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An Economic Study to Evaluation the Financial Feasibility of
Sheep Meat Production Projects in Gharbia Governorate

Dr.Hossam Hosny Abdulaziz
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Summary and recommendations:

Feasibility studies and evaluation of investment projects in the Egyptian
agricultural sector are corsidered one of the most important pillars for
supporting the national economy, red meat production projects are considered
ore of the most important agricultural projects, as the total value of livestock
and slaughtered meat production in Egypt is estimated at about 58.74 billion
pounds in 2020.

The research problem lies in answering the following question: do
feasibility studies and project evaluation have a role in the success of
agricultural  investment projects? the research mainly aims to study the
financial feasibility of sheep mutton production projects at the level of the
research sample in Gharbia Governorate, the total sample size was estimated at
about 90 observations, It was found that the internal rate of return for the sheep
fattening project in the research sample in the Gharbia Governorate, in 2022,
amounted to about 14.65%, about 1.39, as this rate shows that the higher this
percentage is than the correct one, the returns of the project exceed its costs,
and the value of the profitability index for the specific sheep fattening project
in the 2022 reached about 1.39, and this shows the preference of the project
whenever the criterion is greater than ore correct, as well the criterion of the
break-even point for the sheep fattening project in the research sample in the
2022 season is about 0.17% for the production capacity of the project, where
the break-even point is used to determine the minimum selling price of the
products from the project, and the break-even point indicator is used to
determire the maximum purchase price of production requirements, and from
the foregoing the research recommends with the following:

1- The research recommends paying attention to sheep fattening projects
to achieve high financial feasibility, as the benefit-to-cost ratio, payback
period, and net present value are estimated at about 1.39, 6.8 years, and

519



J. Agric. & Env. Sci. (Damanhour University) 2022, 21(3): 507-520
Print: ISSN 1687-1464 Online: 2735-509

557.5 thousand pounds, respectively. The internal rate of return (IRR) for
sheep projects is estimated at about 14.65%, which is It is higher than the
prevailing interest rate in the market, and thus the risk ratio is reduced
when investing in these projects.

2- The need to pay attention to providing fodder materials of all kinds
(dry, green and concentrated), which are necessary for the production of
sheep fattening farms, as they represent the largest part of the operating
costs of those projects, which represent about 42.99% of the total
operating costs.

3- Breeders should be instructed on the importance of providing
veterinary care and medicines for their great importance in continuing the
productive process and achieving the highest possible return, as they
represent 6.23% of the total operating costs of those projects.

4- The necessity of prior feasibility studies for these projects to encourage
investors to engage in production in this sector.

Keywords: (assessment of the financial feasibility of projects, sheep
fattening, internal rate of return IRR).
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