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FIDIC Contracts and System for Distributing

Risks: A Comparative Study
Wafa Abdullah Habeshi,

Department of Regulations, College of Humanities and
Administrative Studies, Private Eneiza Colleges, KSA.

Emial: wafaa.h@oc.edu.sa

Abstract:

Some governments have adopted a partnership system with
the private sector through their institutions, considering it as
a method for infrastructure development. The objective of
FIDIC contracts between the public and private sectors is to
utilize private funding while sharing responsibilities and risks
associated with project implementation. The intertwined
relationship between the employer and the contractor
requires managing the various changes that occur during the
execution of a FIDIC contract, which necessitates precise
organization and proper drafting, as well as fair terms to
minimize issues related to contract execution. Hence, the
guestion arises: Are there risks that the administrative
authority or the project company might unexpectedly
encounter when contracting according to FIDIC contracts?
We found that the fundamental principle of risk distribution
in FIDIC contracts is to establish a precise system for
distributing risks among the different parties. This
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distribution is achieved through contractual mechanisms and
agreements to ensure stability in these contracts, given that
they are relatively modern contracts. While administrative
contracts generally involve transferring all risks to the
contractor with the administration, meaning that the
administration strives to eliminate as many risks as possible,
ultimately leaving the contractor alone to bear them, FIDIC
contracts are different. They are financial contracts based on
the private sector financing construction and facilities in
infrastructure and public services without placing significant
financial burdens on the state budget.

Key Words: Contracts - Fidic - Risks - Company - Project -
Sector - Public - Private.
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(1) Joseph A. Huse, Understanding and negotiating turnkey
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(1) Robert Knutson, FIDIC an analysis of international construction

contracts, LondonK Kluwer law international and international
bar association, 2005, p.39.

(2) Joseph A. Huse, Understanding and negotiating turnkey and EPC
contracts, second edition, London, sweet & Maxwell, 2002, p.37.
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