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The Saudi Economy : Review of Current
Trends and Future Prospectes

Saudi Arabia was united under one leadership in 1932 the late King Abdulaziz
Bin Saud in 1932 . The Saudi economy is much younger than the state, it was only in
the Sixties and Seventies when the basis of modern economy began to be laid down.
The driving force and major financier of the building process was crude oil
discovered in the early Fourties and exported in commercial quantities in later years. ‘

Twenty years after the boom base year in. 1973 the economy began to show
signs of deep recession held by structural factors such as government debt, low oil
prices and government expenditures.

The future of the Saudi economy will depend on government ability in taking
major decisions to deal with the structural economic and social factors chaining the
economy from moving upward in the growth path. Rising Saudi population and thus
Saudi labor force is one of these factors where socio-and economic considerations
intermingle and render easy solution almost impossible.

Economic rationalization in both economic policies and government spendings
are inevitable for the optimization of financial natural and human resources. Oil sec-
tor is the engine of growth and the source of financing the rest of the economy. With
such an important role it cannot remain isolated functionally from the rest of the
economy. The involvement of the Saudi private sector into oil discovery, production
and transportation is the criterion for the degree of integration between government
owned and operated oil sector and the rest of the economy.

Moreover, economizing the use of water and maximizing its availability is an
essential factor for the future.

Integrating Saudi labor force in the economic production process is also one of
the long-term fundamentals for economic and social reformation
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