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The Limited Partnership Company in the Saudi
Companies Law Issued by Royal Decree No. M/132
Dated 12/1/1443 AH

Yusuf bin Ahmad bin Mohammad Al-Qasim Al-Zahrani,
Department of Law, College of Science and Humanities,
Shagra University, KSA.

Emial: yalgasim@su.edu.sa

Abstract:

The limited partnership company is considered a company of
individuals. It is a company that combines a company
contract and a loan contract. It is identical to what is known
as speculation companies or loan companies, and most
modern commercial legislation has adopted it. The limited
partnership company may also be established by only two
people, the first is a general partner and the other is a limited
partner. In this case, the general partner is considered
responsible in his personal capacity. Therefore, we find that
most of the limited partners’ role is limited to providing the
financial share without interfering in management. This type
of company is characterized by a set of features, the most
prominent of which is the diversity of partners from general
to limited partners, which is suitable for many partners who
do not wish to acquire the status of a merchant, who lack
qualifications, or who just make a profit without engaging in
daily management work. This research aims to identify the
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most important rules regulating the limited partnership in
the Saudi corporate system, whether with regard to general
provisions to establish a limited partnership, or manage a
limited partnership, its expiration and the effects of this
expiration.

Key Words: Company - Limited Partner - Limited - Center -
Established.
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