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Abstract: This research aims to test the relationship between difficulty reading credit risk disclosure
and credit risk. The research also aims to test the impact of the Corona pandemic as a moderating
variable on this relationship. This is done using a sample of Saudi banks listed on the Saudi Stock
Market (Tadawul) during the period 2018-2021. The results of the study showed that there is a positive,
statistically significant relationship between reading credit risk disclosure and credit risk. Moreover,
after the Corona pandemic, the results indicated that there is an impact of the Corona pandemic on the
relationship between credit risk disclosure and credit risk, as after the pandemic, risk disclosure
became less. complication.
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Table 2: descriptive statistics

Variable n Mean S.D. Min 0.25 Mdn 0.75 Max
Credi_risk 37 0.019 0.008 0.007 0.014 0.019 | 0.025 0.042
FOG 37 20.07 1.47 16.76 19.71 19.95| 20.55 24.27
SIZE 37 25.995 0.677 25.014 | 25.344] 25971 | 26.46 27.541
LEV_at 37 0.944 0.112 0.757 0.873 0.91 | 1.005 1.253
ROA 37 0.017 0.009 -0.016 0.014 0.017 | 0.022 0.031
Liquidy 37 0.71 0.102 0.546 0.624 0.698 0.8 0.966
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Table 4: Regression result the effect of Credit Risk Readability and Credit Risk

@)
VARIABLES Credit Risk
FOG 0.0193*
(2.25)
SIZE 0.0046**
(2.31)
LEV at -0.0297**
(-2.67)
ROA -0.7040%**
(-2.72)
Liquidy 0.0162
(1.10)
Constant -0.1265**
(-2.36)
Observations 37
Adjusted R-squared 0.444
YEAR YES

Robust t-statistics in parentheses *** p<0.01, ** p<0.05, * p<0.1

All variables are defined in Appendix A.

AU o8l s dagii 2-3-5-11

Table 5: Regression result the moderation effect of COVID on Credit Risk Readability and Credit Risk

1)
VARIABLES Credit Risk
FOG 0.0716%**
(5.11)
COVID 0.2041%**
(4.63)
MOD -0.0690%**
(-4.79)
SIZE 0.0045%*
(2.51)
LEV at -0.0313%**
(-3.32)
ROA -0.5924%%*
(-2.98)
Liquidy 0.0085
(0.60)
Constant -0.2765%**
(-7.06)
Observations 37
Adjusted R-squared 0.511
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YEAR YES
Robust t-statistics in parentheses *** p<0.01, ** p<0.05, * p<0.1
All variables are defined in Appendix A.
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