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Abstract: The rapid transformations in the global economy have had a profound The
rapid transformations in the global economy have had a profound impact on the financial
sector. The rise of technology and innovation has led to the emergence of new financial
instruments and sources, such as crowdfunding, peer-to-peer lending, and angel
investment. These innovations have had a significant impact on traditional financial
systems, changing the way investment is financed. In this context, the literature has
emphasized the importance of a balanced financial system between the banking sector
and non-bank financial institutions (NBFIs). For developing and emerging economies,
technology-driven financial transformation (TDTF) is a key option for developing financial
sources and addressing economic challenges.

The GCC countries have been at the forefront of TDTF in the MENA region. These
countries have taken a number of steps to promote technology-based financial
instruments and sources, including, developing enabling regulations and policies,
creating favorable investment environments and supporting the growth of NBFIs. As a
result of these efforts, the GCC has seen significant growth in TDTF in recent years.
However, there are still a number of challenges that need to be addressed, including, the
continued dominance of the banking sector, low levels of competition between financial
institutions, high levels of credit concentration and inadequate regulations for new and
innovative financial instruments.

The study concludes that TDTF has the potential to play a significant role in supporting
investment and economic growth in the GCC. However, to fully realize this potential, the
GCC countries need to address the challenges that they face, including, enhancing the
integration between the banking and NBFI sectors, promoting greater competition among
financial institutions, developing appropriate regulations for new and innovative financial
instruments, and supporting the growth of startups and innovative businesses.
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