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The collection efficiency of agricultural loans and borrowers’
opinions on the performance of the Agricultural Bank of Egypt

Dr. Shaker Elsade Elsade Elsharkasy Dr. Mosbah M. Khedra

Agricultural Economics Research Institute - Agricultural Research Center, Egypt

Summary:

Agricultural financing is considered one of the important topics
that have received great attention from economists in general and
agricultural economists in particular, due to its great importance by
borrowers to agricultural development events throughout the Egyptian
countryside. The Egyptian agricultural sector, whether at the level of
the Republic and Kafr EI-Sheikh Governorate, and at the level of the
study sample, as well as identifying the current situation of the factors
affecting the conditions of payment and collection of agricultural loans,
as well as identifying the most important reasons for failure to pay
agricultural loans, and the research relied on the two methods of
descriptive analysis And quantitative, using some indicators of the
repayment and collection rates of agricultural loans, both at the level of
the Republic and Kafr EI-Sheikh Governorate, and at the level of the
study sample, and it was represented in each of the percentage of
collections during a certain period of time, the percentage of arrears at
the end of a certain period, the aging of arrears and the percentage of
the number of borrowers who pay their obligations And the general
collection ratio for the fiscal year, the field of research and for other
arrears, and the ratio of the number of borrowers who have paid to the
number of borrowers whose loans are due, and the ratio of the number
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of unpaid lenders to the number of lenders whose loans are due, and the
research relied on achieving its objectives on a research sample of 100
The respondents were distributed between the centers of Kafr EI-Sheikh
and Mutobas

By studying the instability coefficient of the due and repaid
principal and the outstanding balance of agricultural loans at the level
of the Republic, we find that all of them were characterized by relative
stability during the study period, while the balance of loans in the
governorate was characterized by relative instability during the study
period. The installments due for loans in the governorate were
characterized by relative stability during the study period, and the
annual growth rate in each of the due and repaid principal and the
balance due to the Republic for long-term agricultural loans at the level
of the Republic reached about 5.3%, 6.2%, 6.6%, he significance of the
increase in the annual growth rate of the loan balance in the governorate
was about 7.6%, it became clear that it was represented in each of the
volume of revenue commensurate with the size of the installment due,
the bank gave you an additional period to pay the loan, the bank resorted
to taking legal measures in the event of non-payment, the bank lent you
in the event of failure to pay, And through the opinions of the study
sample about the most important reasons for non-payment of
agricultural loans, which were represented by the high interest rate,
insufficient income, short period of time, increased administrative
expenses, unwillingness to repay, and the presence of emergency
circumstances, and by studying the opinions of the study sample about
the most important proposals to improve the system The credit of the
Agricultural Bank, which was represented in reducing the interest rate,
reducing administrative expenses, that the loan period be appropriate,
and that the date of repayment of loans correspond to the date of
agricultural crop production.
Keywords: collection - agricultural - borrowers - Agricultural Bank
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