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Labour Mobility between the Formal and Informal Sectors
in the City of Safaques (Tunisia) f
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Literature on labour mobility between the formal and informal
sectors followed a rather simple model composed of three stages:
(1) Young people start as wage-earners or as family labour in the
small economic units of the informal sector. (2) Reaching the age
bracket 20-30, they move to the formal sector, working as wage-
earners for a few years. (3) At the age of 30-40 they return to the
informal sector as self-employed or employers running small enter-

prises. Two questions arise, to which the paper is addressed on the

basis of empirical study: (a) whether the mobility between the two
sectors confirms the theoretical hypotheses of the above model; and
(b) what is the mechanism through which workers get access to:in-
formal sector employment.
Several surveys were conducted to cover all activities in the in-
formal sector of Safaques, defined as any production unit employ-
ing less than six persons. Findings repudiate the predictions of the
theoretical model. In general mobility was found to be quite mod-
est. Only a very small proportion of the informal sector employers
had been initially engaged in large establishments. Empirical ire-
sults indicated also that a large proportion of employees in the;in-
formal sector have great prospects to develop their careers and in-
come-earning capabilities within the informal sector, running later
their own businesses. Furthermore, high wages in the formal sector
enable workers to set aside significant savings which enable them
to move later to work on their own account in the informal sector.
The study concludes, therefore, that structural adjustment policies
which tend to reduce the level of wages may have a negative effect

. on the finance and development of the informal sector.
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