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The future of participation in global value
chains in the light of Crisis and the impact on
sustainable development (Egypt and Saudi Arabia
as a case study)
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Abstract

The prospects and future of participating in Global value chains (GVCs)
have become very important, especially under the current economic
repercussions and global transformations that we are witnessing. Global
value chains are an international economic phenomenon, and many Arab
countries seek to enter into them in different ways, because of their many
economic effects and benefits for the participating countries, as they
contribute to providing more job opportunities, increasing income, and
the volume of exports, and they also play an important role in economic
development by spreading technology and different skills, modernizing
the industry, and helping to achieve the goals of sustainable development.

This study aims to identify the nature of global value chains, its
development, the future, and the importance of participation in t for
the Arab countries in general, and to study the case of Egypt and Saudi
Arabia in particular, and to identify available opportunities, challenges,
difficulties, and obstacles that stand in the way of that, especially with
the current global challenges and how to overcome them. The study used
the deductive and inductive approaches and the statistical analysis to
identify the impact of participation in value chains on the development
in both Egypt and Saudi Arabia, using ARDL Model .

The study concluded with several results, the most important of
which is the long-term positive significant relationship between all
the variables that express development and the variables that explain
participation in global value chains, and that integration in value chains
helps development and enhances industry competitiveness, increases
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exports, and also contributes to reducing poverty, providing job
opportunities, and achieving the goals of sustainable development. The
study also concluded that global value chains have changed their strategy
considering the transformations the world and the Arab countries are
witnessing and have become more dependent on sustainable value chains
and the regional dimension, and there are new opportunities available
for both Egypt and Saudi Arabia to enter value chains, but there are
several conditions and challenges countries must strive to meet them for
entry in GVCs. Digital transformation, electronic commerce, and the
adoption of quality, safety, and environmental requirements have become
among the most important pillars of participation in global value chains.

Keywords: international trade, global value chains, sustainable
development, Arab countries, Egypt, Saudi Arabia.
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