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Abstract

Sudan External Finance

The country suffers from economic and financial crisis namely
poverty, unemployment, hyperinfaltion, weak currency and trade
deficit.

It is an agricultural country but the agricultural export is
sufficient for only half of it's global import. This situation is caused
by an acute shortage of oil products, a lack of investment and civil
war. As a result, the country has to depend on external resources
mainly aid and private transfers. Because of the diplomatic
deterioration with it's neighbouring countries and the West, the
government stand over the Gluf War resulted in external resources
falling from $ 1345 million in 1989 to $ 413 million in 1995. Contrary
to most of the Arab countries, the deficit cannot be offset by it's
reserves. Therefore, its financial ability is shrunk to solve the debt
service. The external debt have reached $ 17 billion which is
equivalent to three times the country's GDP . As a result, the living
standards are poor, starvation and disease are common.

‘The government is trying to adopt varying financial resources.
But the choices are few, which is almost limited to the oil instead of
importing it. It is expected that the oil production will reach to 300k
b/d over the next few years, 200k b/d of which will be allocated for
export. This will result in higher productivity and therefore the export
will be increased by $1 billion, Empirically, increase in the production
of crude oil is unlikely because the lack of reserves and military
warfare. On the other hand, if conflict continues, the oil revenue may
not relieve the financial problems but may cause increased military
expenditure. It is not possible to face the financiai crisis without
finding quick solutions to end the military and political conflicts
permanently. Peace is the only hope final achievement. It would bring
an increase in the national and foreign investments, the return of good
agriculture reputation and growth in industrial productivity. With this
outcome, it is possible to solve the suffocation of the country and
therefore improve the living standards of the population.
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