaasy)
e B3Audit Quality - (Jtiewe juiia) daahall (i€ cliall pamiil) oo
Hsdall Lol B e Blace gt — .(Jsa uia) dnabyall dules 5353 (e
o Bl Jaa ¢ B5 ROA «( 8y ysiie) ASE ana oo ui B4 SIZE -
() iAol BliaY) gius oo Hlaee B6 CASH () suiia)cJsaY)
(%) i) eg i) g5 ¢ B8 IND - () sicie)edllal) Aed) Yl B7 LEV-
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shya) a1 (SPSS) slasy) dulaill zmaliy Ao slaie¥) a3 Al Syl 4l
sl Aslasy) el ylasy)
: Discriptive Statistics dsuagl clelasy) Y [o /%

(@lad) Ladlly ¢ gloaall Calyai¥ly ccillaegially ccauaill) (Ao capeill Jia
(g Aliinally (Aaylill) dushall il e dalal)
:dilany) ol ¥ /e[
it cyf Jla) -

WSy il uaial) o 5l 8 Jiine uitie IS L] uaaY) (t) lid) peiass

Liabiie 5% (1) daeal o) Ligins (8 50 Alkisall ol piiall Lgusnall (1) dad culS
) e il b Jid) el 1 le slaeY) Gl e ells Jy
:(Mann-Whitney Test) g ol Jlidf -
A 8 LAY 138 sleaa) idugeclasiall (o Lisine B8 dgmg e pakies
DLEaYls ¢ Aigunall dginall (sgine dad o sl LA 33 Guld s il (2)
Jay (v Vo) ladke 2anall Aginal) (gine i o ST Cul€ 136 Cpils (g 0550
) (gl Uiy daad) Dgiadl) (sgiase Chaad (o J cilS 139 ¢ adall mdll
{(ANOVA) bl Julas jlas) —¥

Y al dage Aoyl sl o LAY il cilS 13 Lo i peal padiny Slas) Giglad 52
by doad Jod ol Al A )y ) dalas LS 1) Lo ddjaa o selg
Dbaay Gk lly dalea) ddlan ) chloay) o Al codill Genlie (e s
Slas) aig Ll Cladine sl adine (e 3R] 23 claigiall e (gl dugina
A yal) il ysial Lnaall adll e olaicy) Alls  dualaall Gylall ot
: Person Correlation Matrix dustil) cUald U ¢ gy 48 ghuan — ¢

e 3939 (52 o Ayl Cilyaatia G ALY danda i Sl CaESE aadtls
A peail) i) G (il #133Y)
: Multiple Linear Regression Model aaiall hal) jlaaN) zigal -0

bl Glpitie G 3D 5685 slad) dasty Awhall (g HlodY daula 2y
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rdaal) g JLEAlg daialall) dapal) -V
haall Cilpiial dbeasl) & slasy) ) Y
Al Al Cilpiial dudeasl) clslasy) )[4 [V
Gy Jga¥) Jarag A5E) aas o JST dsieagll Ganlial) (1)(A)dsand) meiass
(72X + /Y 21 4) alad AL i)y il alisa Y|

(YoY% )Ll lgicd Ll el Aubeaghl (unlial) g (A)d s

& Jbza Al &kl Uadl)
Ll 1) il piial) i i rbalf Jau lf Std. Std. Error
A yall Adaal) AlalN Mean Deviation Mean
S'éﬁﬂﬁ* 2019 48 1.0000 .000002 0.00000
2020 50 1.0000 .000002 0.00000
ROA Ml Jaa | 2019 48 6.1525 27.28996 3.93897
Jdgall o
2020 50 6.2836 26.73528 3.78094
CASH csiws | 2019
e 48 1.6975 6.43082 92821
2020 50 1.8063 6.43806 91048
LE\{L“‘"—"‘J" 2019 48 14.7205 68.67965 9.91305
’ 2020 50 364299 | 15500452 | 21.93368

O\S8 Al Al nal slead) Tl Y ane <Al (A) Jsaall G cp —
(Jsa) Ao atlall Jaxd Yo Yuale 6.2836 <Y ) dale 6.1525) leall Lol
(L) 428,01 36.4299 ¢14.7205 ¢ doaall Lalaay) ggiwdd 1.8063 <1.6975
<27.28996) xilSs Ayla 1 duhall luxial (gylaall Cibat¥) sl Load cpig —
6.43082 culS Ly oYY+ /Y Vdale 8 Joa¥) e 2l Jaesl 26.73528
(AWl A2d)) doills 155.09452¢68.67965 il Laliiay! (gsival 6.43806
Jya¥) e silall Janal 3.78094¢3.93897 uilSé (55lnall Uadll Yara (S —
LAl 22810 21.93368 <9.913054nall Lalaa) (g5iad 191048 <.92821
Ssisay 3 Janas A58l ana e JS) Agiagl) Ganlaall U Joand) mags
YoYeo Yoragmsadl ey Zldl dedlylly oaall Jalaay)
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FOYR/NYY LA (s A

dbe ygaaafd L. Al cliluall aabal e liall pawddl) S uld

(YoyofYeva) oninal) aa¥ 4Bl cpitiall Ldagh) (ueulall geiags (4)Jse

Cliall (al) b liMean g{é‘“’;‘e};m N
AvoidanceitTax 42765509.1182 94618700.86873 98
SIZEit 1.0000 0.00000 98
ROA 6.2194 26.86877 98
CASH 1.7530 6.40149 98
LEVit 25.7967 120.64676 98

:(‘_,.,;3}'43\ u.mn) dalil) dupal) el dadiagl) clelasy) \TAVAS
Yo o[Yerd cmall updal) caiaill ddagl) (ueuliall g (V2 )dsis

4 ‘ N Range Minimum Maximum Mean Std. Deviation
—

2019 :ﬂ, 48 | 325938004.55 | 2620.45 | 32594062500 | 45673949.046 | 976290073194

2020 50 | 32593800455 | 262045 | 325040625.00 | 39973406.786 | 92542218.7801

Lnall o IS5l syl il ddasll Ganlaall G (V) dsas (e Oaing
§)le Calails 45673949.046Y + VAol laal) Laugl) o\
Calyails 39973406.786Y + Y+ ale bl lacsgl) (S5 97629007.3194

92542218.7801 5)beas

Yoro[Yera sl aaY ol iaill dudagl Guuliall g (V1) des

i) il
(g yal) 5 Sunall (A aad) Ay aal) (sbal) Jangl) s Jaal)
Std.
) N Range Minimum Maximum Mean Deviation
é\i/g'—gi 98 | 325938004.55 | 2620.45 | 325940625.00 | 42765509.1182 | 94618700

Al Gagsd LAY duilasy) cullul) —A
tAlByl) clyaiall () JLad) v 3 /A
Ginnay Jpaad) Jana Al cppxiall illacigio G dugine (398 gag Auhal a2ty

sl gatl) e @lldg ¢ YaYa, Yoy a abed AL el Al Lalia)
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Yoy [Yora Ayl duhall clpiad dginall @ R0 g (VY) s

Levene's Test for Equality of Variances
Equal variances assumed
F Sig.
Equal variances
ROA assumed .002 .967
Equal variances
CASH assumed .031 .861
: Equal variances
LEVit assumed 3.086 .082
YooY AulE ) duhall cfpiial Ayginal) (398 g (V) st
T -test for Equality of Means
. 95% Confidence Interval
t df Sig. (2- Mean Std. Error of the Difference
tailed) | Difference | Difference
Lower Upper
-.024 96 .981 -.13115 5.45763 -10.96446 10.70216
-.084 96 .933 -.10885 1.30024 -2.68980 247211
-.890 96 .376 -21.70941 | 24.40568 -70.15431 26.73548

5imnay Jyaa¥) Jaxe Cillacigio On Lisine (398 Jgng pie (@) JLEA) Jsdn (e goaing
aaLiall Aginall (sgiase () a3 s Yo Yo, YA alad AW daihylly Losiilly Jala)
Gia o Sl lnsans(0.967 , 0.861 , 0.082 ) casiill e oo D cillaussial
.ol dugiadll
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dbe ygaaafd L. Al cliluall aabal e liall pawddl) S uld

Hmral) uiadll) aalil) jdall t of Las) Y /Y A
Yove, Yord el oyl cuaill Gillasgia o dugine 3958 35 duhyal aadioy

0 Jglasd) e Glld g

Yo [YeN A () aiail)dalill o piall duginall (39 80 giag (Y £) st

Levene's Test
for Equality
of VVariances

Sig. (2-
F Sig. t df tailed)
AvoidanceitTax Equal
variances .325 570 .297 96 767
assumed
Equal
variances
not .296 95.148 .768
assumed

YooY Al duhall cpiial dyginal) (3980 g (V0) Jst

t-test for Equality of Means

95% Confidence Interval of the
Difference
Std. Error
Mean Difference Difference Lower Upper
5700542.26003 19210362.51237 -32431725.94568 43832810.46574
5700542.26003 19231551.13602 -32478149.09289 43879233.61295

YoV, Y~\q‘_“_\:\).‘aj\ u;;ﬂ\.ku}lauyz\f}.\g é})ﬁ A, em(\c)d‘gd.}w@bﬁi’

oo glall Liginall (s5iuse (e ST 25(0.767 ) aliall Lisinall (gise of 2a3 Caa
Mann-Whitney Test ( NPar Tests) :dsl,ll cipiiall g ole JLas) ¥/ [A

Gl Ay Chagy Al lpuiiall alee ¥ LA g e SLaa) sl (S
AUl saall e elld glug Y2 Ye YV E ale B (e genall (g
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dbe ygaaafd L. Al cliluall aabal e liall pawddl) S uld

Yoy [Yare ity ole JLasy Uy AuB) cpiiall Ranksesd; mag (V1) dsss

Al N Y Jau gl il £ gaxa
Mean Rank Sum of Ranks
2019 48 50.00 2400.00
AvoidanceitTax 2020 50 49.02 2451.00
Total 98
2019 48 50.19 2409.00
Jdsa¥l JuaROA 2020 50 48.84 2442.00
Total 98
3 2019 48 48.61 2333.50
40810 BUAYICASH 2020 50 50.35 2517.50
Total 98
2019 48 48.59 2332.50
Allal) Al NLE Vit 2020 50 50.37 2518.50
Total 98
YOY /YNt iy ole JbasY Ty 4Bl clyiiall dulaaY) LY mas (1Y) dsi
AvoidanceitTax ROA CASH LEVit
Mann-Whitney U 1176.000 1167.000 | 1157.500 | 1156.500
Wilcoxon W 2451.000 2442.000 | 2333.500 | 2332.500
7 -171 -.235 -.302 -.309
Asymp. Sig. (2-tailed) 865 815 763 157

On Aisine 398 J9ag pae Ay O JLaA) dadi o Ty ole LA Jeas XS5y
il o saliall ginall (gima o s (i sanall EOEN Cuiall (ol dagia
cvo bl duginal (giess axS] Lensans Sig=(0.865,0.815,0.763,0.757)
O ABl) Al Person Correlation Matrix O gy d8siiaa jLid) £/ [A
Al Aaulil) il piial

Ay dail) cpariall (o AL Glaad O e BLEY) Adshiaa (V) Josa

AvoidanceitTax ROA CASH LEVit
Pearson Correlation 1 -.035 .022 -.067
AvoidanceitTax Sig. (2-tailed) 733 .833 511
N 98 98 98 98
Pearson Correlation -.035 1 .980™ 5717
ROA Sig. (2-tailed) 733 .000 .000
N 98 98 98 98
Pearson Correlation .022 .980™ 1 675"
CASH Sig. (2-tailed) 833 .000 .000
N 98 98 98 98
Pearson Correlation -.067 571 675" 1
LEVit Sig. (2-tailed) 511 .000 .000
N 98 98 98 98
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YOYYON[YY LAl Jed auli Adke dgeaafs . Ay clileal) galal eliall pawdil) ) ubd
of Gus LEVit 4dW dxdhlly ROA  Jsea! Jans) e JS5 AvoidanceitTax
(Al aeSe Jaliyl) Ul il e (o TY= v T0m) (e Bl Jalea
LlaaY) giwa (g AvoidanceitTax upall cuaall cp doayh A8le a9 Ly
(Case b Blojl Gage v YY Oy L)) dales ¢f a3 Cus CASH &l

sadaial) laady) ddalea (Gudai -9
AV Sleal) gaba eliall Gamailil Gl saidl s diles Guks (S
p ) sl eyl Ciail) cilules e Al culnal
:ANOVA cuball Julas Laf /4
Cpbil) Julat adagy (V9) Joa>

Model Sum of Squares df
Regression 185840476152257000.000 v
Residual 682571283594065000.000 a¢
Total 868411759746322000.000 av
Oall) Jelal idags (Y4) dosn
Mean Square F Sig Ay glnal)
61946825384085.000 8.531 .000P S5 Jlaady)
7261396633979420.000

Sig aaliall dugieall (s5ises 8531 =dusunall (F) of ciis (Y+) Jsan DA (g
LI laa¥) dugina o Ju Lea 0.05 (bl Doginall (ggicna (0 i a5 =0.000
lleall gabd celiall (aadill G A8 jd G0 saaiall jlasidy) z3sal
Ladl g Al BaliaY) (gicuas cJsaal] o aflall Jane) Lulayl) cyall A1y
s ) Jalad Jgaa Y/4
Sl Jalad mudagy (Y \) Jdes

Model Unstandardized Coefficients
B Std. Error
(Constant) 33871375.478 9110596.841
Jdsa¥) Jue ROA -10153134.715 2069630.044
Lamill BESYICASH 48409878.356 9672206.054
Al 428 NILEVit 50.000 124203.437

274 Bylailly ALuatdUl dualel) dlaall




"~Y"/\\/"\ ﬂ\d@,ﬁ&.ﬁ 3:*“'-’3‘“/-’ Al ablaal) Pbduﬁl.ud“ oaaddl) i) uld

Slaady) Jalas @433 (Y Y) Je

Standardized Unstandardized Coefficients A ad) 4 glaal)
Coefficients
Beta T Sig
3.718 .000 S5
-2.883 -4.906 .000 S
3.275 5.005 .000 S ¥
-.634 -4.002 .000 S ¥

a8 Ll Aginall (g5iase of and i saaiall JlasiV) z3sall Ad5al jlaaiyl
Lae (5pbaill Lsginall (siana (ra J3l dad 85 Sig =0.000 Adiall HlasiVl cDlelas
radaiall jlaady) zigal Ablua Y[
p Il gl e Aamadaill Auhall saaiall HlasiVl = 3sai e lua oK
TAXAVOIDit = By + B, BIG4it + B,SPECit + B;Audit + B,SIZEit
+ BsROAit + B¢CASH + B,LEVit + BgINDit

Ssiany (g Jara)duld Il o pasall Al sawiall lasa¥) gl aladna) &g
Clyaiiall Al ol G oyl Gl ljlas e (Al Zadlllg doaally SlasY)
el Layil (< el 1aa e canly daill Lganan 2abig cdiaag clyutia a
Al Jae el il dualy

TAXAVOIDit = By + BsROAit + BsCASH + B,LEVit

TAXAVOIDit = 33871375.4777888 — 10153134.7151377 ROAit
+48409878.356121 CASH
—497041.055834379 LEVit + ¢

AvoidanceitTax uyall cusill g dwke Ale dgag plaai¥) Aslas e iy
Gua LEVit 40U Zadhlls ROA Jsa¥) e silall Jana) Zla )l cilpusiall (e S
il e (—10153134.7151377,—497041.055834379) ssuiBs B7 o
Aamll LalsaY) (ggieas AvoidanceitTax quyall cusill o)k dle aagi iy

Aanse dad a5 (+48409878.356121) slus B of Cus CASH

sdapal) (g @ LId) -9 .

A abiluall galial o lall Gawddl) G dilaal AN @l Gg8 a8y -
SAlByl) cpaial) ANy o pudal) Guiadl) Clagles Gy
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rasaiall Jlaaiy) gz dgail ALl jlaat) dugina V[ s

Liginal) (s5unar 8531 =igeunall (F) of oo (Y +) cubidll Jalas Jgas e i
Ligina Ao Ju Laa 0.05 ol gindll (ssin (10 S8 25 Sig =0.000 20 Liall
eliall Gaadill gy A8 sy 3 2asiall jlasiy) zdsail 4K Hlaasy)
LliaY! ggiwas cJyal) o 2ilall Jans) 2l il ANy lleal) aalyd
() nall) peal) Ciatl) lslas Gy (ALl dadlllg sl

rasiall s g dgadl dufiad) Jlasiy) digiea Y[V

COlalae aaes Lagina (YY) 5(V)) 4ul)l) clyuiall EDllas Jglas (e ey WS
) 2aLid) Lgieall (ggiuse of aa Capn aaaidll lasi¥) z3satl A85al) landy)
0.05 (5ybaill Liginall (g5inea (3o 3l Aaid 85 Sig=0.000 Ayl Hlaai¥) cDlalas
Al ¥l CBleles paes Ligine o J las

8 (e Lgiralie g () QISAL cujpuall i) Glisjles (g Bal) (S 138
Lncally i€yl 4l e ) g Undl) danlye 8 Lo lia Leaadia) Leshll (al<e
Lelin Laaind) dealdl Cile Jd (g lgblea danlye 20 Y Al GlS)a0
rmpal) cuiadl) cilujles Ao Al clpnal ) Y)Y

AvoidanceitTax uyall il G duuSe dDle 2ga9 Hlani¥) Alilas (e el
G LEVit W dedllls ROA Jsa¥) Ao 2ilall Jare) Zli)l) clpsiall (e JS
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