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' THE ROLE OF COMMERCIAL BANKS IN ECONOMIC.

| _ ACTIVITY IN KUWAT: ANALYTICAL STUDY FOR THE

PERIOD 1969-1989, WITH SPECIAL REFERENCE TO
CHALLENGES AFTER LIBERATION

The banking system in Kuwait consists of seven commercial banks
with more than 160 branches; three specialized banks; and Kuwait
Finance House. The system is considered one of the most important
elements of the financial and monetary sectors in the economy where
it now plays a very important role in economic activity in Kuwait. :

The main purpose of this study is to analyze the banking system
success in expanding economic activity through three dimensions.
First, through analyzing its role in attracting and allocating capital in
all kinds of loans (credit facilities) and available investment
opportunities. Second, through analyzing its effect on money creation
process. Third, through analyzing its role in financing foreign
transactions - mainly impoits.

The study is divided into four parts. The first is a survey. of
developments in the activity of commercial banks with reference to
some indicators that reflect the size and effectiveness of such banks
The second is an analysis of their role in economic act1v1ty during ‘the
period 1969-1989 through their main functions such as financial
intermediation, money creation, and foreign trapsactions. The third
deals with the main flaws and ineffectiveness of the banking system in
Kuwait. The fourth and the final part analyses the challenges that face
the banking activity in Kuwait after liberation. ThlS is followed by a
conclusion.
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