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ards a Reilistic View of Planning and the Markets Mechanism

Dr. Ibrahim EI - Issawy -

The purpose of this paper is to reconsider the pros and cons
of planning and the market mechansim from the view point of
promoting and accelerating development, On the basis of this
reconsideration the 'papér seeks to re-assess the relative role of
each mechanism in the search for development.

Special attention is devoted to demystifying some notions
. about planning and markets which, though widespread, owe
much of their existence to ideology rather than to honest

- observation of how real world economies function.

- The paper is divided into 4 sections - In section 1, the
reasons for the reversal to economic liberalism are examined.
In section 2 some of the major misconceptions and ill -
founded thoughts about market economies are considered. This
is followed by section 3 where an attémpt is made to demystify
a number of mistaken views about planning. We conclude in

" Section 4, by arguing that both planning and markets have a
place in the search for development, with the former playing
the leading role and the latter playing a supportive, though not
‘insignificant, role in the context of development.
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