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» Abstract:

The study aims to identify the impact of investment in human
capital on the economic growth of the State of South Africa since
1994, and the study has reached the extent of the economic
importance of investing in human capital in the economy of South
Africa, and the estimated model revealed in the long term that
investment in human capital through government spending is the
main contributor to the rise in GDP per capita <And that economic
growth can be improved in the long term and significantly when the
proportion of public spending on health increases and is distributed
equitably and equitably between the public and private sectors so
that the poor and low-income people benefit from this spending,
followed by investment in education through enrollment in
secondary education, and ensuring that the process of distributing
government spending allocations is distributed equitably to the poor
and low-income people as well, especialy in primary education. To
solve the problem of high school dropout rates because it is the main
reason for the lack of relationship between government spending on
primary education and economic growth in South Africa, as well as
in higher education.

The study proved that not all the independent variables explained
cause economic growth, there are two variables that caused
economic growth in the form of a one-way relationship, namely the
variable of government spending on education, the variable of
enrollment in secondary education (GEE-SEP) and a two-way
relationship, which is the variable of life expectancy at birth (LEP),
while there is no relationship between the two variables, the
enrollment rate in higher education, the rate of enrollment in primary
education (HER-PER) and economic growth (GDP). while the
dependent variable does not cause these changes in the short term,
this is evidence of a positive impact of investment in human capital
in the areas of education and health. These results are consistent with
theories of internal growth.

Keywords: investment in human capital, economic growth, State of
South Africa
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Forecast: LGDPF
Actual:LGDP
Forecast sample: 1994 2021
Adjusted sample: 19952021
Incluced observations: 27
Root Mean Squared Error ~ 0.182696
Mean Absolute Error  0.145277
Mean Abs. PercentError -~ 2.664549
Theil Inequality Coef. 0016290
Bias Proportion 0.000000
Variance Proportion 0.056306
Covariance Proportion  0.943694
Theil U2 Coefficient 1400441
Symmetric MAPE  2.651048
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