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The Evaluation of the Income of the
Oil Sector in the National Accounts:
the current Methods and some suggested ones

The Interest in the subject of exhaustible resources was not evident as
long as oil prices were low and the supply was abundant relative to the size of
demand. However, following the first and second adjustments on oil prices in
the 1970s, greater interest started to be shown by both oil consuming and oil
producmg groups of countries. For the latter the interest concentrated on two
points: the first was functional i.e.how to select the most appropnate
production and pricing policies which are most advantageous to both curient
and future generations. The second was technmical, i.e. how to treat the
revenues of the oil sector in the national accounts? :

This study is mainly concerned with the second point i.e. how to treat
exhanstible resources in the national accounts of countries which are mainly
endowed with these resources? : !

The main question that should be raised in this respect is : are the
‘revenues generated from exctraebmg oil can be considered as income of a
prouductive activity, consequently they should be included in the country s
national accounts; or they are mainly resulted from a liquidation of assets
consequently they should be excluded from national accounts? ;

In order to answer this question the following iterns should be dxscussed

1. How the current system of national accounts treat the income of the 011
sector and the objections to this treatment?

2. The alternative methods in treating the revenues of exhausub]e
resources including oil in the national accounts and their evaluation.

3. The method suggested by this study: its theoretical justifications and
way of calculation.
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