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NNSUPE

Skl el us K (AS) wlagdl § el ol Ll 2ol (g Lo J) 280230
sadl e 3ylall paay AB1 ) il (awn mesly JSan alagdl galasl die ¥
3lslly Llaws¥ o) s csllall A, 31 CSlual Gudzs (o)ed gl 245 1Sy
sllayd ol (ol A8 @z Balijg ALl A8l Ayl lad ol 5oLy ) g35s 3 Allasl)
e ollamtadl gotus 8505 I by Les «(Banker, et al, 2016) (x9,all sluw 3
clapdl @ el Goius (olasily Joyddl e Lasmeall Soiun (olasil @3 (a9 Audiidl!
Lo B3,k A8Me 3929 6]
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ACC=B0+[B1xDCFO + 32 x CFO +[33 x DCFO x CFO] + [[34 x DS + 35 x AS +
B6 x As x DS] + 37 AINT + AINT [[38 x DCFO + [39 x CFO + 310 x
DCFO x CFO] + AINT [11x DS + 12 x AS+ 313 x ASxDS] + € ..
(M
Luadl lasanll 2alsy oyl dle o Gyall Jiay A clBlaxia! =ACC
ezl e Loguda 2laadl) A ad¥l (o Luadl clasasdl log
‘gt
33Lg yie (o ST Buand) sladadd) colS 131 Y degall dsly a9 piie =DCFO
celd lue Layd oo 40yadl
Jlex! e logudo 13811 § Aulaadll daii¥l (o Luasll wiladusll 3Le = CFO
PR
e Lesd yigo Aaydll dsby bl cunassl 131 ) dagall dsly a9 sate = DS
R
(S lagell oyl ) Jouad! o) By (olang cJoua¥| 23US  ulidia g2 = AINT
Al ddl @ Slawdl o Gyall o Byl s cnlagdl § sl dewi = AS
oy o oLl Al olaga (e Logandio 2Ll 2l § ol
Slagdl polassl ydge §
oyleely A2l bl ol o A8Mall Jul=s I J) GU (58]l b LS
b aieS oy il pe glzell Laamally adledl dulyudl alazal Joe Jazad) pazll
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(JWl gl e 739l dilin
Un_Cons = 30+ 1 5.C+ 32 Lev + 33 Loss + 34 AS + 35 Aint + 36 Aint*S.C +

&
&

e Laamll laeS ALl dacemd)l 4la 40 e olEla=tad! = Un_Cons
ewdll 3 (Givoly & Hayn, 2000) z3gais Loy 3sludls Joyidl
) Aalyldl oy (1V-0-Y)

& maall & (e ey ) AalSall ol elgludl (Weiss, 2010) wliae = S.C
caslagdl § paddly 8al3dl @l slelie pe cilagdl () oIS
Llymas (Y-)-Y-0) il dusye 3aludly

tJgeadl Jlezl ) Oguadl Jlaz! 3d (g9luad @Iy AWl Andl 01 = Lev

Jlee¥l & ol 131 ) dagall Jsly (a9 pdie gag Bylusdl ;450 = Loss
celld o Lagd yaio dardlly oylus

iliLull 202 jalingg Awuljall Aire

Syiuay Al cplall oludl oy @Ml ks (i3] 2yl poime oty

sAal 3 Srall I Bho¥) By § Amyull S, a1 28K § oy idl guelzel] Laaoerll
0o i3l BAAT sl amyug 48,4 YEE s Jaddy Y Y ale J] YV Y ale oo 2uia3]l
La, 5T slasicel (Ibrahim, 2015) Aulyud ladg galmrd¥l 358,01 528 Soletl Yo 1 ) ale day

S L pe 1 Aliaad) 89 all 5T 39l e s bl Julzs dules e
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Latd¥l ol chpall jase oy 58 Con 2y Slal¥! i § ate
a3 slaaladly 8agaall wbladl Glan G oolualidl 8K sladul J) BLSYL (pall
ad,laally 3Ladl euall

Jaloes Hlb) § o093, VEY sue Ayl 28LA Aall muns U Tolsg
olaial ¥ satul Joyadl p guoloell Laazmilly 2Kl bkl claludl ¢ 253l
Lo plasial J) 6ol Los 2 bl oliall yili (wliaeS (Weiss, 2010) (olida
YoV ale oo Agiadl ay diopdl Al el 2Ll biledl s 940 39 Asgis pay 65
L L]l rms Ac bl e I8, A sladiulig (48,4 YV Y sue Jodl Y2 \Vale
LSt Bgadl potns ey | el o L (Sang 48,4 471 sk Ayl gl
JU1 Joedl IS (o 2ol Aol yld cyiin3)) cpibaadadl IS5
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ol Adlgll Glygill

Aauljall oilii

Lalyull Bigald Aapmgll cilelas¥l (oye IMS (0 duolyldl il (o lpaiad Sy
Akl Ayl 7 3gard (mgyall calylasy Hlasi¥l St gl galarad @laall @f Nl

Aadngll Gighoalll

IS mings G Ayl Bgad Aamgll Slebasl qal (Y) @8y Jouzdl (o

i Lesd dolyuld 45LA) gl
Ayl At ddio ol leLiadl 2(Y) o) PRES

Variable N Mean  Median Std. Dev. Min Max
ACC 654 -0.103 0.0742 1.222 -30.25 4.77
DCFO 654 0.706 1 0.456 0 1
CFO 654 0.178 0.134 8.501 -0.68 217.57
DS 654 0.352 0 0.478 0 1
As 654 0.118 0.034 0.522 -4.56 6.21
Sticky 654 -0.011 -0.012 0.033 -0.28 0.32
AINT 654 22.703 1.681 357.216 0.15 8896.67
Lev 654 1.441 0.779 8.581 -91.26 181.26
Loss 654 0.214 0 0.411 0 1

ezl e Logunda lilamtad] 2agd olidy (olidly ACC pazell dwdlly &yl
- ) pludl Lol 38 (Ball & Shivakumar, 2005) 7 3gei aalall sl Jasg Joua¥l
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(Banker & Chen, 2006, table1; Homburg & =lulyus spdas ae ciylany Lo gag +,) .Y
VYA o, cAY= N YY- &L"l o> Nasev, 2008, table1; Banker, et al., 2015, table 1)
Joes il sl ag &uadl clasaslly selally CFO anel) Zeadll Wl Jisadl e
Lagll o) Lasdlis (Ball & Shivakumar, 2005) 7 3gaiy queloell Ladzeally Luolsdl HLasy!
(Homburg & Nasev, 2008, Ly splas oo 1438 datn b a9 +,\VA o 4 glusd)
(Banker & Chen, 2006, table1) dulyus o lai an i, PH I (INARCL] o s tablet)
.+, VYo t"‘f LIPS

Syimen Jazman] LAl Spinn & (alai¥ iy ali)] DS yaally 3la, Losds
Lolydl 73905 ) ol L1 Ldlal 1 Lasyl Joxe ol paall asl gag 4alSl gl opls
(Banker, et al., 4wl oplas oo iy Lo a9 +,YOY o k_,BLW_-:Jl Ll tb.g aJlll
Syl Joma il sl gag AS paally 3lasy Lagdy oo, Y. Y dldlg 2015, table 1)
Lo sg + ) VA 4 glanl) Tl ey B gl (s Sy s L] ol
o salanl @2y <+, ) V€ ALl (Anderson et al,, 2007, table 1) aulys splas (0 1Ay
dl a2y sbaxd) Lda dads ¢, 11 4dLdIg (Banker, et al., 2015, table1) dulyay snlss
3 | deway (Banker, et al, 2015) 2wy cwld dos deudll Glus 2a,b (as]
(o) BB el Aol e lagld

LISl cplall oludl olid Slpaze asl Sticky pall Jiey cclld e 39)leg
iosg LYl Jome clpiall o oy adl e Ladmll ae 25Nl Julns (§ Aoy
- #JLd1s (Weiss, 2010, table 1) 2l slas e costisle 529+, 1 )- 4 lucdl Jasas]!
Jome 2aSlodl il Ua Loss 3ylacedl ,dige ) Ll 5,Lad) i Ll 5g0 LS .o\ Y
(Weiss, 2010, table dulyus splas ylas be g9+, 1) 4 lucedl Lol s Eos 5Las!
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Sy Aceyu) Apny A aseiaadl Byelidl Ll Al o e Joy b g9 VT dLd19 1)
(Weiss, 2010) el Roctietadl Zigally Liesd o Loyt
ple IS Ayl ol paze Al pasbas oF Jl olis Ll palss (3w bo (e sl
L 529 ALl Ayl gouingay 2lall @3 2aLadl claol,llly Lpnlas e Loyds goluds
Aol @l 2Ll ol il e 2dledl 2l il 25yle 201800 J) pda

Asljall Ayilosll Agyall Ciljlyial ailii
iyl Jo¥1 Gilasl (o yall sl A

Blazs Aaltis Jolye al (e (1) 08y eyl Jo¥1 (a,al) SLas| 7 3905 Juidd @3
Ol oLl slaxs clpaie (6l zhol 095 hadd guolell Lasxill (gotues Lo o1
Liaeill cilpiie 3529 090 Al colall ol clpiig bl Glas Loy AalKl
Aalaill Sl sl 28K (rasaty S Mol 7 3gaill Jpaddy AN lass cno § o gl
50 Mol 7 35l Juidid iy oF e (Aalall bl eloludly gkl Laamall Ggiuay
Al bl el laus a8 Jeiadl 28US 7 1l day dal,Jl A LI 3 gp51

Wpudtl] 394l 5 a5 s g5 (@9 ¥l ALl ells wilis (1-0) o8y gl 239
ool 2 35aill sl 55401 e (Panel B) AalSall ¢pylall esludly jolsell 7 3503l (R?)
ol de Juy b sag (sl (e (118 7YT,0) als o> (Panel A) qulzll Laa=dlly
clasudl b e ST Aoy A clalamrud) pudy pate 2alll ulall ol
bl Laamall st 0 IS dediad (Panel ) Sl 7 3gaill g wie (g Auuaill
Jod I ada Lo 929 (1VV,4Y) dI it 2opuadl 59411 cadsyl 2215l ol clgludly
LalSall Ll o ludl 7 35039 Taydi0 quoloell Ladztll 7 3505 (o0 IS (289 Sl 7 3501

7330 Lol ezl w2y (Banker, etal., 2016) 2ulys 33,191 bl as 34w Lo 529 13,die
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(Ball & z3ga3 plusiuly Olisldl das alis) Lo g2y o Joyadl Laa=ull (Basu, 1997)
o Al dwlydl 7 390l Aypuadll Boall ¢ Las)) Loyl Lasdly LS .Shivakumar, 2005)
sl e (AY LA YY) ApLITES (Banker, et al., 2016, Table2) dwlyus splas
oeball Joludl Slis w8 Jguadl 28US 71l way AST &ypansanll 85all conasy o
29 (128,7) dI Jsat! (Panel D) asyl I &l L1 3 5551 810 7 39l Juidid Balels 22kl

(1¥.,V) pls &> (Banker, et al., 2016, Table4) &uly Landas ¢y el (PN

J¥) Gl LAS) 73 sal S il 1) B, Jga

Panel A Panel B Panel C Panel D
Variable Predicted Conservatism Model Sticky Cost Model Full Model Full Model With
Sign - Causes
Estimate  t-statistic  Estimate  t-statistic  Estimate  t-statistic  Estimate  t-statistic
Intercept -1.97 -0.02 -2.26 -0.05 -1.17 -0.36 -2.13 -0.80
DCFO -6.30 -0.63 8.80 0.19 325 1.28
CFO -1 145 -4.17 -2.91%%* -8.05 -3.86%%* -12.89
CFO*DCFO L15%%* 4.17 2.92%%* 8.05 5.35%#* 13.74
Ds 1.58%#* 2.74 1.41%%* 4.12 8.14%%* 3.40
AS -0.01 -0.56 0.16%%* 9.55 0.12 1.36
AS*DS - -5.18%%* -33.53 593w -4.33 -7.36%** -62.29
AINT 0.615 0.79
AINT*DCFO -0.198 -0.25
AINT*CFO 1.17%=* 7.85
AINT*DCFO*CFO + -2 18%%% -10.08
AINT*DS 0.271 0.15
AINT*AS -0.06%** -4.40
AINT*AS*DS + 2,13%%* 20.53
Firm Fixed Effects Included Ineluded Inefuded Included
N 654 654 654 654
Adj. R2 23.50% 64.00% 77.92% 94.60%
VIF (MAX) 1.02 1.04 1.22 3.96

el 1 a1 gl 5 e 1 5 4

wial galsll Laantll Gytus el polsll CFO*DCFO juall J il
Heludl wilpaie zhal ey 1,10 @8 Aagall Joseig A sgaall § 7.0 Sotus dic diigias
die zigaddl § s os29 Jl ada Lo 529 V,AY ) Jelall Aeid ceassy) 22kl cplial
e dud 1y (qraloell Jadoel) 8o A5 goms daety S (quloell Ladoeill (Sgun (wlid

(e.g Slulyll o dyuadl 4l sl Lo po 3am Lo g [(1.15/2.92)-1] 71+ el
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Homburg & Nasev, 2008; ?Hsu, et al., 2012; Collins, et al., 2015, Banker, et al., 2016)
A bl el ol yaie Jleal Bl quolell Laaell 2 3kes § il 3529 (0

Laamall 7 3lesy pomd 392 g0 Ay Laad) olaalydl po Baolytll s 3Las1 oo o)1 (e
a9t il slmsl yams @ (Banker, et al., 2016) dulys po caliss Lel ¥ qulxdl
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1Yo,¢
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Auebuall Sladeld 3 @slsall § quolell Jaamtll (Ggiuneg Al (plall elgludl o
(Banker, et &ulys Ll climgs G Al o ol Lo 929 piall dmysdl § 4ol
Al Aolyald Jo¥ a0l dxpo USha9 al., 2016)

C8Mis | J) delomyly bl § BN elld 530 ot Ll (Sag 23 (e @) e
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oL of oa @ bzl Laamdld uliaeS 7Ly wilgadl oy calial) Axys 2016)
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#lydald gl ol e 231 (oliall daiiag Loiy «quoloel| Lol (g9t g 4aSa)
oladl o AMall puwas) wlagdl (olasl wie Bwlall Sl 3528 JMlazwl §
NESAESUNEV-ES FEFCIWPRTL LN Y

4l ol b o Bl o (7-0) @3y Jsazlly Baylsdl mlidl oo muaaing
Lamill Gorue (olazil ] o5 Lpmall Loyedl § dzpull Leliall olidal
Lgine (1-0) @3y Joumdl 3 D sgeadl @l o oy 45l LS AW @ilsall 3 gquolell
Ml oy Ayl ABMe 3929 ] o Lo g9 Limge 8yLal Jazmg AINTFAS*DS pazl
Ol 8l AWl @ilsall 3 okl Laamally Jouadl 28LSo 2atall Ll Joludd dlelazl)
Laaoeall (goane 5L ) (g35u0 AalSall cpliall Hlaladl s un& Jgua¥l 4308 21,0
Ul> § Lol JSTslantal (e BLALI o LS Jgua¥) 18US ol LS S gl
Byladl pe LYl 5929

e (Firm Fixed Effects) o ladeld 2Ll ,U¥ Leaserad oLl o0 LS jazdly
G Aa3dl AN of BLALS 4y Jand ) ¢ Laally Zalall HUY1 Ay o) b oy
Of LS Mdalzsll clellaall o 2adarll LLadl HUT Cuzt) 7 Lad¥l sLadll Led culs
wadl ol us (Multicollinearity) Gl zlaapdl slax Sl L.ST Lezlse o onim Ul
2 (VIF = 3.96) aLs (Variance Inflation Factor) ;lall eieias Jalal &

oo dadadl L ladll gus | Lloead Bualin 0S of cas gludl Gle Jeizell il 56T cozedd &l H6Y) auziud )
39l Jiadd lryiee § amtll (0 295 315§ el 18 Los g0ty Azl il (e 1355 o 355 Loy 1 paslias)!
2 Al kel 28T Sluss¥l Julses ¢ly2) @3 LS (Torres-Reyna, 2007) pasbazl sda § @St J) 2oLzl ylasy
e Slaezi @l (9585 Slaazs f izt (Clustered Robust Standard Errors) 4asaiall dantl 4Ll sbsdl ety
alaill gstus

6 Loi Vo oz ¥ L (Gujarati, 2003, PP. 350-351) g8 VIF Jalas ega) m8¥1 sl dyims § laelyull calis] 2
bl Belylly il s Jaiess o S des o7 sl W1 i LT (Moody, 2009, P. 114)
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Glass naalisee (il ye (e (V) @8) Aoyl GUIN (aoyall Hlas | 7z 3503 Jiddd o3
e granlel) Laamtll (Sgtuag 2ol cpliall loluadl o 8,2 LA ANl 5Lias Ly Les Jo¥1
O BMall s 5L b Al glamy (A dd) ae SlBli=iwd] alusinly Jo,adl
w5l (£-0) @8y Joazel (219 2 (Ll elaludl ciliwe as Joul 2518 21500
Ll Zas (Panel A & B) 7 3gild (R?) Aypeniasll 9all (olass! gusss Glg conils L) ells
48Mall Lel=s 3 (Banker, et al,, 2016) dwlyus Lakas o0 el it L ¥ (YA -) als
e Ol ¥ Apeds 893 oy 3901 OF J adia Lo g9 8,4LL1 A2
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Dependent variable: unconditional conservatism

(Direct Relationship)

Predicted
Variable Panel A Panel B
Sign
Without Causes With Causes
Estimate t-statistic Estimate t-statistic
Intercept -4.63 -1.07 -3.48 -0.78
Sticky + 6.24*** 5.36 6.79%** 5.52
Lev 4.07 0.09 4.94 0.11
Loss 7.54 0.79 7.92 0.81
As -0.02 -0.05 -0.02 -0.07
AINT -2.35 -1.16
AINT*Stick
+ -5.58 -1.35
Yy
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Firm Fixed
Included Included
Effects
N 279 279
Adj. R2 38.10% 38.10%
VIF (MAX) 113 113

Slelaall 70 dulasdl dsgrall (gotus J| add ***
Jouzdl § 2l colall Habadl soime Jemuds gall Sticky aazll J) sy
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